STATE OF SOUTH CAROLINA

Investigation of Property Transfers from South Carolina
Electric & Gas Company, SCANA, other SCANA Affiliates
and Non-Affiliated Entities, and Allocation of Expenses,
Revenues and Plant Between SCE&G, SCANA and

SCANA Affiliates

NP N NP R RPN

BEFORE THE

PUBLIC SERVICE COMMISSION
OF SOUTH CAROLINA

COVER SHEET

DOCKET

NUMBER: 89 - 230 - EIG

(Please type or print)

Submitted by: K. Chad Burgess

SC Bar Number: 69456

Address:

SCANA Corp.

1426 Main Street MC 130

Columbia, SC 29201

Telephone::
Fax:
Other:

Email:

803-217-8141

803-217-7931

chad.burgess@scana.com

NOTE: The cover sheet and mformation contained herein neither replaces nor supplements the filing and service of pleadings or other papers
as required by law. This form is required for use by the Public Service Commission of South Carolina for the purpose of docketing and must

be filled out completely.

[ ] Other:

DOCKETING INFORMATION (Check all that apply)
] Emergency Relief demanded in petition

[ ] Request for item to be placed on Commission's Ag_enda expeditiously

INDUSTRY (Check one)

NATURE OF ACTION (Check all that apply)

Electric
[] Blectric/Gas

[] Electric/Telecommunications

[] Electric/Water
[ Electric/Water/Telecom.

[] Electric/Water/Sewer
D' Gas

E:[ Railroad

I 1 Sewer

] Telecommunications

[] Transportation

[7] water

[ ] water/Sewer

[7] Administrative Matter
[ Other:

[] Affidavit

[ ] Agreement

[ ] Answer

[ 1 Appellate Review
[] Application

[] Brief

[7] Certificate

[} Comments

[] Complaint

[] Consent Order

[ ] Discovery

[} Exhibit

[] Expedited Consideration
[] Interconnection Agreement
[] Interconnection Amendment

[] Late-Filed Exhibit

< Letter

] Memorandum
[ ] Motion

[] Objection

{1 Petition

[_] Petition for Reconsideration

[7] petition for Rulemaking

[] Petition for Rule to Show Cause

[} Petition to Intervene

[] Petition to Intervene Out of Time

[ ] Prefiled Testimony
[] Promotion

{1 Proposed Order

[T Protest

[ Publisher’s Affidavit

B4 Report

[ ] Request
[] Request for Certification

[] Request for Investigation
[] Resale Agreement

[ ] Resale Amendment

[ ] Reservation Letter

[ ] Response

[ ] Response to Discovery
[ ] Return to Petition

["] Stipulation

[] Subpoena

[} Tariff

[] Other:



SCANA.

Power FOorR LIVING

K. Chad Burgess
Assistant General Counsel

chad.burgess@scana.com

June 30, 2010
VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd

Interim Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29210

Re:  South Carolina Electric & Gas Company Annual Report
Docket No. 89-230-E/G

Dear Ms Boyd:
In accordance with Public Service Commission of South Carolina Order No. 92-931
issued in the above-referenced docket, enclosed please find the annual report of South Carolina

Electric & Gas Company (“SCE&G”) regarding affiliate transactions.

By copy of this letter, we are serving a copy of SCE&G’s annual report upon the South
Carolina Office of Regulatory Staff.

If you have any questions, please advise.

Very truly yours,
K. Chad Burgess
KCB/mcs
Enclosures

ce: Dan F. Amett
Jeffrey M. Nelson, Esquire
(via hand delivery with enclosures)

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way — MC €222 - Cayce, South Carofina - 29033-3701 - (803) 217-8141
WWW.SCana.com



BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA
DOCKET NO. 89-230-E/G

IN RE:
Investigation of Property Transfers from )
South Carolina Electric & Gas Company, ) o _
SCANA, other SCANA Affiliates and Non- ) CERTIFICATE
Affiliated Entities, and Allocation of ) OF SERVICE
)
)
)

Expenses, Revenues and Plant Between
SCE&G, SCANA and SCANA Affiliates

This is the certify that I have caused to be served this day one (1) copy of South
Carolina Electric & Gas Cofnpany’s Annual Report Regarding Affiliate Transactions

via hand delivery to the persons named below at the address set forth below:

Dan F. Arnett
Office of Regulatory Staff
1401 Main Street, Suite 900
Columbia, SC 29201

Jeffrey M. Nelson, Esquire

Office of Regulatory Staff

1401 Main Street, Suite 900
Columbia, SC 29201

kA

Mary CL Salahé

Columbia, South Carolina
This 30" day of June, 2010
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FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

1. File the rate of return earned on rate base, net assets, and common equity
for SCE&G and the regulated subsidiaries of SCANA. File the rate of return
on net assets and common equity for consolidated SCANA Corporation.
This information should be based on the most recent calendar year data.

RESPONSE:
SCE&G

For Return on Rate Base, see Exhibit A under tabs for Electric Quarterly and Gas
Quarterly,

For Return on Common Equity, see Exhibit A under tabs for Electric Quarterly and
Gas Quarterly.

For 2009, Return on Total Net Assets was 3.17%.
SCANA

For 2009, Return on Total Net Assets was 2.88%.
For 2009, Return on Common Equity was 10.21%.

SC Generating Company

For 2008, Return on Total Net Assets was 1.13%.
For 2009, Return on Commeon Equity was 7.38%.
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FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

2. File the dollar amount of the capital structure at the end of the most recent
calendar year for consolidated SCANA, SCE&G, and each regulated
subsidiary of SCANA Corporation. (Debt, preferred stock, equity, etc., total.)

RESPONSE:

(Miflions of Dollars)

SCANA SCE&G $C Generating
Consolidated Company
Debt 4,511 56.97% 2,831 47.24% 344 78.36%
Common Equity 3,408 43.03% 3,182 52.76% 97 21.64%
Total 7,919 100.00% 5,993 100.00% | 441 100.00%
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FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

File the consolidated capital structure of the regulated entities of SCANA

Corporation and the consolidated capital structure for the non-regulated
operations of SCANA Corporation in dollar amounts at the end of the most
recent calendar year. (Debt, preferred stock, equity, etc., total.)

RESPONSE:

Regulated Subsidiaries

Non-Regulated
Subsidiaries

(Millions of Doliars) %

(Millions of Doliars) %

Debt 3,495 46.79%

Common Equity 3,975 53.21%

151 100.00%

Total 7,470 100.00%

151 100.00%
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FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

4. File the dollar amount of assets devoted to the regulated, non-regulated, and
consolidated operations of SCANA Corporation at the end of the most recent
calendar year.

RESPONSE:

Assets

Regulated $11,405,897,009
Non-regulated $ 688,005,198
Total $12,093,902.207

For the consolidated operations of SCANA Corporation, please see page 50 of

Form 10-K, as amended, for the twelve month period ended December 31, 2009,
as referenced under the Reports Tab.
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FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

5. Provide an income statement, balance sheet, and cash flow statement reflecting
results of operations from each regulated and non-regulated subsidiary and the
consolidated SCANA operations based on the most recent calendar year.

RESPONSE:

See pages 50-53 of the 2009 FORM 10-K as referenced under the Reports Tab
for SCANA’s balance sheets, income statements and cash flow statements.

See pages 99-102 for SCE&G's statements.
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FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

6. A) File the bond rating, common stock rating, and preferred stock rating of SCANA Corporation,
SCE&G, and any other regulated subsidiary of SCANA Corporation at the end of the latest calendar
year. File all available ratings and notifications of any change in a security rating within 15 days or
as soon as possible. The notification will include the news release or other information for the rating
agency setting forth the reason for the change.

B) File notification of any changes in these ratings during the calendar year.
C) File explanation for any changes in the security ratings during the prior twelve months.

D) File immediate notification to the Commission of any changes in security ratings.

RESPONSE:

A)

Moody’s®  Standard & Poor’s®  Fitch @®

SCANA Corporation
‘ssuer Rating/Corporate Credit Rating/Issuer Default Rating  Baa2 BBB+ BBB+
Senior Unsecured Debt (Medium-Term Notes) Baa2 BBB BBB+
Junior Subordinated Debt Baa3 BBB- BBB-
Rating Outlook negative stable stable
South Carolina Electric & (zas Company
Issuer Rating/Corporate Credit Rating/Issuer Default Rating  Baal BBB+ BBB+
Senior Secured Debt (First Mortgage Bonds) A3 A- A
Senior Unsecured Debt Baal BBB+ A-
Short-Term Debt (Commercial Paper) J P-2 A-2 F-2
Rating Outlook negative stable stable

South Carolina Fuel Company
Short-Term Debt (Commercial Paper) p-2 A-2 F-2



Response: II-B 6. Continued

B) C) D) On April 22, 2009, S&P downgraded SCANA and its rated subsidiaries one notch with
the exception of SCE&G Senior Secured Debt (First Mortgage Bonds). Short-term debt at rated
subsidiaries remains at A-2. S&P also revised its long-term ratings Outlook from Negative to Stable.

On June 25, 2009, Fitch downgraded SCANA and its rated subsidiaries one notch and affirmed all short-
term ratings on SCANA and its rated subsidiaries to F-2. Fitch also revised its long-term ratings
QOutlook from Negative to Stable.

On July 14, 2009, Moody’s downgraded SCANA and South Carolina Electric& Gas Company
(SCE&G) one notch. Short-term debt (Commercial Paper) ratings remain at P-2. Moody’s affirmed the
ratings for PSNC and South Carolina Fuel Company (SCFC). Moody’s also revised its long-term
ratings Outlook from Stable to Negative for SCANA and its rated subsidiaries.

On January 22, 2010, Fitch changed their rating methodology for Junior Subordinated Debt, which
lowered SCANA’s Junior Subordinated debt one notch to BBB-.
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FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

A) Fite notification of any "planned" issuance of common stock, fong-
term debt, or preferred stock by SCANA Corporation, SCE&G, or
any other regulated subsidiary of SCANA Corporation.

B) Provide the approximate time of issue and dollar amount of issue.

C) File an explanation of the infended use of these funds, if they are
issued specifically by a regulated subsidiary or earmarked
for a regulated subsidiary or non-regulated subsidiary.

D) If the funds raised from an issuance were or are to be transferred
from one subsidiary to another or from SCANA fo a
regulated,subsidiary, file information on the mechanism used to
transfer these funds and the amount of such transfers.

E) File the actual cost of any new issue of debt and preferred stock by
SCANA Corporation, SCE&G, or any regulated subsidiary during the
calendar year.

RESPONSE.:

See attached information.



Response i1-B 7.

A)

B)

)

SCANA plans to issue commeon stock via the employee stock purchase plans and other public
offerings throughout 2010 and 2011. Also, there is a refinancing of SCANA medium term notes
that mature planned for 2011.

SCE&G intends to refinance first mortgage bonds that mature and issue additional first
mortgage bonds in 2011,

SCANA plans to issue $275 million and $229 million of common stock during the course of years
2010 and 2011, respectively. In May 2011, SCANA expects to refinance $300 million of medium
term notes.

SCE&G anticipates issuing $250 million of first mortgage bonds in 2011 and refinancing $150
million of first mortgage bonds that mature in February 2011.

The funds from these issues are 1o be used primarily for capital expenditures at SCE&G.

SCANA issued $150 million of enhanced junior subordinated notes at 7.70% in November 2009
netting $145,907,500 after commission with a yield to maturity of 7.92%. The proceeds from
this debt issuance were transferred to SCE&G to retire alt SCE&G preferred stock outstanding.

In June 2008, SCANA closed on 530 million of floating rate senior notes that net $30,000,000.
Also, SCANA issued $150 million of enhanced junior subordinated notes in November 2009 as
previously mentioned in Part “D” above.

SCE&G issued $175 million of first mortgage bonds at 6.05% in March 2009 resulting in net
proceeds of $152,315,963 after underwriter fees, accrued interest, discount, T-lock, and swap
costs with a yield to maturity of 7.21%. In December 2009, SCE&G closed on $150 million of first
mortgage bonds at 5.50% netting $143,548,500 after underwriter fees, discount, and swap costs
with a yield to maturity of 4.79%. ‘
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FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

8. A

B)

C)

RESPONSE:

A)

B)

C)

File the dollar amount of dividends paid out by SCANA Corporation during
the most recent calendar year.

File the percent of consolidated SCANA's net income or earnings per share
paid out as dividends to stockholders over the calendar year. (Dividends per
sharefearnings per share or dollar amount of dividends/net income).

File an explanation of the reason for any significant changes in the payout

ratio (Dividends per share/earnings per share, etc.) from the previous twelve
months. [Significant is defined as more than 10 percent.]

As reported in FORM 10-K, the amounts of common dividends paid out by
SCANA Corporation in the calendar year 2009 was $234,000,000.

Dividends Paid — 2009 $234.000,000
Net income — 2009 $348,000,000

% of Net Income Paid Qut as Dividends — 2009, 67.24%

There was no significant change in the payout ratio.
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FINANCIAL TRANSACTIONS REPORTING REQUIREMENTS

9. A) File the dollar amount of dividends paid to SCANA Corporation by SCE&G and each
regulated subsidiary for each calendar year File the total amount of dividends paid by all
subsidiaries to SCANA.

B) File the percent of net income paid by SCE&G and each regulated subsidiary to SCANA
Corporation.

C) File an explanation of the reason for any significant change in the payout ratios
(dividends/net income) from the previous calendar year. [Significant is defined as more
than 10 percent.]

D} File an explanation of any significant difference in the payout ratios of the regulated
subsidiaries. [Significant is defined as more than 10 percent ]

RESPONSE:

See attached information.



with

DIVIDENDS PAID

Percent of Subsidiary Net Income
Response H-B 9.

A) & B) Total
Public Total Reguiated and
Service Co. | Regulated Nonregulated
SCE&G GENCO | CGTC SCG of NC Dividends Dividends
(Thousands of Dollars)
2000 147,000 3,400 9,400 19,000 178,800 221,300
58.0% 46.8% 63.2% 68.4%
2001 155,250 3,600 5,300 14,800 178,950 179,550
70.0% 65.8% 66.5% 100.3%
2002 153,000 3,700 4,750 20,000 181,450 197,350
69.7% 69.6%| 133.3% *
2003 144,750 6,750 5,500 14,750 171,750 203,250
65.7% 84.4% 83.0% 47.7%
2004 142,000 3,500 7,500 1,000 14,000 168,000 172,000
61.1% 34.1% 76.0% 0.0% 60.0%
2005 148,000 4,000 7,500 750 14,000 174,250 312,750
57.35%| 72.37%| 75.47%| 29.51% 54,48%
2006 134,468 4,111 35,250 500 15,311 189,640 201,440
57.32%| 60.71%| 43.88%| 21.11% 58.87%
2007 145,873 4,574 5,100 ek 21,454 177,001 197,701
59.52%| 61.80%| 37.40% 60.64%
2008 160,500 4,450 49,700 = 22,200 236,850 293,235
58.78%|  50.43%| 601.31% 53.00%
2009 175,100 5,700 5,830 *x 31,000 217,630 242,585
62.42%| 81.13%| 50.54% 66.44%

C} The amount of dividends to be paid to SCANA by each regulated subsidiary is based on the subsidiary's

Accordingly, variations between subsidiaries and from year to year will occur.

D)
wok

its name to Carolina Gas Transmission Corporation (CGTC).

earnings, cash position, short and long-term debt balances, construction requirements, etc.

Effective November 1, 2006 SCG Pipeline merged into SCPC and the merged company changed

PSNC's net income was negative in 2002 as the result of the cumulative effect of an accounting

change associated with the adoption of SFAS 142 and the consequent write-down of the acquisition

adjustment related {o its merger with SCANA.

PSNC - variance is due to lower net income than forecasted net income. As a result dividends paid to
SCANA are a higher percent of actual nef income.

GENCO - variance is due to lower net income than forecasted net income. As a result dividends paid to
SCANA are a higher percent of actual net income.

CGTC - variance is due to large cash dividends paid to SCANA in 2008 representing a special
dividend paid to SCANA from the saie of assets from the merger of SCG/SCPC into CGTC to
more closely align the debt/equity ratio.
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

1. A) File a record of any transfer of funds from/fto SCANA Corporation and any
subsidiary of SCANA Corporation during the previous calendar year.

B) File a description of the type of transfer.
C) File the terms of the transfer.
D) File a comparison of the terms of the transfer with current market terms and
rates.
RESPONSE:

During the previous calendar year, SCANA Corporation transferred funds to
the following subsidiaries: SCE&G, PSNC, GENCO and SCFC.

See attached for details of transfers.



South Carolina Electric & Gas Company

Transfer of Funds

For The Year 2009
Response {il-B 1.

SCANA Advances - SCE&G

BEGINNING ENDING INTEREST
MONTH BALANCE ADVANCE | REMITTANCE | BALANCE RATE
January - 110,400,000 - | 110,400,000 0.59%
February 110,400,000 - (100,500,000) 9,900,000 0.76%
March 8,000,000 | 22,500,000 {32,400,000) - 0.68%
April - - - - 0.48%
May - - - 0.37%
June - - - - 0.34%
July - - - - 0.32%
August - - - - 0.27%
September - - - - 0.23%
October - - - 0.23%
November - (40,800,000)] (40,800,000)] 021%
December {40,800,000) - | (40,800,000 0.21%

SCANA Advances - GENCO

BEGINNING ENDING INTEREST
MONTH BALANCE ADVANCE [REMITTANCE BALANCE RATE
January (18,285,898) 20,500,000 2,214,102 0.59%
February 2,214,102 2,400,000 {10,000,000); (5,385,808);1 0.76%
March (5,385,898) 3,800,000 “ (1,585,898)1 0.68%
April (1,585,898)1 18,000,000 - 16,414,102 0.48%
May 16,414,102 4,800,000 - 21,214,102 0.37%
June 21,214,102 ~ - 21,214,102 0.34%
July 21,214,102 5,300,000 - 26,514,102 0.32%
August 26,514,102 2,600,000 - 29,114,102 0.27%
September 29,114,102 5,400,000 - 34 514,102 0.23%
October 34,514,102 { 19,800,000 - 54,314,102 0.23%
November 54,314,102 | 14,000,000 - 68,314,102 0.21%
December 68,314,102 1,700,000 - 70,014,102 0.21%

SCANA Advances - PSNC

BEGINNING ENDING INTEREST
MONTH BALANCE ADVANCE | REMITTANCE | BALANCE RATE
January 1,000,000 - - 1,000,000 0.59%
February 1,000,000 - - 1,000,000 0.76%
March 1,000,000 - - 1,000,000 0.68%
April 1,000,000 - - 1,000,000 0.48%
May 1,000,000 - {1,000,000) - 0.37%
June - - - - 0.34%
July - - - - 0.32%
August - - - - 0.27%
September - - - - 0.23%
October - - - - 0.23%
November - - - - 0.21%
December - - - - 0.21%




South Carolina Electric & Gas Company

Transfer of Funds
For The Year 2009

Response lli-B 1.

SCANA Advances - SCFC

BEGINNING ENDING INTEREST
MONTH BALANCE ADVANCE | REMITTANCE | BALANCE RATE
January 9,196,759 132,999 - 9,329,758 0.59%
February 9,329,758 50,558 - 9,380,316 0.76%
March 9,380,316 50,674 - 9,430,890 0.68%
April ©,430,990 62,802 - 9,493,792 0.48%
May 9,493,792 54,124 (9,491,476) 56,439 0.37%
June 56,439 49,669 - 106,108 0.34%
July 106,109 22,018 - 128,127 0.32%
August 128,127 21,393 (149,520} M 0.27%
September ©) - - (0)] 0.23%
October (D) - - O 0.23%
November (0] - - Oy 021%
December 0 - - O 021%
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

2. File a record of any real property transfers between SCE&G and SCANA, SCE&G
and any of SCANA's regulated subsidiaries, or SCE&G and any other party for the
past calendar year which includes:

Market value and how the market value was determined.
Book value at time of transfer.

Qriginal purchase price.

Selling price and terms of sale.

(Gain or loss on transfer.

Identification of land or property transferred.

Parties involved in the transfer.

Number of bids received.

T@moRoTe

This is applicable for alf regulated subsidiaries of SCANA.

RESPONSE:

See attached schedule for real property transfers in 2009.
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

3. File a record of goods and services sold or exchanged between SCE&G and
SCANA or any subsidiary of SCANA during the past calendar year. Compare the
current market prices for such goods and services with the prices for which goods
and services were exchanged or sold between SCE&G and SCANA or any
subsidiary of SCANA. :

RESPONSE:

All services provided to SCE&G by SCANA Services, Inc. are included in annual
service agreements executed and on file.

Resource Amount
100 - Labor 24,056,459
i9o - PBT 5,196,402
200 - Materials and Supplies 1,424,918
300 - Transportation 802,811
400 - General Business Expense 9,587,819
500 - Outside Services 30,534,430
600 - Company Services 45,066,003
700 - Land and Land Rights 275,806
900 - Accounting Transfers 177,236

117,121,885




Resource Amount
100 - Labor 36,337,195
190 - PBT . 11,559,328
200 - Materials and Supplies 1,401,614
300 - Transportation 980,759
400 - General Business Expense 14,291,375
500 - Quiside Services 14,355,461
600 - Company Services 16,261,119
900 - Accounting Transfers 8,817,601

TOTAL | 104,004,452

SCE&G Billings to Service Company for Use of Assets

TOTAL 6,856,721

Resource Amount
100 - Labor 7,335
igo - PBT 2,458
400 - General Business Expense 131
500 - Outside Services 161,488

171,411




Resource Amount

100 - Labor 307,024
190 - PBT 65,365
200 - Materials and Supplies 25,435
300 - Transportation 13,655
400 - General Business Expense 1,225,163
500 - Qutside Services 7,128,003
600 - Company Services 163,523
900 ~ Accounting Transfers {9,921}

3,948,326

Resource Amount
100 - Labor 585,159
igo - PBT 178,083
200 - Materials and Supplies 8,783
300 - Transportation 20,970
400 - General Business Expense 254,559
500 - Quiside Services 225,339
600 - Company Services 231,138
go0 - Accounting Transfers 555,357

TOTAL 2,059,389




SCE&G Billings to Affiliates

Affiliate Amount | Description
Carolina Gas Transmission 200,554 | Labor and associated benefits, miscellaneous
Corporation nonlabor expenses ali primarily associated with Fleet
services
1,377,085 | Use of Office Facilities
1,577,639
Public Service Company of NC 1,689 | Labor and associated benefits and miscellaneous
nonlabor expenses
SCANA Communications, Inc. 40,127 | Engineering/make ready construction
services/Printing Services
33,916 | Pole Attachment Rental Income
10,938 | Management fee for Palmetto Center rooftop
187,788 | Use of Office Facilities
720,815 | Fiber Optic Maintenance agreements
51,097 | Ground Tower Leases
1,044 681
SCANA Energy Marketing 2,998 | Miscellaneous nonlabor expenses
40,276 | Use of Office Facilities
43 274
ServiceCare 27,000 | Office Space Rental
44,640 | Billing services
e 21,640
TOTAL 2,738,923
SCE&G Billings from Affiliates
Affiliate Amount | Description
Carolina Gas Transmission 30,445,446 | Natural Gas transportation and demand charges
Corporation 61,029 | Lateral Billings
154,361 | AC Mitigation Aiken McMeekin
30,660,836
SC Generating Company 203,445,973 | Power purchased pursuant to a FERC approved unit
power sales agreement
475,835 | Coal Purchase

SCANA Energy Marketing

SC Development Corporation

Total

3
Y
{8
Lo
1Y
5
[l
o0

394,553,078

Natural Gas commodity and demand

Rent, taxes, and insurance paid in 2008 for Carolina
Research Park occupied by SCE&G
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

4. A) File information on the methodologies used for the allocation of costs
between SCANA and its subsidiaries.

B) File those allocation factors.

RESPONSE:

A) See attached.

B) See attached.
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Description of Services, Cost Accumulation, Assignment and
Allocation Methodologies for

SCANA Services, Inc.
This document sets forth the methodologies used to accumulate the costs of services
performed by SCANA Services, Inc. (“SCANA Services™) and to assign or allocate such costs to

other subsidiaries and business units within SCANA Corporation (“Client Entities™).

Cost of Services Performed

SCANA Services maintains an accounting system that enables costs to be identified by
Cost Center, Account Number or Project, Activity, Resource, and Event (“Account Codes™). The
primary inputs to the accounting system are time records of hours worked by SCANA Services
employees, accounts payable transactions and journal entries. Charges for labor are made at the
employees’ effective hourly rate, including the cost of pensions, other employee benefits and
payroll taxes. To the extent practicable, costs of services are directly assigned to the applicable
Account Codes. The full cost of providing services also includes certain indirect costs, e.g.,
departmental overheads, administrative and general costs, and taxes. Indirect costs are
associated with the services performed in proportion to the directly assigned costs of the services
or other relevant cost allocators.

Cost Assignment and Allocation

SCANA Services costs will be directly assigned, distributed or allocated to Client
Entities in the manner prescribed below.

1. Costs accumulated in Account Codes for services specifically performed for a
single Client Entity will be directly assigned or charged to such Client Entity.

2. Costs accumulated in Account Codes for services specifically performed for two
or more Client Entities will be distributed among and charged to such Client Entities using
methods determined on a case-by-case basis consistent with the nature of the work performed
and based on one of the allocation methods described below.,

3.  Costs accumulated in Account Codes for services of a general nature which are
applicable to all Client Entities or to a class or classes of Client Entities will be allocated



among and charged to such Client Entities by application of one or more of the allocation
methods described below.
Allocation Methods

The following methods will be applied, as indicated in the Description of Services section
that follows, to allocate costs for services of a general nature.

1. Information Systems Charge-back Rates — Rates for services, including but not
limited to Software, Consulting, Mainframe, Midtier and Network Connectivity Services, are
based on the costs of labor, materials and Information Services overheads related to the
provision of each service. Such rates are applied based on the specific equipment employed
and the measured usage of services by Client Entities. These rates will be determined
annually based on actual experience and may be adjusted for any known and reasonably
quantifiable events, or at such time as may be required due to significant changes.

2. Margin Revenue Ratio — “Margin” is equal to the excess of sales revenues over
the applicable cost of sales, i.e., cost of fuel for generation and gas for resale. The numerator
is equal to margin revenues for a specific Client Entity and the denominator is equal to the
combined margin revenues of all the applicable Client Entities. This ratio will be evaluated
annually based on actual results of operations and may be adjusted for any known and
reasonably quantifiable events, or at such time, based on results of operations for a
subsequent twelve-month period, as may be required due to significant changes.

3.  Number of Customers Ratio ~ A ratio based on the number of customers served
by each subsidiary or operating unit. This ratio will be determined annually based on the
actual number of customers and may be adjusted for any known and reasonably quantifiable
gvents, or at such time as may be required due to significant changes.

4. Number of Employees Ratio — A ratio based on the number of employees
benefiting from the performance of a service. This ratio will be determined annually based
on actual counts of applicable employees and may be adjusted for any known and reasonably
quantifiable events, or at such time as may be required due to significant changes.

5.  Three-Factor Formula — This formula will be determined annually based on the
average of gross property, payroll charges (salaries and wages, including overtime, shift
premium and holiday pay, but not including pension, benefit and company-paid payroll
taxes) and gross revenues and may be adjusted for any known and reasonably quantifiable
events, or at such time as may be required due to significant changes.

6. Modified Three-Factor Method — A ratio for the allocation of non-directly
assigned corporate governance costs. The Modified Three-Factor Method provides for an



allocation of cost to the parent company; the Three-Factor Method does not. The formula
will be determined annually based on the average of gross property, payroll charges (salaries
and wages, including overtime, shift premium and holiday pay, but not including pension,
benefit and company paid payroll taxes) and gross revenues. For the purpose of the Modified
Three-Factor Method, the dividends resulting from operations of the subsidiaries are used as
a proxy for revenues for the parent company.

7. Telecommunications Charge-back Rates — Rates for use of telecommunications
services other than those encompassed by Information Systems Charge-back Rates are based
on the costs of labor, materials, outside services and Telecommunications overheads. Such
rates are applied based on the specific equipment employment and the measured usage of
services by Client Entities. These rates will be determined annually based on actual
experience and may be adjusted for any known and reasonably quantifiable events, or at such
time as may be required due to significant changes.

8. (as Sales Ratio — A ratio based on the actual number of dekatherms of natural
gas sold by the applicable gas distribution or marketing operations. This ratio will be
determined annually based on actual results of operations and mdy be adjusted for any known
and reasonably quantifiable events, or at such time as may be required due to significant
changes.

Description of Services

A description of each of the services performed by SCANA Services, which may be
modified from time to time, is presented below. As discussed above, where identifiable, costs
will be directly assigned or distributed to Client Entities. For costs accumulated in Account
Codes which are for services of a general nature that cannot be directly assigned or distributed,
the method or methods of allocation are also set forth. Substitution or changes may be made in
the methods of allocation specified above, as may be appropriate, and will be provided to state
regulatory agencies and to each affected Client Entity and appropriate notice (through 60-day
letter or otherwise) will be given to any controlling regulatory body as required by law.

1. Information Systems Services — Provides electronic data processing services.
Costs of a general nature are allocated using the Information Systems Charge-back Rates.

2. Customer Services — Provides billing, mailing, remittance processing, call center
and customer communication services for electric and gas customers. Costs of a general
nature are allocated using the Margin Revenue Ratio.



3. Marketing and Sales — Establishes strategies, provides oversight for marketing,
sales and branding of utility and related services and conducts marketing and sales programs.
Costs of a general nature are allocated using the Number of Customers Ratio.

4., Employee Services — Includes Human Resources which establishes and
administers policies and oversees compliance with regulations in the areas of employment,
compensation and benefits, processes payroll and administers corporate training. Also
includes employee communications, facilities management and mail services. Costs of a
general nature are allocated using the Number of Employees Ratio or the Modified Three-
Factor Method as appropriate.

5. Corporate Compliance ~ Oversees compliance with all laws, regulations and
policies applicable to all of SCANA Corporation’s businesses and directs compliance
training. Costs of general nature are allocated using the Modified Three-Factor Method.

6. Purchasing — Provides procurement services. Costs of a general nature are
allocated using the Three-Factor Formula.

7. Financial Services — Provides treasury, accounting, tax, financial planning, rate
and auditing services. Costs of a general nature are allocated using the Three-Factor Formula
or the Modified Three-Factor Method as appropriate.

8. Risk Management — Provides services related to the identification and mitigation
of risk, and the development and implementation of risk management strategy. Encompasses
credit and collections, risk analyses, insurance, claims, security, environmental and safety
services. Costs of a general nature are allocated using the Three-Factor Formula or the
Modified Three-Factor Method as appropriate.

9. Public Affairs — Maintains relationships with government policy makers,
conducts lobbying activities and provides community relations functions. Costs of a general
nature are allocated using the Three-Factor Formula or the Modified Three-Factor Method as
appropriate.

10. Legal Services — Provides various legal services and general legal oversight;
handles claims. Costs of a general nature are allocated using the Modified Three-Factor
Formula.

11. Investor Relations — Maintains relationships with the financial community and
provides shareholder services. Costs of a general nature are allocated using the Modified
Three-Factor Formula.



12. Telecommunications — Provides telecommunications services, primarily the use
of telephone equipment. Costs are allocated using the Telecommunications Charge-back
Rates.

13. Gas Supply and Capacity Management ~ Provides gas supply and capacity
management services. Services include, but are not limited to: nominating and scheduling
gas supply; scheduling transportation service; negotiating gas supply and transportation
contracts; purchasing gas supply; posting capacity release and other secondary market
transactions; performing other miscellaneous consulting and management support services;
and providing any other services as may be requested by the Company from time to time.
Costs of a general nature are allocated using the Gas Sales Ratio.

14. Strategic Planning ~ Develops corporate sirategies and business plans. Costs of
a general nature are allocated using the Modified Three-Factor Formula.

15. Executive — Provides executive and general administrative services. Costs of a
genera) nature are allocated using the Modified Three-Factor Formula.

16. Gas Control Coordination - Provides system management and monitoring
services, including but not limited to: daily confirmations of scheduled transportation
volumes, system pressure monitoring, pipeline interconnect management, compressor station
management and any other gas control services as may be requested from time. Costs of a
general nature are allocated using the Gas Sales Ratio.



SCANA Corporation
Overhead Allocation Rates
2009

Response -8 4,
Margin Number Number Three Modified Gas

Revenue of of Factor  Three Sales

Company Name Ratio Customers Employees Formula Factor Ratio
South Carolina Electric & Gas Company

Electric 74.29% 33.81% 65.66% 62.08% 61.50% 11.06%

Gas 7.89% 15.92% 980%  559% 554% 3577%
Carolina Gas Transmission Company 2.21% 1.97% 1.96%
South Carolina Generating Company, Inc. 1.96% 3.32% 3.28%
SCANA Communications, Inc. 0.18% 0.38% 0.38%
SCANA Energy Marketing, Inc, 7.11% 23.44% 168% 13.94% 13.48%
Public Service of North Carolina, Inc. 10.71% 24.30% 17.74% 12.562% 12.37% 53.17%
ServiceCare, Inc. 2.53% 0.68% 0.18% 0.19%
SCANA Holding 1.29%

100.00%  100.00% 100.00% 100.00% 100.00% 100.00%
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AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

5. A) File a record of any type of collateral belonging to SCE&G used to support
any financial arrangement on behalf of any subsidiary of SCANA.

B) File information on the type of financial arrangement involved.

C) File a description of the collateral pledged in support of the financing
arrangement.

D) File the reason for pledging any assets as collateral for an affiliate.

RESPONSE:

There is no collateral of SCE&G that supports financial arrangements of any other
subsidiary of SCANA.



n-B

AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

File the percent of time of each officer of SCE&G and the regulated subsidiaries of
SCANA Corporation allocated to each subsidiary of SCANA for the prior calendar
year.

RESPONSE:

See attached information.
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I-B

AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

SCE&G or any regulated subsidiary of SCANA Corporation will file a summary of
affiliated transactions by each regulated affiliate by type of transaction completed
during the year. The summary will include the gross dollar amount of each
transaction and a reference to any relevant contract or agreement.

RESPONSE:

See Response to HI-B 3.



n-B

AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

8. SCE&G will file a statement certifying that all affiliated transactions were
determined consistent with any procedures approved by the Commission within this
proceeding.

RESPONSE:

See attached Statement of Certification.



STATE OF SOUTH CAROLINA )

) CERTIFICATION

COUNTY OF RICHLAND )

I, K. Chad Burgess, on behalf of SCE&G, certify that | have reviewed the sections of this
annual report concerning affiliated transactions and hereby certify that they are consistent

with Commission procedures developed in Docket No. 89-230-E/G, Order No. 92-931.

/( %@/ June 30, 2010

K. Chad Burgess Date



n-B

AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

9. A) SCE&G and any regulated subsidiary of SCANA will file information on any
new contracts and leases with affiliated companies and a brief description of
each contract including the terms, price, quantity, and duration.

B) File information as to whether competitive bids were taken.

RESPONSE:

See attached.
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-8B

AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

10. SCE&G and any regulated subsidiary of SCANA Corporation will file a fist of
employees earning more than $50,000 annually transferred to/from the regulated
subsidiary to another affiliated company. The listing will contain the following
information for each affected employee:

a. old job assignment with the regulated subsidiary
b. new job assignment at the affiliate
C. whether transfer is permanent or temporary; and if temporatry, the

expected duration.

RESPONSE.

See attached information.
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1.

1il-B

AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

SCE&G and the regulated subsidiaries of SCANA Corporation will be required fo
keep supporting records of reported transactions to facilitate auditing and analysis
and shall maintain an audit trail from the summary report through the general ledger
to the source documents supporting the transaction.

RESPONSE:

SCE&G maintains supporting records of transactions that provide for an audit trail.



12.

n-g

AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

SCE&G and the regulated subsidiaries of SCANA Corporation will maintain for
Commission review (not to be filed annually) written reports of individual affiliated
transactions.

RESPONSE:

SCE&G maintains sufficient documentation for Commission review of individual
affiliated transactions.



13.

n-B

AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

SCE&G will develop and file with the Commission a policy staternent prohibiting
affiliate preferences in the conduct of its affiliated transactions. The Company will
modify its policy statement as necessary and file the modified policy statement with
the Commission.

RESPONSE:

The Company intends to continue to ensure that its affiliated transactions are
undertaken in accordance with S.C. Code Ann. §58-27-2090 (1976), as amended.
SCANA Corporation has issued the attached Policy Statement applicable to all
subsidiaries, including SCE&G, that prohibits affiliate preferences in the conduct of
infercompany transactions.



POLICY STATEMENT ISSUEI). PURSUANT TO '
PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA ORDER NO. 92-931

SCANA is an energy-based holding company whose subsidiaries operate regulated
electric, and natural gas utility businesses; telecommunications; and energy
marketing, power plant management and maintenance services, and other energy-
related products and services. It is essential that the employees of each subsidiary
understand the direction of the holding company as well as the specific mission of
their subsidiary, Al SCANA subsidiaries collectively benefit from each one achieving
success individually, Because some of the subsidiaries are subject to economic
regulation and some are not, it is very important that the business relationships
between them not only “be right,” they must “look right.” To that end, the following
policy statement provides a framework for those relationships in order to maintain the
integrity of the employees and organizations under the SCANA umbrella. This policy
is issued in accordance with Order No. 92-931 of the Public Service Commission of
South Carolina. It supersedes and replaces any previous such policy statement
regarding the business relationships among subsidiaries.

All subsidiaries will conduct business in a manner that complies with Public Service
Commission Order No. 92-931 and § 58-27-2090 of the South Carolina Code of Laws.
The order and the statute contain requirements for transactions between regulated
utilities and their affiliated companies, - . :

Each subsidiary has its own capital structure and lines of credit. Business or
financial risk associated with the creation or operation of non-regulated SCANA
subsidiaries will not be borne by the customers of a regulated subsidiary.,

All transactions between the-regulated and the nonmre@llated subsidiaries must be
conducted at “arms length.” Charges for goods or services exchanged between any
regulated subsidiary and SCANA or between any regulated subsidiary and another

subsidiary must be reasonable, fair, and have no injurious effect on the public
interest.

Sales of utility propeﬂy or the reclassification of utility property to non-utility property .
- must follow the notice and reporting requirements that are specified in Public Service
Commissioni Order No. 92-931. '

Each Subsidiary’s benefit and compensation program as well as its policies and
procedures must be tailored to the particular business focus and situation of that
subsidiary. . :

No regulated subsidiary will disclose customer proprietary information to any other
subsidiary. Customer proprietary.information means any information that if released
could cause the customer competitive injury.

The ultimate goal for each subsidiary is to create value for the shareholders of SCANA
Corporation. ‘The role of the holding company is to assure that the collective efforts of
all the subsidiaries remain focused on increasing long-term shareholder value,



14. A

B)

C)

D)

E)

RESPONSE:

n-B

AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

SCANA Corporation, SCE&G, and any other regulated subsidiaries of
SCANA will file the names of any of their affiliated companies and a
description of the business and financial operations of each company.

For any new subsidiary also file the initial amount of the investment and the
source of funds for the investment.

The Commission will be notified of the creation of any new corporate
subsidiary or business entity of SCANA Corporation or any of its public utility
subsidiaries within twenty (20) days of either the filing of Aricles of
Incorporation or the final action creating the business entity.

File an organizational chart for consolidated SCANA Corporation and each
regulated subsidiary.

File information on any changes in corporate structure during the prior
calendar year including any partnerships, minority interests, and joint
ventures entered into by SCANA Corporation or any of its affiliated
companies. This includes any such arrangements between SCANA or any
of its affiliates with an external entity.

The corporate organization of SCANA Corporation is described on page 6 of
the SCANA Form 10-K. Identifications of the Officers of SCANA Corporation
are provided on page 24 of the SCANA Form 10-K as referenced under the
REPORTS Tab. ldentification of the Directors of SCANA Corporation are
provided on pages 6-7 of the 2010 SCANA Proxy Statement as referenced
under the REPORTS Tab.

The Commission will be notified of the creation of any new corporate
subsidiary or business entity of SCANA Corporation or any of its public utility
subsidiaries within twenty (20) days of either the filing of Articles of
Incorporation or the final action creating the business entity.



-B

AFFILIATE TRANSACTIONS REPORTING REQUIREMENTS

15. SCE&G will notify the Commission when it has retained the services of another
contractor/company to perform services for the Company and the retained
contractor/company thereafter utilizes the services of SCANA Corporation or any of
its subsidiaries. The notfification will be filed within thirty (30) days of the execution
of the subcontract or other arrangement and will contain a summary of the
arrangement, the name of the contractor/company providing the services, a
statement whether the services were competitively bid, the procedure used by the
contractor/company to retain SCANA Corporation or any of its subsidiaries, the type
of services being provided by SCANA Corporation and any of its subsidiaries, and
the manner in which these arrangements impact the regulated operations of
SCE&G.

RESPONSE:

The Commission will be notified within thirty (30) days of the execution of a
subcontract or other arrangement with another contractor/company to perform
services for the Company and the retained contractor/company thereafter utilizes
the services of SCANA Corporation or any of its subsidiaries.



IV-B

PROPERTY TRANSACTIONS REPORTING REQUIREMENTS

1. On any occasion that SCE&G or any other regulated subsidiary of SCANA
Corporation accepts anything other than the highest bid for real property, that
company must provide adequate justification to the Commission.

SCE&G will file with the Commission the following:

a. A copy of the notification of sale required by FERC for sales of real
property less than five acres.
b. For sales of real property with an appraisal in excess of $50,000 and

the Company accepts a bid other than the highest bid, the Company
will provide an explanation as to why it accepted an offer other than
the highest bid.

C. Any proposed partitioning before a tract of land is sub-divided into
parcels having a market value of less than $150,000.

RESPONSE:

The procedure as stated in the 1992 Annual Reporting Requirements is being
followed.



A)

B)

v-B

PROPERTY TRANSACTIONS REPORTING REQUIREMENTS

On any occasion when real property is moved from a classification as utility
property to a classification as non-utility property, SCE&G and any regulated
subsidiary of SCANA Corporation must provide notification of such a
transaction to the Commission. This notification wili be included in the
annual summary of the reclassification of utility property to non-utility

property.

Prior notification will be provided for any transaction in excess of $500,000,
and an annual summary of the reclassification of utility property to non-utility
property will be filed with the Commission. The transaction that moves the
property from utility to non-utility will be made at book value. SCE&G will
include an explanation of the reason for the transfer, if known.

RESPONSE:

A)

B)

During 20089, six transactions totaling $63.45 were transferred to non-utility
property and subsequently retired.

During 2009, no utility property in excess of $500,000 was reclassified as
non-utility property.



V-A

PROPRIETARY CUSTOMER INFORMATION REPORTING REQUIREMENTS

SCE&G will file a copy of the procedures that were established to comply with the
recommendation that the regulated utility will not disclose proprietary customer
information without the consent of the customer.

RESPONSE:

See attached pages of SCANA's 2009 Code of Conduct & Ethics.
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GENERAL STANDARDS OF CONDUCT

General standards of conduct apply to all employees, No employee, regardless of his or her position in the
directors or agents of SCANA, The high standards of Cormipany, is exempt from punishment up to apd
honesty, respect for the law and integrity are essential in including termination of employment for violating
carrying out SCANAS business. They are also essential if SCANA's Code of Conduct & Ethics. i some instances,
we are to maintain the confidence of our customers and SCANA may make referrals for criminal prosecution or
the communities we serve. civi action,

Ag AN FMPLOYEE, DIRECIOR OR AGENT OF
SCANA, YoU ARE ACCOUNTABEE 10:

Abide by SCANA'S Code of Conduict & Ethics
Avoid Tllegal, unethical or improper conduct
Obey all [aws, rutes and regulations

Behave honestly

Deal faitly when transacting our business

Be helpful, respectful and coopérative toward
co-workers, customers, stppliers and the
general public

Refrain from acting in an obscene, threatening,
abusive, discriminatory or harassing manner .lF YOU SUPERVISE

¥ Refuse to accept or offer bribes and report any OTHER SCANA EMPLOYEES
. SR
anemetto bribe you YOU ARE ALSO ACCOUNTABIE TO:

: v Safeguard company property and information ’
) | v ‘Have a practical working knowledge of the v Bean ethical leader o
. policies, laws and regulations affecting your v Ensure your employees are fanjf[ia{ \fﬁth The Code
job responsibilities v Ensure- your enj'phloyees attend required
compliance training

» Report accurately and be truthful in the - =
preparation, feview or submission of records v Take reasoriable actions to prevent conduct at
' ' ' “wrork that crestes an intitnidating, hostile or

repotts and other information . .
affensive work environment

¢ Seek guidance from your supervisor, managet of Moni dtak o L _
a Company officer when in doubt about your v Monitof and take appm.pna}te ad|oqs 1o ensure
your employees are acting in accordance with

responsibitities or how to apply a policy to & . ’ '
spedific sit ation _ laws, regulations.or policies and are complying !
+ Reportany actual or suspected violations of W‘tf‘ Thf‘ Code |

laws, rules or regulations through your v Maintain.a workplace that encourages honest

man:agemen + chain or other available and open communication of possible vielations

reporting 1 é sources o v Ensure systems and procedures are in place to
v Report actual or suspected accounting, protect company assets and legally achieve

auditing or financial reporting Irtegularities company goals _ .

directly to the Compliance Helpline or the v Forward all concerns brought to you regarding

accounting, internal accounting controls, auditing

Corporate Compiiarice Officer . ) A o
v Cooperate with any investigation of matters or financial repotting irregularides to the
Corporate Compliance Officer

alleged wrongdoing

¢ Take reasonable steps to protect fellow
employees from injuty

¥ Be aware of the appearance of wrongdoing

LRARAR

<

You should repoit any apparent violatlons of The Code,
laws, regulgtions or policies thiough your management
chain, to the Corporate Compliance Officer, SCANA's
General Counsel or the confidential Compliance
Helpline (1-888-97-5CANA).

1-888-97-SCANA COMPLIANCE HELPLINE 1-888-97-SCANA

COMPLIANCE HELPLINE %)




CoMPANY PROPERTY & INFORMATION

PoSITION STATEMENT |
SCANAS assets, including information, should be
protected and only used for legitimate business purposes,

EXPECTATION

You are responsible for the appropriate use and
protection of Company assets. Company assets

include information, technology, intellectuat property
{for example, copyrights, patents and trademarks),
computers, computer networks and Internet access,
buildings, land, equipment, vehicles, machines,
telephones, vaice mail, e-mall, coplers, software and cashy,
as well as the time and skills of employees. By using
Company assets you are subject to the Company’s
monitoring of that use. You should have no expectation
of privacy when on SCANAS property orusing its assets,

All information dealing with expense reports,
procurement card transactions, timesheets and
customer account transactions must be recordéd,
coded and reported accurately. All transactions

must be canied out In accordance with management’s
authorization and be in compliance with SCANA
policies and procedures,

Information about SCANA employees and customers is
confidential and is not 1o be-distiibuted outside of SCANA
without proper authorization. Confidential information
also includes all non-public information that might be of
use to competitors; or harpaful or embarrassing to SCANA,
its custormers or emiployees, if disclosed, Confidential
information should enly be accessed for legitimate
business feasons and only disclosed in accordance

with laws and SCANA policies and procedures.

Confidential business information gained while
employed at SCANA should not be shared. This
obligation continues even after retirement or the end
of your employment with SCANA. If you are unsure about
what constitutes confidential information, contact your

- management or the Corporate Compliance Office.

Misuse of SCANA's assets, including information,
should be reported through your management chain
or to the Corporate Com'piiahce Officer, the Corporate
Security Department, SCANAs General Cotinsel, or the
confidential Compliance Helpline (1-888-97-SCANA).

RECORDs FIANAGEMENT Poricy

You are expected to understand and comply with all
faws, reguiations and Company policies regarding
records management. in certaln instances serfous
nenalties ¢an be imposed for improper recotds
managernent. [f you are unsure of these requirements,
you should discuss them within your management chain
or with the Corporate Secretary, See SCANA' Corporate
Records Management Program ofi the Intranet at
hitpy/intranet.scana.com/home/armprogramm/defaultasp.

E1Ectronic MEDIA

SCANAS elactronic media may not be used for
accessing, transmitting, retrieving or stofring any
communications of a discriminatory o harassing nature’
or which are derogatory to the Company, any individual
or group. Electronic media includes, but js not limited
to, e-mail, Weh, rhessage boards, blogs, chat rooms and
instant messages. Prohibited communications include,
but are not fimited to, communications which are
offensive, obscene, X-rated, defamatory, threatening,.
illegal, against SCANA policy or contrary to the
Company's interest. Downloading music or copyrighted
material from the Internet is also prohibited without
proper authorization.

Anyone obtaining electronic information must respect
alt copyrights and may not copy, retrieve, modify,
download or forward such materials except as permitted
by the copyright owier, [Note: Restfictions on the use
of copyrighted material apply to hard copy as well as
alettronic versions of material]

REFERENCE
Additional information provided in CONTALTS list
ori pagels8.

4) COMPLIANCE HELPLINE. 1-888-97-SCANA

COMPLIANCE HELPLINE 1-888-97-SCANA




2009 CODE OF CONDUCT & ETHICS

CORPORATE COMPLIANCE

Carlette Watker (Compliance Officer)....... e (803) 217-6323

Compliance Helpling... i . 1-888-97-SCANA

intermal Department Web site address m. — inside.scana.com/ronduct
GENERAL Counskr's OFFICE (LEGAL)

Frank Mood (General Counsel) o e (B03) 217-8634

Pat Hudson (Associate General CoUnSel) s v (B03) 217-9764

Catherine Taylor (FERC Compliance OffiCet) i {803) 217-9356
Chirr Financiar OFFICER

Simimy AAdiSoN i e e T— rear oo et {_803') 217-9391
CONTROLLER

Frn SWan c e _ ; s (803) 217-6017
CORPORATE, SAFETY

Lee Safley . mmmaens ‘ . (803) 217-8414
CORPORATE SECRETARY § OFFICE

Gina Champion {Corporate SECretary) amwi i {803 217-7568
CORPORATE SECURITY \

Ronnie Goebal ety cevseiorsnensss oot nrases (803)217-9512

FRVIRONFENTAL SERVICES

Jack Preston ..., : irenenenen{803) 217-9849
GOVERNMENTAL AFFAIRS

Charles McFadden " S (803) 217-9247
Human RESOURCES

102 BOUKTHGNT onvecreesmssenrssasrmnsssss spressmassecsessmasassaesssases el 303} 217-9263
InivESTOR RELATIONS

Betty Best e ereap ey er e A et e TR R (R03) 217-7587
Privacy OFFICE,

Carlette Walker (Privacy Officer}.. reameentsibesiss (B03) 217-6323
CORPORATE POLICIES LIBRARY - inside.scana.com/corporatepolicies

1-888-97-SCANA

COMPLIANCE HELPLINE §€) 1-888-97-SCANA G} COMPLIANCE HELPLINE




 SCE&G.

A SCANA COMFPANY

September 11, 2009

Mr. Charles Terreni

Chief Clerk & Administrator

The Public Service Commission of South Carolina
Post Office Drawer 11649

Columbia, South Carolina 29211

Dear Mr. Terreni:

Attached are copies of the Quarterly Report for South Carolina Electric & Gas
Company, Electric Retail Operations and Gas Distribution Operations, for the twelve
months ended June 30, 2009.

Sincerely,

Kenneth R. Jackson
cW

Attachments

¢: John Flitter (ORS)
Jay Jashinsky (ORS)

SCE&G I {olumbia, Seuth Coroling + 29218 - T (803) 217.9000



CERTIFICATION

I, William B. Timmerman, state and attest, under penalty of perjury, that the attached Quarterly
Reports of Retail Electric Operations and Gas Distribution Operations are filed on behalf of
South Carolina Electric & Gas Company as required by the Public Service Commission of South
Carolina; That I have reviewed said reports and, in the exercise of due diligence, have made
reasonable inquiry into the accuracy of the information and representations provided therein; and
that, to the best of my knowledge, information, and belief, all information contained therein is
accurate and true and contains no false, fictitious, fraudulent or misleading statements; that no
material information or fact has been knowingly omitted or misstated therein, and that all
information contained therein has been prepared and presented in accordance with all applicable
South Carolina general statutes, Commission rules and regulations, and applicable Commission

Orders. Any violation of this Certification may result in the Commission initiating a formal

earnings review proceeding.
R

Signature of Chief Executive Officer

William B. Timmerman
Typed or Printed Name of Person Signing

Chairman of the Board, Chief Executive Officer
Title ‘

7-3-09
Date Signed

Subscribed and Sworn to me on this e of ST em BeL, o
2000 . - ‘jj

Notary Public

My Commission Expires: 0F.13-Doy]




CERTIFICATION

I, Jimmy E. Addison, state and attest, under penalty of perjury, that the attached Quarterly
Reports of Retail Electric Operations and Gas Distribution Operations are filed on behalf of
South Carolina Electric & Gas Company as required by the Public Service Commission of South
Carolina; That I have reviewed said reports and, in the exercise of due diligence, have made
reasonable inguiry into the accuracy of the information and representations provided therein; and
that, to the best of my knowledge, information, and belief, all information contained therein is
accurate and true and contains no false, fictitious, fraudulent or misleading statements; that no
material information or fact has been knowingly omitted or misstated therein, and that all
information contained therein has been prepared and presented in accordance with all applicable
South Carolina general statutes, Commission rules and regulations, and applicable Commission
Orders. Any violation of this Certification may result in the Commission initiating a formal

earnings review proceeding.

O

Sigfature of Chief Financial Officer

Jimmy E. Addison
Typed or Printed Name of Person Signing

Chief Financial Officer
Title

G-2-09

Date Signed -

Subscribed and Sworn to me on this 3 20 ofaS%%bﬁ*/?, ,

ﬁM/ﬂijfa M@ LO

Notary Public

My Commission Expires: OG- 13- 0py|



SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAIL ELECTRIC

OPERATING EXPERIENCE

TWELVE MONTHS ENDED June 30, 2009

DESCRIPTION

OPERATING REVENUES

OPERATING EXPENSES

Fuei Costs

Other O&M Expenses
Deprec, & Amort. Expenses
Taxes Other Than income
Income Taxes

Total Operating Expenses
Operating Refurn

Customer Growth
Int. ory Customer Deposits

Total Income for Return

ORIGINAL COST RATE BASE

Gross Plant in Service
Reserve for Deprec.

Net Plant

CWIP

Net Deferred/Credits
Accum. Def. Income Taxes
Matesials & Supplies
Working Capital

Total Originat Cost Rale Base

RATE OF RETURN
RETURN ON EQUITY

Note: The effect of the removal of Greenwood for SCE&G's system is included

in Column A.

PER BOOKS ADJ.  ACCOUNTING &
FOR REGULATORY  PRO FORMA TOTAL AS
ORDERS ADJUSTMENTS ADJUSTED
% {® {3)
COL. A CoL. B coL.C
2,115.966,632 (2,225,195) 2,113,741,437

503,123,889 " 803,123,889
450,963,502 (10,028,149) 440,035,353
239,131,723 13,740,402 252,872,125
130,366,655 5,708,569 136,075,224
131,807,874 (2,235,335) 129,662,539
1,755 483,643 7,185,487 1,762,668,130
360,482,989 (8,410,682) 351,072,307
1,874,013 (48,023) 1,825,000
(568,102) - {568,102)
361,788,900 (8,459,605) 352,320,205
7.177,756,972 63,829,910 7,241,686 882
2,548,845,202 10,838,910 2,559,784,112
4,628,811,770 52,991,000 4,681,802,770
673,405,289 (261,568,374) 411,836,925
(110,630,137) (1587,737) (110,187,874)
(654,159,367) (654,159,367)
270,254,285 270,254,265
71,470,587 {1,263,518) 70,217,069
4,879,752 417 (209,688,629) 4.668,763,768
7.41% 7.54%
9.08% 9.35%

EXHIBIT A



SOUTH CAROLINA ELECTRIC & GAS COMPANY
ANNUALIZED INTEREST EXPENSE

TWELVE MONTHS ENDED June 30, 2009

RATE BASE
LONG-TERM DEBT RATIO
AVERAGE COST OF DEBT

ANNUALIZED INTEREST
TAX BOOK INTEREST

INTEREST ADJUSTMENT

ADJUSTMENT TO INCOME TAXES:!
STATE INCOME TAX @ 5%
FEDERAL INCOME TAX @ 35%
TOTAL INCOME TAX EFFECT

RETAIL FLECTRIC RATE BASE PERCENTAGE

Supplemental
Scheduie To
Exhibit A

5,031,377,603

$
48.22%
$  2,426,130,280
5.73%
$ 139,017,265
$ 135,498,510
$ 3,518,755
$ (175,938)
3 (1,169.986)
$ (1,345,924)
96.99%
$ (1,305,363)




EXHIBIT A1

SOUTH CAROLINA ELECTRIC & GAS COMPANY
PLANT IN SERVICE, CONSTRUCTION WORK IN PROGRESS, AND RESERVE FOR DEPRECIATION

AT June 30, 2009

TOTAL PER BOOKS ADJ.
FOR REGULATORY ALLOCATED
ORDERS RATIOS TORETAIL
$ % b
ELECTRIC PLANT IN SERVICE
Production $ 3,715,060,321 95.70% 3,555,312,727
Transmission $ 760,174,885 95.71% 727,555,781
Distribution $ 2,308,320,625 99.99% 2,395,981,176
General $ 186,995,002 87 13% 181,623,388
intangible $' 73,457,972 97.13% 71,347,786
Common $ 253,230,524 97.13% 245,956,112
TOTAL § 7,385,230,419 7.477,756,972
CONSTRUCTION WORK IN PROGRESS
Production % 571,414,854 95 70% 546,844,111
Transmission 3 53,802,809 85.71% 51,494,312
Distribution $ 41,993,439 99.99% 41,987,140
General $ 18,804,984 97.13% 18,264,784
Intangible $ 2,806,332 97.13% 2,725,716
Common $ 12,446,788 97.13% 12,089,236
TOTAL 3 701,269,496 673,405,209
RESERVE FOR DEPRECIATION
Production $ 1,426,562,304 §5.70% 1,365,220,125
Transmission $ 234 857,226 8572% 224,804,511
Distribution § 753,195,654 99.99% 753,082 975
Genersal $ 110,913,400 897.13% 107,727,253
. Common $ 101,217,971 97.13% 98,310,339
TOTAL 3 2,626,546,855 2,548,945 202




SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAIL ELECTRIC OPERATIONS

AT June 30, 2009

EXHIBIT A-2

PER BOOKS ADJ. ACCOUNTING &
FOR REGULATORY PRO FORMA TOTAL AS
NET DEFERRED DEBITS/CREDITS ORDERS ADJUSTMENTS ADJUSTED
Environmental (223,224) - (223,224)
FASB 106 Rate Base Reductio-n (78,381,285) (157,737) (78,539,022)
Major Maintenance Accrual (742,465) - (742,465)
Storm Reserve (30,683,163) - (30,683,163)
TOTAL (110,030,137) (157,737) (110,187,874)
MATERIALS & SUPPLIES
Nuclear Fuel 75,764 133 - 75,764,133
f Fossil Fuel 101,870,434 - 101,870,434

Other Materials & Supplies 92 619,698 - 92,610,698
TOTAL 270,254 265 - 270,254 265
WORKING CAPITAL, OTHER THAN MATERIALS & SUPPLIES
Working Cash 125,716,412 {1,253,618) 124,462,894
Prepayments 53,088,221 - 53,088,221
Total Investor Advanced Funds 178,804,633 {1,253,518) 177,651,115
Less: Customer Deposits {29,082,556) - {29,082 556)

Average Tax Accruals (66,817,541) - (66,817,541)

Nuclear Refueling (6,463,084) - (6,463,084)

Injuries & Damages {(4,970,885) - . (4,970,885)
TOTAL WORKING CAPITAL 71,470,587 (1,253,518} 70,217,069
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EXHIBIT B

SOUTH CAROLINA ELECTRIC & GAS COMPANY
CAPITAL STRUCTURE
AT June 30, 2009

EMBEDDED OVERALL
RETAIL ELECTRIC CAPITALIZATION RATIO COST/RATE COST/RATE
$ % % %
LONG-TERM DEBT 2,845,425,000 48.22 5.73 2,76
PREFERRED STOCK 113,538,800 1.92 6.43 0,12
COMMON EQUITY** 2,942,356,792 49.86 9.35 4,66
TOTAL 5,901,320,592 100.00 7.54

*#* Includes additional $20 Milfion In Equity.



EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, angd represent
South Carolina Electric & Gas Company's contribution to the Parent's overalf earnings.

TWELVE MONTHS ENDED June 30. 2009

NET INCOME AFTER DiV. OF PREF. STOCK $267,668,311
EARNINGS PER SHARE $2.24

AVG. NUMBER OF SHARES OQUTSTANDING 119,334,126
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
RATIO OF EARNINGS TO FIXED CHARGES '

TWELVE MONTHS ENDED June 30, 2009

EARNINGS
Net Income
l.osses from Equity investees
Total Fixed Charges, As Below

TOTAL EARNINGS

FIXED CHARGES
interest on Long-Term Debt
Other Interest
Amort. Of Debt Prem. - Discount & Exp. (Net)
Rental Int. Portion
Distribution on Trust Preferred

TOTAL FIXED CHARGES
Pre-tax earnings required to pay Preference Security Dividend

Total Fixed Charges and Preference Security Dividend

RATIO OF EARNINGS TO FIXED CHARGES

'_SEC COVERAGE

EXHIBIT D

$000's

424,375
(2.945)
167,338

588,767

154,659
4,591
3,451
4,637

167,338

11,703

178,041

3.29




SCE&G.

A SCANA COMPANY

June 15, 2008

Mr. Charles Terreni
Chief Clerk & Administrator

The Public Service Commission of South Carolina
Post Office Drawer 11649
Columbia, South Carclina 29211

Dear Mr. Terreni:

Attached are copies of the Quarterly Report for South Carolina Electric & Gas
Company, Electric Retail Operations, for the twelve months ended March 31, 2009.

Sincerely,

Kenneth R. Jackson

Ly AT
LI L

cw

o

Attachments

c: John Flitter (ORS) L
Jay Jashinsky (ORS)

SCERG l Colurrhia, South Caroling « 29218 » www steg.com
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CERTIFICATION

I, William B. Timmerman,- state and attest, under penalty of perjury, that the attached Quarterly
Report of Retail Electric Operations is filed on behalf of South Carolina Electric & Gas
Company as required by the Public Service Commission of South Carolina; That I have reviewed
said report and, in the exercise of due diligence, have made reasonable inquiry into the accuracy
of the information and representations provided therein; and that, to the best of my knowledge,
information, and belief, all information contained therein is accurate and true and contains no
false, fictitious, fraudulent or misleading statements; that no material information or fact has
been knowingly omitted or misstated therein, and that all information contained therein has been
prepared and presented in accordance with all applicable South Carolina general statutes,
Commission rules and regulations, and applicable Commission Orders. Any violation of this

Certification may result in the Commission initiating a formal earnings review proceeding.

WG

Signature of Chief Executive Officer

William B. Timmerman
Typed or Printed Name of Person Signing

Chairman of the Board, Chief Executive Officer

Title
Ok-09-0%
Date Signed
Subscribed and Sworn to me on this | \u/lu,\f;é/ of {‘ﬂ)um R

20093 .
(Ut o0 Lo lan

Notary Public

My Commission Expires: G-i5-1




CERTIFICATION

I, Jimmy E. Addison, state and attest, under penalty of perjury, that the attached Quarterly Report
of Retail Electric Operations is filed on behalf of South Carolina Electric & Gas Company as
required by the Public Service Commission of South Carolina; That I have reviewed said report
and, in the exercise of due diligence, have made reasonable inquiry into the accuracy of the
information and representations provided therein; and that, to the best of my knowledge,
information, and belief, all information contained therein is accurate and true and contains no
false, fictitious, fraudulent or misleading statements; that no material information or fact has
been knowingly omitted or misstated therein, and that all information contained therein has been
prepared and presented in accordance with all applicable South Carolina general statutes,
Commission rules and regulations, and applicable Commission Orders. Any violation of this

Certification may result in the Commission initiating a formal earnings review proceeding.

7

Signature of Chief Financial Officer

Jimmy E. Addison
Typed or Printed Name of Person Signing

Chief Financial Officer
Title

Ol-02-0%
Date Signed

Subscribed and Sworn to me on this_it s e L&) of (jf%y/u ;

otary Public

311

My Commission Expires: Q ~|




SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAIL ELECTRIC

OPERATING EXPERIENCE

TWELVE MONTHS ENDED March 31, 2009

DESCRIETION

OPERATING REVENUES

OPERATING EXPENSES

Fuel Cosis

Other O&M Expenses
Deprec. & Amort, Expenses
Taxes Other Than Income
Income Taxes

Total Operaling Expenses

Operating Refurn
Customer Growih
Int. on Customer Deposits

Total Income for Return

ORIGINAL COST RATE BASE

Gross Plant in Service
Reserve for Deprec.

Net Plant

CWipP

Net Deferred/Credits
Accum. Def. Income Taxes
Materials & Supplies
Working Capital

Total Originat Cost Rate Base

RATE OF RETURN
RETURN ON EQUITY

Note: The effect of the removal of Greenwood for SCE&G's system is included

in Column A.

PER BOOKS ADJ.  ACCOUNTING &
FOR REGULATORY  PRO FORMA TOTAL AS
ORDERS ADJUSTMENTS ADJUSTED
{$) (%) (%)
cCoL. A COL.B coL. ¢
2,167,739,846 (375,478) 2,167,364,368
848,075,920 848,075,920
452,856,508 (13,202,217) 439,564,291
237,210,679 12,898,506 250,107,185
129,502,450 4,903,224 134,405,674
136,713,041 (534,679) 136,178,362
1,804,358,598 3,972,834 1,808,331,432
363,381,248 (4,348,312) 359,032,936
1,780,090 (21,421) 1,768,669
(553,835) - (553 835)
364,617,503 (4,369,733) 360,247,770
7,096,271,588 54,539,939 7,160,811,527
2,509,856,823 11,297,985 2,521,154,808
4,586,414,765 53,241,954 4,639,656,719
582,609,104 (176,252,397) 406,446,707
(109,484, 129) (143,552) (109,627,581)
(634,807,280) (634,807,280}
254,306,044 254,308,044
71,001,705 (1,661,527) 59,430,178
4,750,220,209 (124,815,522) 4,625,404,687
7.68% 7.79%
9.67% 9.89%

EXHIBIT A



SOUTH CAROLINA ELECTRIC & GAS COMPANY
ANNUALIZED INTEREST EXPENSE

TWELVE MONTHS ENDED March 31, 2009

RATE BASE
LONG-TERM DEBT RATIO
AVERAGE COST OF DEBT

ANNUALIZED INTEREST
TAX BOOK INTEREST

INTEREST ADJUSTMENT

ADJUSTMENT TO INCOME TAXES:
STATE INCOME TAX @ 5%
FEDERAL INCOME TAX @ 35%
TOTAL INCOME TAX EFFECT

RETAIL ELECTRIC RATE BASE PERCENTAGE

Supplemental
Schedule To
Exhibit A

$  4,897,688,433
48.73%
$  2,386,643,573
5.73%
$ 136,754,677
$ 133,909,971
$ 2,844,706
$ (142,235)
$ (945 865)
$ (1,088,100
96.99%
$ (1,055,338)




EXHIBIT A~1

SOUTH CAROLINA ELECTRIC & GAS COMPANY
PLANT IN SERVICE, CONSTRUCTION WORK IN PROGRESS, AND RESERVE FOR DEPRECIATION

AT March 31, 2009

TOTAL

2,586,273,260

TOTAL PER BOOKS ADJ.
FOR REGULATORY ALLOCATED
ORDERS RATIOS TO RETAIL
3 % $
ELECTRIC PLANT IN SERVICE
Production 3,686,912,213 95.70% 3,528,374,990
Transmission 750,416,838 95.71% 718,216,449
Distribution 2,354,806,273 99.99% 2,354,5653,036 |
General 181,514,442 97.12% 176,284,145
intangible 73,461,632 97.12% 71,344,851
Common 254,841,310 97.12% 247,498,116
TOTAL 7,302,052,706 7,086,271,588
CONSTRUCTION WORK IN PROGRESS
P'roduction 470,866,908 95.70% 450,619,629
Transmission 51,998,598 85.71% 49,767,338
Distribution 51,889,602 99.29% 51,881,818
General 20,116,585 97.12% 19,536,939
intangible 2,550,008 97.12% 2,476,617
Common 8,666,484 97.12% 8,416,761
TOTAL 606,088,283 582,699,104
RESERVE FOR DEPRECIATION
Produetion 1,403,575485 95.70% 1,343,221,739
Transmission 231,280,957 95.72% 221,372,882
Distribution 741,685,428 99.99% 741,574,175
General 110,187,738 97.12% 107,012,704
- Common 99,543,651 87.12% 96,675,323

2,509,856,823




SOUTH CAROLINA ELECTRIC & GAS COMPANY
RETAIL ELECTRIC OPERATIONS

AT March 31, 2009

EXHIBIT A-2

PER BOOKS ADJ. ACCOUNTING &
FOR REGULATORY PRO FORMA TOTAL AS

NET DEFERRED DEBITS/CREDITS ORDERS ADJUSTMENTS ADJUSTED
Environmental (225,233) - {225,233)
FASB 106 Rate Base Reduction {78,080,4486) {143,552) {78,203,988)
Major Maintenance Accrua {993,337) - {993,337)
Storm Reserve (30,205,113) - (30,205,113)
TOTAL (109,484,129) {143,552) {109,827,681)
MATERIALS & SUPPLIES
Nuclear Fuel 74,485,962 - 74,485,062
Fossii Fuel 87,453,969 - 87,453,068
Other Materials & Supplies 02,386,113 - 92,386,113
TOTAL" 254,306,044 - 254,306,044
WORKING CAPITAL, OTHER THAN MATERIALS & SUPPLIES
Working Cash 132,287,770 {1,661,527) 130,626,243
Prepayments 42,123,702 - 42 123,702
Total! investor Advanced Funds 174,411,472 {1,661,527) 172,748,945
l.ess: Customer Deposité (28,362,022) - {28,362,022)

Average Tax Accruals (63,656,787) - {63,656,787)

Nuclear Refueling (6,449,479) - (6,449,479)

Injuries & Damages (4,851,479) - {4,851,479)
TOTAL WORKING CAPITAL 71,091,705 (1,661,527) 89,430,178
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EXHIBIT B

SOUTH CAROLINA ELECTRIC & GAS COMPANY
CAPITAL STRUCTURE
AT March 31, 2009

EMBEDDED OVERALL
RETAIL ELECTRIC CAPITALIZATION RATIO COST/RATE COST/RATE
$ % % %
LONG-TERM DEBT 2,871,488,400 48.73 5.73 279
PREFERRED STOCK 113,758,800 1.93 6.43 0.12
COMMON EQUITY** 2,907,296,192 49.34 9.89 488
TOTAL 5,892,543,392 100.00 7.79

** Includes additional $82.7 Million in Equity issuance,



EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent
South Carolina Electric & Gas Company's contribution fo the Parent's overali earnings.

TWELVE MONTHS ENDED March 31, 2009

NET INCOME AFTER DIV. OF PREF. STOCK $268,756,575
EARNINGS PER SHARE $2.28

AVG. NUMBER OF SHARES QUTSTANDING 118,043,561



EXHIBIT D

SOUTH CAROLINA ELECTRIC & GAS COMPANY

RATIO OF EARNINGS TO FIXED CHARGES '
TWELVE MONTHS ENDED March 31, 2009

LINE

NO, $000's
1 EARNINGS
2 Net Income : 431,031
3 Losses from Equity Investees {3,021)
4 Total Fixed Charges, As Below 164,146
5 TOTAL EARNINGS 502,156
6 FIXED CHARGES
7 interest on L.ong-Term Debt 149,454
8 Other Interest 6,823
9 Amort. Of Debt Prem. - Discount & Exp. (Net) 3,413
10 Rental Int. Portion 4,456
11 Distribution on Trust Preferred -
12 TOTAL FIXED CHARGES 164,146
13 Pre-tax earnings required to pay Preference Security Dividend 11,711
44 Total Fixed Charges and Preference Security Dividend 175,857
15 RATIO OF EARNINGS TO FIXED CHARGES 3.37

16 '.SEC COVERAGE



SOUTH CAROLINA ELECTRIC & GAS COMPANY
TOTAL GAS DISTRIBUTION - OPERATING EXPERIENCE
12 MONTHS ENDED
December, 2009

EXHIBIT A

PER BOOKS ADJ. ACCOUNTING &
FOR REGULATORY PRO FORMA TOTAL AS
DESCRIPTION ORDERS ADJUSTMENTS ADJUSTED
COL. A COL.B CcoL.C
5 $ $

OPERATING REVENUES 421,492,962 10,658,849 432 151,811
OPERATING EXPENSES

Cost of Gas 277,731,750 _ 277,731,750

Other O&M Expenses 61,868,844 {121,060} 61,747,784

Deprec. & Amort. Expenses 21,518,607 288,556 21,808,163

Taxes Other Than Income 16,914,018 1,185,478 18,099,496

Income Taxes 12,122,430 3,555,693 15,678,122

State {1,658,857) 484,796 (1,194,061)
Federal (9,471,013) 3,080,896 (6,380,117}

Def. Inc. Taxes {Net) 22,582 800 0 22,582 800

invest, Tax Cr. (Net) 669 500 0 669,500
Total Operating Expenses 380,156,648 4,908,667 395,066,315
Operating Return 31,336,314 5,750,182 37,086,486
Customer Growth 398,318 73,091 471,406
Int. on Cust. Deposits Net {157,616) {157,616}
Total tncome For Refurn 31,577,013 5,823,273 37,400,286
CRIGINAL COST RATE BASE
Gross Plant in Service 778,653,122 601,320 779,254,442
Reserve for Depre. 307,067,245 147,979 307,215,224
Net Plant 471,585,877 453,341 472,039,218
CWiP 10,345,218 (84,821} 40,260,387
Accum. Def, Income Taxes (81,506,935) G (81,506,935}
Net Deferred Debits / Credits {5,358,805) C {5,358,805)
Materials & Supplies 43,981,042 0 43,981,042
Working Capital 2,887,204 {15,133) 2972071
Total Original Cost Rate Base 442 033,601 353,388 442 386,889
RATE CF RETURN 7.14% B.45%
RETURN ON EQUITY 8.16%] l 10.63%|




SUPPLEMENTAL
SCHEDULE
TO EXHIBIT A

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
GAS ANNUALIZED INTEREST EXPENSE
12 MONTHS ENDED
December, 2009

RATE BASE
LONG-TERM DEBT RATIO

AVERAGE COST OF DEBT
ANNUALIZED INTEREST

TAX BOOK INTEREST
INTEREST ADJUSTMENT

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX

FEDERAL INCOME TAX

TOTAL INCOME TAX EFFECT

$442 033,601
0.4691
$207,358,750
0.0600
$12,441,525

$13,495,961
[ ($1,054,436)]

$52,722

$350,600

| $403,322 |




SUPPLEMENTAL

SCHEDULE
TO EXHIBIT A
SOUTH CAROLINA ELECTRIC & GAS COMPANY
RATE BASE DETAIL TOTAL GAS OPERATIONS
12 MONTHS ENDED
December, 2009
PER BOOKS AD.L ACCOUNTING &

FOR RGULATORY PRO FORMA TOTAL AS

NET DEFERRED DEBITS/CREDITS ORDERS ADJUSTMENTS ADJUSTED
5 $ $
ENVIRONMENTAL 5,526,555 : 0 5,526,555
PROPANE AIR PLANTS 581,053 0 581,053
FSEB 106 RATE BASE REDUCTION (11,468,413) 0 {11,466,413)
TOTAL {5,358,805) 0 (5,358,805)
MATERIALS & SUPPLIES
NATURAL GAS STORAGE 43,190,084 0 43,190,084
OTHER M&S 790,959 0 790,959
TOTAL 43,981,042 0 43,981,042
WORKING CAPITAL
WORKING CASH 7,733,605 {15,133) 7,718,473
PREPAYMENTS 11,320,172 o 11,320,172
CUSTOMER DEPOSITS (7,695,365) 0 (7,695,365}
AVERAGE TAX ACCRUALS (7,818,236) 0 (7,818,236}
JURIES & DAMAGES {(552,973) o (552,973} -

1 OTAL WORKING CAPITAL 2,987,204 {15,133) 2,072,071
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EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares oufstanding
of Parent Company, SCANA Corporation and Compariies, and represent
South Carolina Electric & Gas Company's contribution to the Parent's overall eamings.

TWELVE MONTHS ENDED December 31, 2009

NET INCOME AFTER DIV. OF PREF. STOCK $271,747,362
EARNINGS PER SHARE $2.23

AVG. NUMBER OF SHARES OUTSTANDING 122,102,685



LINE

oo~ O &) AW N =

—h b
-

12

13

14

15

16

SOUTH CAROLINA ELECTRIC & GAS COMPANY

RATIO OF EARNINGS TO FIXED CHARGES !
TWELVE MONTHS ENDED December 31, 2008

EARNINGS
Net Income
l.osses from Equity Investees
Total Fixed Charges, As Below -

TOTAL EARNINGS
FIXED CHARGES
Interest on Long-Term Debt
Other Interest _
Amort. Of Debt Prem. - Discount & Exp. (Net)

Rental int. Portion
Distribution on Trust Preferred

TOTAL FIXED CHARGES

Pre-tax earnings required to pay Preference Security Dividend
Total Fixed Charges and Preference Security Dividend

RATIO OF EARNINGS TO FIXED CHARGES

. SEC COVERAGE

EXHIBIT D

$000's

424,602
485
170,110

592,097
158,363
2,740

3,667
5,450

170,110

14,178

184,288

3.21



EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY
TOTAL GAS DISTRIBUTION - OPERATING EXPERIENCE
.12 MONTHS ENDED '
September, 2009

-6.80%|

PER BOOKS ADJ, ACCOUNTING &
FOR REGULATORY PRO FORMA TOTAL AS
DESCRIPTION ORDERS ADJUSTMENTS ADJUSTED
COL. A COL.B CoL. C
$ $ $
OPERATING REVENUES 440,021,025 13,411,173 453 432,198
OPERATING EXPENSES
Cost of Gas 300,807,167 300,807,167
Other O&M Expenses 63,200,726 378,978 83,579,704
Deprec. & Amort. Expenses 20,866,413 882,118 21,748,531
Taxes Other Than income 16,692,687 1,425,437 18,118,124
Income Taxes 9,883,828 4,115,660 13,899,488
State (2,133,287) 537,995 {1,585,293)
Federal (12,905,185) 3,577,665 (9,327,520)
Def. Inc. Taxes {Nef) 24,243,100 ‘ 0 24,243,100
invest. Tax Cr. (Net} 679,200 8 579,200
Total Operating Expenses 411,450,821 6,802,192 418,253,013
: Operating Return 28,570,204 6,608,981 35,179,185
Customer Growth 363,156 84,007 447,163
fnt. on Cust, Deposits Net {155,331) (155,331)
Total income For Return 28,778,029 6,692,688 35,471,017
ORIGINAL COST RATE BASE
Gross Plant in Service 771,571,581 658,626 772,230,207
Reserve for Depre. 304,648,189 743,282 305,381,471
Net Plant 466,923,392 (84,656) 466,838,736
CWIP 8,839,403 {1,183,320) 7,656,083
Accum. Def. income Taxes (78,620,135) Q (78,620,135}
Net Deferred Debits / Credits (5,554,450) 0 (5,954,450}
Materials & Supplies 48,453,471 0 48 453,471
Working Capital 3,582,607 47,372 3,629,979
Total Originat Cost Rate Base 443,224,288 {1,220,604) 442,003,684
RATE CF RETURN 6.49% 8.03%
RETURN ON EQUITY
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SUPPLEMENTAL
SCHEDULE
TO EXHIBIT A

- SOUTH CAROLINA ELECTRIC AND GAS COMPANY
GAS ANNUALIZED INTEREST EXPENSE
12 MONTHS ENDED
September, 2009

RATE BASE
LONG-TERM DEBT RATIO

AVERAGE COST OF DEBT
ANNUALIZED INTEREST

TAX BOOK INTEREST
INTEREST ADJUSTMENT

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX

FEDERAL INCOME TAX

TOTAL INCOME TAX EFFECT

$443,224 288
0.4704
$208,492,705
0.0614
$12,801,452

$13,447,617
l ($646,165))

$32,308

$214,850

| $247,158 |




NET DEFERRED DEBITS/CREDITS

ENVIRONMENTAL

PROPANE AIR PLANTS

FSB 108 RATE BASE REDUCTION
TOTAL

MATERIALS & SUPPLIES

NATURAL GAS STORAGE
OTHER M&S
TOTAL

WORKING CAPITAL

WORKING CASH
PREPAYMENTS
CUSTOMER DEPOSITS
\WERAGE TAX ACCRUALS
JJURIES & DAMAGES
TOTAL WORKING CAPITAL

SUPPLEMENTAL

SCHEDULE
TO EXHIBIT A
SOUTH CAROLINA ELECTRIC & GAS COMPANY
RATE BASE DETAIL TOTAL GAS OPERATICNS
12 MONTHS ENDED
September, 2009
PER BOOKS ADJ. ACCOUNTING &
FOR RGULATORY PRO FORMA TOTAL AS
ORDERS ADJUSTMENTS ADJUSTED
$ $ 3

4717910 0 4,717,910

649,850 0 648,850

(11,322,210) 0 {11,322,210)
{5,954,450) G (5,954,450)
47,663,081 0 47 663,081

790,390 2] 780,380

48,453,471 0 48,453,471

7,900,091 47 372 7,847,463

11,074,255 0 11,074,255
(7,447 658) 0 {7,447 ,658)
(7,328,335) 0 {7,326,335)
(617,746) 0 (617,746)

3,582,607 47,372 3,629,979
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EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent
South Carolina Electric & Gas Company's contribution to the Parent's overall earnings.

TWELVE MONTHS ENDED September 30, 2009
NET INCOME AFTER DIV, OF PREF. STOCK $275,812,194
EARNINGS PER SHARE $2.28

AVG. NUMBER OF SHARES OUTSTANDING 120,706,426



EXHIBIT D

SOUTH CAROLINA ELECTRIC & GAS COMPANY

RATIO OF EARNINGS TG FIXED CHARGES *
TWELVE MONTHS ENDED September 30, 2009

LINE

NO. _ $000's

1 EARNINGS ‘

2 Net Income : 425,197
3 Losses from Equity Investees : -
4 Total Fixed Charges, As Below _ 173,088
5  TOTAL EARNINGS , 598,265
8 FIXED CHARGES

7 Interest on Long-Term Debt 161,691
8 Other Interest : - 2,834
9 Amort. Of Debt Prem. - Discount & Exp. (Net) ' 3,557
10 Rental Int. Portion ‘ 5,016
11 Distribution on Trust Preferrad -
12  TOTAL FIXED CHARGES 173,098
13 Pre-tax earnings required fo pay Preference Security Dividend - 11,698
14 Total Fixed Charges and Preference Security Dividend 184,794
15  RATIO OF EARNINGS TO FIXED CHARGES 3.24

16 '-SEC COVERAGE



EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY
TOTAL GAS DISTRIBUTION - OPERATING EXPERIENCE
12 MONTHS ENDED

June, 2009
PER BOOKS ADJ. ACCOUNTING &
FOR REGULATORY PRO FORMA TOTAL AS
DESCRIPTION ORDERS ADJUSTMENTS ADJUSTED
COL.A COL.B COL.C
$ $ $

OPERATING REVENUES 476,155,395 934,595 477,089,990
OPERATING EXPENSES

Cost of Gas 337,725,448 337,725,448

Cther O&M Expenses 63,388,887 (352,934) 63,035,953

Deprec. & Amort. Expenses 20,633,936 3,132,356 23,766,292

Taxes Other Than income 16,250,905 1,684,849 17,845,754

Income Taxes 10,008,494 (1,278,097} 8,730,396
Total Operating Expenses 448,007 6568 3,096,173 451,103 843
Operating Return 28,147,726 (2,161,578) 25,986,147
Customer Growth 357,786 (27,476) 330,310
Int. on Cust, Deposits Net {151,686) (151,686)

. Totat Income For Return 28,353,826 (2,188,054) 26,164,772

ORIGINAL COST RATE BASE .
Gross Plant in Service 762,793.423 (592,908} 762,200,515
Reserve for Depre. 300,137,123 2,827,638 302,964,761
Net Plant 462,658,300 (3.420,546) 459,235,754
CwiP 7,761,810 (60,011) 7,701,799
Accum. Def Income Taxes {75,917,135) 0 (75,917,135}
Net Deferred Debits / Credits (5,701,660) (31,055) (5,732,715)
Materials & Supplies 48,971,662 0 48,971,662
Working Capital 3,537 624 (44,117) 3,493 507
Total Original Cost Rate Base 441,308,601 (3,555,728) 437,752,872
RATE OF RETURN 6.42% 5.98%
RETURN ON EQUITY | 7.10%] 6.21%)|
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SUPPLEMENTAL
SCHEDULE
TO EXHIBIT A

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
GAS ANNUALIZED INTEREST EXPENSE
12 MONTHS ENDED

June, 2009

RATE BASE - $441,308,601
LONG-TERM DEBT RATIO 0.4822

$212,799,007
AVERAGE COST OF DEBT 0.0573
ANNUALIZED INTEREST $12,193,383
TAX BOOK INTEREST $12,998,955
INTEREST ADJUSTMENT | ($805,572)]

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX 340,279

FEDERAL INCOME TAX $267,853

TOTAL INCOME TAX EFFECT [ $308,131 |




SUPPLEMENTAL

SCHEDULE
TO EXHIBIT A
SOUTH CAROLINA ELECTRIC & GAS COMPANY
RATE BASE DETAIL TOTAL GAS OPERATIONS
12 MONTHS ENDED
June, 2609
PER BOOKS ADJ. ACCOUNTING &
FOR RGULATORY PRO FORMA TOTAL AS
NET DEFERRED DEBITS/ICREDITS ORDERS ADJUSTMENTS ADJUSTED
$ $ 3
ENVIRONMENTAL 4,761,910 0 4,761,810
PROPANE AIR PLANTS 718,648 a 718,648
FSB 1068 RATE BASE REDUCTION (11,182,218} (31,055) (11,213,273)
TOTAL (5.701,660) (31,055} (5,732,715)
MATERIALS & SUPPLIES
NATURAL GAS STORAGE 48,177,001 0 48,177,001
OTHER M&8S 794,661 0 794,661
TOTAL 48,971,662 o 48,971,662
WORKING CAPITAL
WORKING CASH 7,023,611 : {44,117 7,879,494
PREPAYMENTS 10,843,894 0 10,843,884
CUSTOMER DEPOSITS (7,545,039) 0 (7,549,039)
- AVERAGE TAX ACCRUALS (6,863,000) 0 (6,863,090)
JURIES & DAMAGES (717,852) 0 (717.,852)

. OTAL WORKING CAPITAL 3,637,624 (44,117} 3,483,507




EXHIBIT B

SOUTH CAROLINA ELECTRIC & GAS COMPANY

WEIGHTED COST OF CAPITAL

AMOUNT : WEIGHTED

PER BOOKS CAPITALIZATION  COST OF DEBT COST OF

Jun-09. RATIO RETURN ON EQUITY CAPITAL

(COL 9 (COoL.2) (COL. 3} {COL. 4)
% % %

L ONG-TERM DEBT 2,845,425,000 48.22% 5.73% 2.76%
PREFERRED STOCK 113,538,800 1.92% 6.43% 0.12%
COMMON EQUITY 2,042,356,792 49.86% 6.22% 3.10%

TOTAL 5,001,320,592 100.00% 5.98%




EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Compary, SCANA Corporation and Companies, and represent
South Carolina Electric & Gas Company's contribution to the Parent's overall earnings.

TWELVE MONTHS ENDED June 30, 2009

NET INCOME AFTER DIV. OF PREF. STOCK $267,669,311
EARNINGS PER SHARE $2.24

AVG. NUMBER OF SHARES OUTSTANDING 119,334,126
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

RATIO OF EARNINGS TO FIXED CHARGES !
TWELVE MONTHS ENDED June 30, 2009

EARNINGS
Net Income
Losses from Equity Investees
Total Fixed Charges, As Below

TOTAL EARNINGS
FIXED CHARGES

Interest on Long-Term Debt

Other Interest
_ Amort. Of Debt Prem. - Discount & Exp. (Net)

Renta! Int. Portion
Distribution on Trust Preferred

TOTAL FIXED CHARGES

Pre-tax earnings required to pay Preference Security Dividend
Total Fixed Charges and Preference Security Dividend

RATIO OF EARNINGS TO FIXED CHARGES

1. SEC COVERAGE

EXHIBITD

$000's

424,375
(2,9486)
167,338

588,767
154,659
4,591

3,451
4,637

167,338

11,703

179,041

3.28




EXHIBIT A

Page 1 of 4
South Carofina Electric & Gas Company
Operating Experience - Total Gas
For the Test Year Ended March 31, 2009
Per Accounting Total Total After
Regulatory & Pro Forma As Propused Proposed
Description Books Adjustments Adjusted increase Increase
Operafing Revenues $ 526,105,012 § 2,983,365 § 528288377 % 13,355,010 $ 541,643 387 |

Operating Expenses:

O&M Expenses - Cost of Gas 386,598,380 - 388,598,380 388,598,380

O8M Expenses - Other 62,923,652 423,052 63,346,704 63,346,704

Dep. & Amort. Expenses 20,242,265 3,344,004 23,586,269 23,586,269

Taxaes Other Than lncome 16,008,458 1,664,046 17,668,404 87,122 17,735,526

Total Income Taxes 10,306,513 (1,189,068) 9,117,445 5,082,570 14,200,015
Total Operating Expenses 488,074,267 4,242,934 502,317,201 5,149,602 507,466,894
Total Querating Income 28,030,745 (2,059,569) 25,971,176 8,205,318 34,176,494

Customer Growth 358,299 - 356,209 104,298 460,597

Interest on Customer Deposits {149,465) - {148,465) {149,465)
Net Income for Return 28,237,578 {2,058,569) 26,178,009 8,309,616 34,487 625
Rate Base:
Gross Plant in Service 757,225,205 {1,560,675) 755,664,530 755,664,530
Reserve for Depreciation 206,429,314 3,131,468 280,560,782 289,560,782
Net Plant in Service 460,795,881 (4,692,143) 456,103,748 458,103,748
Construction Work in Process 5,503,016 (345,187) 6,157,819 6,157,819
Accum. Deferred income Taxes (¥3,006,235) - (73,006,235} (73,006,235)

fronmental Costs 4,453,800 - 4,453,808 4,453,806

B's {11,047,136) {28,139} (11,075,275) (11,075,275)
e, Asset for Uarcvrd PAP 788,138 - 788,138 788,138
Injuries & Damages (774,613) - {774,813) (774,613)
Materiais & Supplies 45,732,252 - 45,732,252 45,732,252
Total Working Capital 7,865,456 52,882 7,818,338 7,818,338
Prepayments 10,592,448 - 10,592,448 10,592 448
Average Tax Accruals {8,810,408) - (6,810,408) {6,810,406)
Customer Deposits {7,362,008) - {7,362,008) (7,362,008}
Total Rate Base 427,730,609 {5,012,508) 432,718,011 - 432,718,011
Rate of Refurn 6.45% 6.06% 7.97%
Return on Equify 7A7% 6,36% 10,25%
SCE&G
Weighted Cost of Capital
As of March 31, 2009

Pro Forma income
Capital Pro Forma Rate Embedded Overall For

Description Strueture Ratio Base CostiReturn CostiReturn Return
Long-Term Debt $ 2,871,488,400 48.73% % 210,863,487 5.73% 2.719% § 12,082,478
Preferred Stock 113,758,800 1.83% 8,351,458 6.43% 0.12% 836,000
Common Equity 2,007,286,192 (1) 49.34% 213,503,068 10.25% 5,06% 21,868,148
Totals $ 5,882,543,392 100.00% $ 432,718,011 T87% % 34,487,625

. 26 Forma Capllal Structure includes $82,654,617 associated with equity issuances through June 2009

2.53%
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South Carolina Electric & Gas Company

Computation of Proposed Increase

For the Test Year Ended March 31, 2009

Description
(Col. 1)

Jurisdictional Rate Base
Required Rate of Return

Reguired Return
Actual Return Earned

Required Increase to Retumn
Factor to Remove Customer Growth

Additional Return Reqguired from Revenue Increase

Composite Tax Factor

Required Revenue Increase

Proposed Revenue Increase

Additional Expenses

Gross Receipts & PSC Support Tax @ 005026
State Income Tax @ 5%
Federal income Tax @ 356%

Total Taxes

Additional Return
Additional Customer Growth

Total Additional Return
Earned Refurn

Total Return as Adjusted
Rate Base

Rate of Return

Requested

{Col. 2)

432,718,011
7.97%

34,487,625
26,178,000

8,309,616
1.0127110

8,205,318
0.61440

13,355,010

13,365,010

67,122
664,394
4,418,176

5,149,682

8,205,318
104,208

8,300,618
26,178,000

34,487,625
432,748,011

7.97%

EXHIBIT A
Page 3 of 4
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EXHIBIT B

SOUTH CAROLINA ELECTRIC & GAS COMPANY

WEIGHTED COST OF CAPITAL

AMOUNT WEIGHTED

PER BOOKS CAPITALIZATION COST OF DEBT GOST OF

Mar-09 RATIO RETURN ON EQUITY CAPITAL

(COL. 1) (COL. 2) (€OL73) (COL )
% % %

LONG-TERM DEBT 2.871,488,400 48.73% 5.73% 2.79%
PREFERRED STOCK 143,758,800 1.93% 6.43% 0.12%
COMMON EQUITY 2,907,295,192 49.34% 6.36% 3.14%

TOTAL 5,892,643,392 100.00% 6.05%




SOUTH CAROLINA ELECTRIC & GAS COMPANY
TOTAL. GAS DISTRIBUTION - OPERATING EXPERIENCE
12 MONTHS ENDED

EXHIBIT A

March, 2009
PER BOOKS AD.J. ACCOUNTING &
FOR REGULATORY PRO FORMA TOTAL AS
DESCRIPTION ORDERS ADJUSTMENTS ADJUSTED
COL. A CoL. B COL.C
$ $ $

OPERATING REVENUES 526,105,012 2,183,365 528,288,377
OPERATING EXPENSES

Cost of Gas 388,598,380 388,598,380

Other O&M Expenses 62,923,652 423052 63,346,704

Deprec. & Amort. Expenses 20,242,265 3,344,004 23,586,269

Taxes Other Than Income 16,003,458 1,664,946 17,668,404

Income Taxes 10,306,513 (1,189,068} 9,117 445
Total Operating Expenses 498,074,267 4,242,934 502,317,201
Operating Return 28,030,745 {2,069,569) 25,871,176
Customer Growth 356,299 G 356,299
Int. on Cust. Deposits Net (149 465) {149,465)
Total Income For Return 28,237 579 (2,059,569) 26,178,008
ORIGINAL COST RATE BASE
Gross Plant in Service 757,225,206 (1,560,675) 755,664,530
Reserve for Depre. 296,429,314 3,131,468 299,560,782
Net Plant 460,795,891 (4,692,143} 456,103,748
CWIP 6,503,016 (345,197 6,157,819
Accum. Def. Income Taxes (73,006,235) 0 (73,008,235)
Net Deferred Debits / Credits {5,805,192) (28,139) (5,833,331
Materials & Supplies 45,732,262 0 45,732,252
Working Capital 3,510,878 52,882 3,563,759
Total Original Cost Rate Base 437,730,808 (5,012,5698) 432,718,011
RATE OF RETURN 6.45% 6.05%
RETURN ON EQUITY 7.17%] 6.36%)|




SUPPLEMENTAL
SCHEDULE
TO EXHIBIT A

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
GAS ANNUALIZED INTEREST EXPENSE
12 MONTHS ENDED

March, 2009

RATE BASE $437,730,609

LONG-TERM DEBT RATIO 0.4873
$213,306,126

AVERAGE COST OF DEBT 0.0573

ANNUALIZED INTEREST $12,222 441

TAX BOOK INTEREST $12,761,794

INTEREST ADJUSTMENT ] ($539,353)]

ADJUSTMENT TO INCOME TAXES:

STATE INCOME TAX ' $26,068

FEDERAL INCOME TAX $179,335

TOTAL INCOME TAX EFFECT i $206,303 |
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SUPPLEMENTAL

SCHEDULE
TO EXHIBIT A
SQUTH CAROLINA ELECTRIC & GAS COMPANY
RATE BASE DETAIL TOTAL GAS OPERATIONS
© 12 MCNTHS ENDED
March, 2009

RO PER BOOKS ADJ. ACCOUNTING &

S e FOR RGULATORY PRO FORMA TOTAL AS
NET DEFERRED DEBITS/CREDITS " ORDERS . ADJUSTMENTS ADJUSTED

$ $ $ .

ENVIRONMENTAL 4,453,806 0 4,453,806
PROPANE AIR PLANTS 788,138 0 788,138
FSB 106 RATE BASE REDUCTION {11,047,1386) (28,139 (11,075,275}
TOTAL (5,805,182) {28,138} (5,833,331)
MATERIALS & SUPPLIES
NATURAL GAS STORAGE 44,886,010 G 44,886,010
OTHER M&S 846,242 4] 846,242
TOTAL 45,732,252 0 45 732,252
WORKING CAPITAL
WORKING CASH 7,865,456 52,882 7,918,338
PREPAYMENTS 10,692,448 0 10,502,448
CUSTOMER DEPOSITS (7,362,008) 0 (7,362,008)
AVERAGE TAX ACCRUALS (6,810,408) 0 (6,810,408)

“NJURIES & DAMAGES (774,613) . 0 {774,613)

OTAL WORKING CAPITAL 3,510,878 52,882 3,663,758




EXHIBIT C

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
EARNINGS PER SHARE

Earnings per share are calculated based on average shares outstanding
of Parent Company, SCANA Corporation and Companies, and represent
South Carolina Electric & Gas Company's contribution fo the Parent's overall earnings.

TWELVE MONTHS ENDED March 31, 2009

NET INCOME AFTER DIV. OF PREF. 8TOCK $268,756,575
EARNINGS PER SHARE $2.28

AVG. NUMBER OF SHARES OUTSTANDING 118,043,561



LINE
NO.

w o~ o 44 W N -

[PV, S
[ N e

12

13

14

15

16

SOUTH CARCLINA ELECTRIC & GAS COMPANY
RATIO OF EARNINGS TO FIXED CHARGES '
TWELVE MONTHS ENDED March 31, 2009

EARNINGS
Net income
Losses from Equily Investees
Total Fixed Charges, As Below

TOTAL EARNINGS
FIXED CHARGES
Interest on Long-Term Debt
Other Interest
Amort. Of Debt Prem. - Discount & Exp. (Net)

Rental Int. Portion
Distribution on Trust Preferred

TOTAL FIXED CHARGES

Pre-tax eamings required to pay Preference Security Dividend
Total Fixed Charges and Preference Security Dividend

RATIO OF EARNINGS TO FIXED CHARGES

1. SEC COVERAGE

EXHIBIT D

$000's

431,031
(3,021)
164,146

592,156
149,454
8,823

3,413
4,456

164,146

11,711

175,857

3.37
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PROSPECTUS SUPPLEMENT
(To Prospectus dated November 12, 2009)

SCE&-

A SCANA COMPANY

South Carolina Electric & Gas Company
$150,000,000
First Mortgage Bonds, 5.50% Series due December 15, 2039

We are offering $150,000,000 aggregate principal amount of our First Mortgage Bonds, 5.50%
Series due December 15, 2039, which we refer to herein as the Bonds. We will pay interest on the
Bonds semiannually in arrears on June 15 and December 15 of each year, beginning June 15, 2010.

The Bonds may be redeemed at our option, at any time in whole or from time to time in part, at a
redemption price equal to 100% of the principal amount of the Bonds being redeemed or such greater
amount as calculated herein, together with accrued and unpaid interest to the redemption date. See
“Terms of the Bonds—Optional Redemption."

We will not make application to list the Bonds on any securities exchange or to include them in any
automated quotation system.

Investing in our Bonds involves risks. See “‘Risk Factors” on page S-4 and on page 5 of the
accompanying prospectus.

Per Bond Total
Priceto Public(1). . . ... ... . 99.214% $148,821,000
Underwriting Discount . .. ...... ... ... ... 0.875% $ 1,312,500
Proceeds to Us Before Expenses(1) . . .. ................... 98.339% $147,508,500

(1) Plus accrued interest, if any, from December 9, 2009, if settlement occurs after that date.

Neither the Securities and Exchange Commission nor any state securities commission has
approved or disapproved these securities or determined if this prospectus supplement and the
accompanying prospectus are truthful and complete. Any representation to the contrary is a
criminal offense.

The underwriters expect to deliver the Bonds in book-entry form only through the facilities of
The Depository Trust Company on or about December 9, 2009.

Joint Book-Running Managers

Credit Suisse UBS Investment Bank

Co-Manager
BB&T Capital Markets

The date of this prospectus is December 2, 2009.



TABLE OF CONTENTS

ABOUT THIS PROSPECTUS SUPPLEMENT . . .

WHERE YOU CAN FIND MORE
INFORMATION . ................
FORWARD-LOOKING INFORMATION . . . .
RISK FACTORS
USE OF PROCEEDS. . .. ............

ABOUT THIS PROSPECTUS
CAUTIONARY STATEMENT REGARDING

FORWARD-LOOKING INFORMATION . . ..

WHERE YOU CAN FIND MORE
INFORMATION . ................

THE REGISTRANTS . . . .. ...........

RISK FACTORS

RATIO OF EARNINGS TO FIXED CHARGES . .

USE OF PROCEEDS . . . ... ..........
DESCRIPTION OF THE MEDIUM TERM

Prospectus Supplement

Page
S-1 RATIO OF EARNINGS TO FIXED CHARGES . .
TERMS OF THE BONDS . . . ............
.. S22 BASIS FOR ISSUANCE OF THE BONDS . . . ..
.. S3 UNDERWRITING . . . o ot ve oo e ee e e
.. S4 LEGAL MATTERS . . . . . ... i
.. S4 EXPERTS . . ... . i
Prospectus
Page
.. 1 DESCRIPTION OF THE JUNIOR
SUBORDINATED NOTES . . . .. ........
1 DESCRIPTION OF THE COMMON STOCK . . .
DESCRIPTION OF THE FIRST MORTGAGE
.. 2 BONDS ........ .. ... ..
.. 3 BOOK-ENTRY SYSTEM . ..............
.. 5 PLAN OF DISTRIBUTION . .............
5 EXPERTS . .. ... ... . . ...
.. 5 VALIDITY OF THE SECURITIES .........
.. 5

Page
S-4
S-4
S-6

S-7
S-7

Page

19
26

28
35
37
38
39



About This Prospectus Supplement

This document is in two parts. The first part is this prospectus supplement, which describes the
specific terms of this offering. The second part is the accompanying prospectus, which provides more
general information about securities we may offer from time to time. Some of the information in the
accompanying prospectus does not apply to this offering. You should read this entire prospectus
supplement and the accompanying prospectus, including the documents incorporated by reference that
are described in the section entitled “Where You Can Find More Information” in this prospectus
supplement.

You should rely only on the information contained or incorporated by reference in this prospectus
supplement and the accompanying prospectus and in any written communication from us specifying the
final terms of the offering. To the extent the information in this prospectus supplement differs from the
information in the accompanying prospectus, you should rely on the information in this prospectus
supplement. Neither we nor the underwriters have authorized anyone to provide you with different
information. If anyone provides you with different or inconsistent information, you should not rely on
it. Neither we nor the underwriters are making an offer of these securities in any jurisdiction where the
offer is not permitted. The information in this prospectus supplement, the accompanying prospectus,
the documents incorporated by reference and any written communication from us specifying the final
terms of the offering, is only accurate as of the date of the respective documents in which the
information appears. Our business, financial condition, results of operations and prospects may have
changed since those dates.

9«

When this prospectus supplement uses the words “SCE&G,” “we,” “us,” and “our,” they refer to
South Carolina Electric & Gas Company, unless otherwise expressly stated or the context otherwise
requires. The term “Company,” when used in this prospectus supplement, means us and our
consolidated affiliates, unless otherwise expressly stated or the context otherwise requires.



Where You Can Find More Information

We file annual, quarterly and current reports, proxy statements and other information with the
Securities and Exchange Commission (“SEC”). Our SEC filings are available to the public over the
Internet at the SEC’s web site at http://www.sec.gov. You may also read and copy any document we file
with the SEC at the public reference room at 100 F Street, N.E., Washington, D.C. 20549. Please call
the SEC at 1-800-SEC-0330 for further information on the operation of the public reference rooms.
You may also read and copy our SEC filings at The New York Stock Exchange offices at 20 Broad
Street, New York, New York 10005.

This prospectus supplement does not repeat important information that you can find in our
registration statement (File No. 333-163075-01) and in the reports and other documents which we file
with the SEC under the Securities Exchange Act of 1934, as amended (the “Exchange Act”). The SEC
allows us to “incorporate by reference” the information we file with it, which means that we can
disclose important information to you by referring you to those documents. The information
incorporated by reference is an important part of this prospectus supplement and the accompanying
prospectus, and information that we file later with the SEC will automatically update and supersede
some of this information. We incorporate by reference our Annual Report on Form 10-K, as amended,
for the year ended December 31, 2008; our Quarterly Reports on Form 10-Q for the quarters ended
March 31, 2009, June 30, 2009 and September 30, 2009; our Quarterly Reports on Form 10-Q/A filed
on July 2, 2009 and October 9, 2009; and our Current Reports on Form 8-K, filed March 11, 2009,
May 18, 2009, May 19, 2009, June 29, 2009, July 20, 2009, August 14, 2009, August 24, 2009 and
November 16, 2009; and any future filings (other than information in such documents that is deemed
not to be filed) made with the SEC under Sections 13(a), 13(c), 14, or 15(d) of the Exchange Act until
we sell all of the Bonds.

We are not required to, and do not, provide annual reports to holders of our debt securities unless
specifically requested by a holder.

You may request a copy of our SEC filings at no cost by writing or telephoning us at the following
address or phone number, as the case may be:

Bryan Hatchell

Investor Relations Manager
SCANA Corporation

220 Operation Way

Cayce, South Carolina 29033
(803) 217-7458

You may obtain more information by visiting SCANA Corporation’s Internet web site at
http://www.scana.com (which is not intended to be an active hyperlink). The information on SCANA
Corporation’s Internet web site is not incorporated by reference in this prospectus supplement or the
accompanying prospectus, and you should not consider it part of this prospectus supplement or the
accompanying prospectus.

S-2



Forward-Looking Information

Statements included in this prospectus supplement, the accompanying prospectus and the
documents incorporated by reference herein that are not statements of historical fact are intended to
be, and are hereby identified as, “forward-looking statements” for purposes of Section 27A of the
Securities Act of 1933, as amended (the “Securities Act”), and Section 21E of the Exchange Act.
Forward-looking statements include, but are not limited to, statements concerning key earnings drivers,
customer growth, environmental regulations and expenditures, leverage ratio, projections for pension
fund contributions, financing activities, access to sources of capital, impacts of the adoption of new
accounting rules and estimated construction and other expenditures. In some cases, forward-looking
statements can be identified by terminology such as “may,” “will,” “could,” “should,” “expects,”
“plans,” “anticipates,” “believes,” “estimates,” “projects,” “predicts,” “potential” or “continue” or the
negative of these terms or other similar terminology. Readers are cautioned that any such forward-
looking statements are not guarantees of future performance and involve a number of risks and
uncertainties, and that actual results could differ materially from those indicated by such forward-
looking statements. Important factors that could cause actual results to differ materially from those
indicated by such forward-looking statements include, but are not limited to, the following: (1) the
information is of a preliminary nature and may be subject to further and/or continuing review and
adjustment; (2) regulatory actions, particularly changes in rate regulation and environmental
regulations; (3) current and future litigation; (4) changes in the economy, especially in areas served by
the Company; (5) the impact of competition from other energy suppliers, including competition from
alternate fuels in industrial interruptible markets; (6) growth opportunities for our regulated operations;
(7) the results of short-and long-term financing efforts, including future prospects for obtaining access
to capital markets and other sources of liquidity; (8) changes in accounting rules and accounting
policies for the Company; (9) the effects of weather, including drought, especially in areas where the
Company’s generation and transmission facilities are located and in areas served by the Company;
(10) payment by counterparties as and when due; (11) the results of efforts to license, site, construct
and finance facilities for baseload electric generation; (12) the availability of fuels such as coal, natural
gas and enriched uranium used to produce electricity; the availability of purchased power and natural
gas for distribution; the level and volatility of future market prices for such fuels and purchased power;
and the ability to recover the costs for such fuels and purchased power; (13) performance of the
pension plan assets of SCANA Corporation (“SCANA”), our parent company; (14) inflation;

(15) compliance with regulations; and (16) the other risks and uncertainties described from time to
time in the periodic reports filed by us with the SEC. We disclaim any obligation to update any
forward-looking statements.
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Risk Factors

Investing in our Bonds involves risks. See “Risk Factors” included in our most recent Annual
Report on Form 10-K, as amended, for the year ended December 31, 2008, within Item 1A, Risk
Factors, which is incorporated by reference into this prospectus supplement and the accompanying
prospectus, and see page 5 of the accompanying prospectus. Each of the risks described could affect
the value of your investment in the Bonds.

Use of Proceeds

We expect to apply the net proceeds from the sale of this offering of our Bonds to finance capital
expenditures (including costs to construct new nuclear units at the V.C. Summer Nuclear Station) and
for general corporate purposes.

Ratio of Earnings to Fixed Charges

Our historical ratios of earnings to fixed charges are as follows:

Nine Months Twelve Months
Ended Ended
September 30, September 30, Year Ended December 31,
2009 2009 2008 2007 2006 2005 2004
3.42 3.23 3.51 3.40 3.32 2.26 3.40

For purposes of this ratio, earnings represent pre-tax income from continuing operations plus fixed
charges and distributed income from equity investees, less preferred stock dividend requirements. Fixed
charges represent interest charges, preferred security dividend requirements and the estimated interest
portion of annual rentals.

Terms of the Bonds

We will issue the Bonds under the Indenture dated as of April 1, 1993, as supplemented (the
“Mortgage”), made between us and The Bank of New York Mellon Trust Company, N.A., successor to
NationsBank of Georgia, National Association, as trustee (the “Trustee”). The Bonds will initially be
limited to $150,000,000 in aggregate principal amount. We may, without the consent of the existing
holders of the Bonds, “reopen” the series of Bonds offered hereby and issue additional bonds under
the Mortgage having the same ranking and the same interest rate, maturity and other terms as the
Bonds (except for the price to public). Any additional bonds having similar terms, together with the
original Bonds, will constitute a single series of bonds under the Mortgage. The following information
concerning the Bonds supplements and should be read in conjunction with the statements under
“DESCRIPTION OF THE FIRST MORTGAGE BONDS” in the accompanying prospectus.

Form

The Bonds will be issued as one or more global bonds in the name of Cede & Co., as nominee for
The Depository Trust Company (“DTC”), New York, New York, and will be available only in
book-entry form. See “BOOK-ENTRY SYSTEM” in the accompanying prospectus.

Interest and Maturity

We will pay interest on the Bonds from December 9, 2009, at the rate of 5.50% per year (based
upon a 360-day year of twelve 30-day months), semiannually in arrears on June 15 and December 15 of
each year commencing on June 15, 2010, to holders of record on the preceding June 1 and
December 1, respectively. The Bonds will mature December 15, 2039. The principal and interest are
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payable at the office or agency of SCE&G in Atlanta, Georgia (currently, the Trustee is designated as
such office or agency).

Optional Redemption

The Bonds are redeemable, in whole or in part, at any time and from time to time, at our option,
at a redemption price equal to the greater of:

* 100% of the principal amount of the Bonds being redeemed, or

* the sum of the present values of the remaining scheduled payments of principal and interest
thereon (not including any portion of payments of interest accrued as of the redemption date)
discounted to the redemption date on a semiannual basis (assuming a 360-day year consisting of
twelve 30-day months) at the Adjusted Treasury Rate, plus 20 basis points (0.20%), as calculated
by an Independent Investment Banker.

plus, in either of the above cases, accrued and unpaid interest thereon to the redemption date.
“Adjusted Treasury Rate” means, with respect to any redemption date:

* the yield, under the heading that represents the average for the week immediately preceding the
calculation date, appearing in the most recently published statistical release designated as
“Statistical Release H.15(519), Selected Interest Rates” or any successor publication that is
published weekly by the Board of Governors of the Federal Reserve System and that establishes
yields on actively traded United States Treasury securities adjusted to constant maturity under
the caption “Treasury Constant Maturities,” for the maturity corresponding to the Comparable
Treasury Issue (if no maturity is within three months before or after the Remaining Life, yields
for the two published maturities most closely corresponding to the Comparable Treasury Issue
shall be determined and the Adjusted Treasury Rate shall be interpolated or extrapolated from
those yields on a straight line basis, rounding to the nearest month); or

* if such release (or any successor release) is not published during the week immediately
preceding the calculation date or does not contain such yields, the rate per year equal to the
semi-annual equivalent yield to maturity of the Comparable Treasury Issue, calculated using a
price for the Comparable Treasury Issue (expressed as a percentage of its principal amount)
equal to the Comparable Treasury Price for such redemption date.

The Adjusted Treasury Rate shall be calculated on the third business day preceding the
redemption date.

“Comparable Treasury Issue” means the United States Treasury security selected by an
Independent Investment Banker as having a maturity comparable to the remaining term of the Bonds
to be redeemed that would be utilized, at the time of selection and in accordance with customary
financial practice, in pricing new issues of corporate debt securities of comparable maturity to the
remaining term of those Bonds (the “Remaining Life”).

“Comparable Treasury Price” means (1) the average of five Reference Treasury Dealer Quotations
for the redemption date, after excluding the highest and lowest Reference Treasury Dealer Quotations,
or (2) if the Independent Investment Banker obtains fewer than five Reference Treasury Dealer
Quotations, the average of all such quotations.

“Independent Investment Banker” means Credit Suisse Securities (USA) LLC or UBS
Securities LLC and their respective successors, as selected by us, or if neither of such firms is willing or
able to serve as such, another primary United States government securities dealer in the United States
(a “Primary Treasury Dealer”) appointed by us.
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“Reference Treasury Dealer” means (i) Credit Suisse Securities (USA) LLC and UBS
Securities LLC and their respective successors; provided that, if any such firm or its successors ceases
to be a Primary Treasury Dealer, we shall substitute another Primary Treasury Dealer; and (ii) three
other Primary Treasury Dealers selected by us.

“Reference Treasury Dealer Quotations” means, with respect to each Reference Treasury Dealer
and any redemption date, the average, as determined by the Independent Investment Banker, of the
bid and asked prices for the Comparable Treasury Issue (expressed in each case as a percentage of its
principal amount) quoted in writing to the Independent Investment Banker at 5:00 p.m., New York City
time, on the third business day preceding such redemption date.

Unless we default in payment of the redemption price, interest will cease to accrue on and after
the redemption date on the Bonds or portions thereof called for redemption.

Basis for Issuance of the Bonds

We will issue the Bonds upon the basis of property additions certified to the Trustee and
designated by us as the basis for such issuance. See “DESCRIPTION OF THE FIRST MORTGAGE
BONDS” in the accompanying prospectus. Based upon property additions expected to be certified to
the Trustee as of the date of delivery of the Bonds, we will have unfunded net property additions of
approximately $2.37 billion, sufficient to permit the issuance of approximately $1.66 billion of additional
bonds on the basis thereof (including $150,000,000 of the Bonds offered hereby). At November 30,
2009, we had $100,000,000 of credits from the retirement of bonds under the Mortgage, which may be
used as the basis for the authentication of additional bonds under the Mortgage.

Underwriting

Under the terms and subject to the conditions contained in an underwriting agreement, dated
December 2, 2009, the underwriters named below have severally agreed to purchase, and we have
agreed to sell to them, severally, the respective principal amount of Bonds set forth opposite their
names below:

Principal Amount

Underwriters of Bonds

Credit Suisse Securities (USA) LLC . . ....... ... .. ....... $ 60,000,000
UBS Securities LLC . ... ... .. ... . e 60,000,000
BB&T Capital Markets, a division of Scott & Stringfellow, LLC . .. 30,000,000
Total ... e $150,000,000

The underwriting agreement provides that the obligations of the underwriters to pay for and
accept delivery of the Bonds is subject to, among other things, the approval of certain legal matters by
their counsel and certain other conditions. The underwriters are obligated to take and pay for all of the
Bonds if any are taken.

The underwriters initially propose to offer part of the Bonds directly to the public at the public
offering price set forth on the cover page of this prospectus supplement and part to certain dealers at a
price that represents a concession not in excess of 0.500% of the principal amount of the Bonds. Any
underwriter may allow, and any such dealers may reallow, a concession to certain other dealers not to
exceed 0.250% of the principal amount of the Bonds. After the initial offering of the Bonds, the
offering price and other selling terms may be changed by the underwriters.

We have agreed to indemnify the underwriters against certain liabilities, including liabilities under
the Securities Act, and to contribute to payments the underwriters may be required to make in respect
of any of these liabilities.
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We estimate that our total expenses relating to the offering, not including the underwriting
discount, will be approximately $350,000.

We do not intend to apply for listing of the Bonds on a national securities exchange or for their
inclusion in any automated quotation system, but have been advised by the underwriters that they
intend to make a market in the Bonds. The underwriters are not obligated, however, to do so and may
discontinue their market making at any time without notice. No assurance can be given as to the
liquidity or development of the trading market for the Bonds.

In order to facilitate the offering of the Bonds, the underwriters may engage in transactions that
stabilize, maintain or otherwise affect the price of the Bonds. Specifically, the underwriters may
overallot in connection with the offering, creating a short position in the Bonds for their own account.
In addition, to cover overallotments or to stabilize the price of the Bonds, the underwriters may bid
for, and purchase, the Bonds in the open market. Finally, the underwriters may reclaim selling
concessions allowed to an underwriter or a dealer for distributing the Bonds in the offering, if they
repurchase previously distributed Bonds in transactions to cover syndicate short positions, in
stabilization transactions or otherwise. Any of these activities may stabilize or maintain the market
price for the Bonds above independent market levels. The underwriters are not required to engage in
these activities and may end any of these activities at any time without notice.

Each of the underwriters and certain of their respective affiliates have, from time to time,
performed various investment or commercial banking and financial advisory services for us and our
affiliates in the ordinary course of business for which they have received customary fees. Affiliates of
the underwriters are or may be lenders under various of our and our affiliates’ credit facilities.

We expect that delivery of the Bonds will be made against payment therefor on or about
December 9, 2009, which will be the fifth business day following the date hereof (this settlement date
being referred to as “T+5”). Under Rule 15¢6-1 of the SEC under the Exchange Act, trades in the
secondary market generally are required to settle in three business days, unless the parties to that trade
expressly agree to otherwise. Accordingly, purchasers who wish to trade Bonds on the date hereof, or
any of the two immediately succeeding days, will be required, by virtue of the fact that the Bonds
initially will settle in T+35, to specify an alternate settlement cycle at the time of any such trade to
prevent a failed settlement and should consult their own advisors.

Legal Matters

Certain legal matters in connection with the offering of the Bonds will be passed on for SCE&G
by McNair Law Firm, PA., of Columbia, South Carolina, and Ronald T. Lindsay, Esq., our Senior Vice
President and General Counsel, and for the underwriters by Troutman Sanders LLP, of Virginia Beach,
Virginia, which also performs other legal services for us. Troutman Sanders LLP will rely as to all
matters of South Carolina law upon the opinion of Ronald T. Lindsay, Esq.

At October 31, 2009, Ronald T. Lindsay, Esq., owned beneficially 283 shares of SCANA
Corporation’s Common Stock, including shares acquired by the trustee under SCANAs Stock Purchase-
Savings Program by use of contributions made by Mr. Lindsay and earnings thereon and including
shares purchased by that trustee by use of SCANA contributions and earnings thereon.

Experts

The consolidated financial statements and the related financial statement schedule, incorporated in
this prospectus supplement and the related prospectus by reference from SCE&G’s Annual Report on
Form 10-K, as amended, for the year ended December 31, 2008, have been audited by Deloitte &
Touche LLP, an independent registered public accounting firm, as stated in their report, which is
incorporated herein by reference. Such consolidated financial statements and financial statement
schedule have been so incorporated in reliance upon the report of such firm given upon their authority
as experts in accounting and auditing.
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PROSPECTUS

SCANA Corporation
South Carolina Electric & Gas Company

100 SCANA Parkway
Cayce, South Carolina 29033
(803) 217-9000

SCANA CORPORATION

Medium Term Notes, Junior Subordinated Notes and Common Stock

SOUTH CAROLINA ELECTRIC & GAS COMPANY

First Mortgage Bonds

This prospectus contains summaries of the general terms of Medium Term Notes (the “Notes”),
Junior Subordinated Notes (the “Junior Subordinated Notes”) and Common Stock (the “Common
Stock™) to be issued by SCANA Corporation (“SCANA”) and First Mortgage Bonds (the “Bonds”) to
be issued by South Carolina Electric & Gas Company (“SCE&G”). You will find the specific terms of
these securities, and the manner in which they are being offered, in supplements to this prospectus.
You should read this prospectus and the applicable pricing supplement (with respect to an offering of
the Notes) or prospectus supplement (with respect to offerings of the Junior Subordinated Notes, the
Common Stock or the Bonds) carefully before you invest.

The Common Stock is listed on The New York Stock Exchange under the symbol “SCG.” Unless
otherwise indicated in a pricing or prospectus supplement, the other securities described in this
prospectus will not be listed on a national securities exchange.

Investing in these securities involves risks. See “RISK FACTORS” beginning on
page S herein to read about certain factors you should consider before buying these
securities.

We urge you to carefully read this prospectus and the applicable pricing or prospectus supplement,
which will describe the specific terms of the offering, before you make your investment decision.

A pricing or prospectus supplement will name any agents or underwriters involved in the sale of
these securities and will describe any compensation not described in this prospectus.

Neither the Securities and Exchange Commission nor any state securities commission has approved
or disapproved of these securities or passed upon the adequacy or accuracy of this prospectus or any
pricing or prospectus supplement. Any representation to the contrary is a criminal offense.

The date of this prospectus is November 12, 2009.
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ABOUT THIS PROSPECTUS

This prospectus is part of a registration statement that we filed with the Securities and Exchange
Commission (“SEC”) utilizing a “shelf” registration process. Under this shelf registration process, we
may sell any or all of the securities described in this prospectus in one or more offerings. This
prospectus provides you with a general description of these securities. Each time we sell securities, we
will provide a pricing or prospectus supplement that will contain specific information about the terms
of that offering. The pricing or prospectus supplement may also add, update or change information
contained in this prospectus. You should read both this prospectus and the relevant pricing or
prospectus supplement, together with the additional information described under the heading “Where
You Can Find More Information.”

As used in this prospectus, “SCANA” refers to SCANA Corporation and “SCE&G” refers to South
Carolina Electric & Gas Company. The terms “we,” “us” and “our” refer to SCANA when discussing the
securities to be issued by SCANA, SCE&G when discussing the securities to be issued by SCE&G, and
collectively to SCANA and SCE&G where the context requires. The term “Company” refers to SCANA and
its subsidiaries.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION

Statements included in this prospectus, any pricing or prospectus supplement and the documents
incorporated by reference herein which are not statements of historical fact are intended to be, and are
hereby identified as, ‘“forward-looking statements” for purposes of Section 27A of the Securities Act of
1933, as amended (the “Securities Act”), and Section 21E of the Securities Exchange Act of 1934, as
amended (the “Exchange Act”). Forward-looking statements include, but are not limited to, statements
concerning key earnings drivers, customer growth, environmental regulations and expenditures, leverage
ratio, projections for pension fund contributions, financing activities, access to sources of capital,
impacts of the adoption of new accounting rules and estimated construction and other expenditures. In
some cases, forward-looking statements can be identified by terminology such as “may,” “will,” “could,”
“should,” “expects,” “plans,” “anticipates,” “believes,” “estimates,” “projects,” “predicts,” “potential”
or “continue” or the negative of these terms or other similar terminology. Readers are cautioned that
any such forward-looking statements are not guarantees of future performance and involve a number of
risks and uncertainties, and that actual results could differ materially from those indicated by such
forward-looking statements. Important factors that could cause actual results to differ materially from
those indicated by such forward-looking statements include, but are not limited to, the following:
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(1) the information is of a preliminary nature and may be subject to further and/or continuing
review and adjustment;

(2) regulatory actions, particularly changes in rate regulation and environmental regulations;
(3) current and future litigation;
(4) changes in the economy, especially in areas served by SCANA's subsidiaries;

(5) the impact of competition from other energy suppliers, including competition from alternate
fuels in industrial interruptible markets;

(6) growth opportunities for SCANA’s regulated and diversified subsidiaries;

(7) the results of short- and long-term financing efforts, including future prospects for obtaining
access to capital markets and other sources of liquidity;

(8) changes in accounting rules and accounting policies for SCANA or its subsidiaries;

(9) the effects of weather, including drought, especially in areas where the Company’s generation
and transmission facilities are located and in areas served by SCANA’s subsidiaries;



(10) payment by counterparties as and when due;

(11) the results of efforts to license, site, construct and finance facilities for baseload electric
generation;

(12) the availability of fuels such as coal, natural gas and enriched uranium used to produce
electricity; the availability of purchased power and natural gas for distribution; the level and
volatility of future market prices for such fuels and purchased power; and the ability to
recover the costs for such fuels and purchased power;

(13) performance of SCANA’s pension plan assets;
(14) inflation;
(15) compliance with regulations; and

(16) the other risks and uncertainties described from time to time in the periodic reports filed by
SCANA or SCE&G with the SEC.

We disclaim any obligation to update any forward-looking statements.

WHERE YOU CAN FIND MORE INFORMATION

We file annual, quarterly and current reports, proxy statements and other information with the
SEC. SCANAs file number with the SEC is 001-08809 and SCE&G’s file number with the SEC is
001-03375. Our SEC filings are available to the public over the Internet at the SEC’s web site at
http:/fwww.sec.gov. You may also read and copy any document we file with the SEC at the SEC’s public
reference room at 100 F Street, N.E., Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330
for further information on the operation of the public reference rooms. You may also read and copy
these documents at the offices of The New York Stock Exchange, 20 Broad Street, New York, New
York 10005.

This prospectus does not repeat important information that you can find elsewhere in the
registration statement and in the reports and other documents which we file with the SEC under the
Exchange Act. The SEC allows us to “incorporate by reference” the information we file with it, which
means that we can disclose important information to you by referring you to those documents. The
information incorporated by reference is an important part of this prospectus and information that we
file later with the SEC will automatically update or supersede this information. We incorporate by
reference the documents listed below and any future filings (other than any portions of those
documents not deemed to be filed) made with the SEC under Sections 13(a), 13(c), 14, or 15(d) of the
Exchange Act, Act until all of the securities to which this prospectus relates are sold or the offering is
otherwise terminated:

SCANA
* Annual Report on Form 10-K for the year ended December 31, 2008;

* Quarterly Reports on Form 10-Q for the quarters ended March 31, 2009, June 30, 2009 and
September 30, 2009;

e Quarterly Report on Form 10-Q/A filed on July 2, 2009;

e Current Reports on Form 8-K, filed January 5, 2009, February 23, 2009, May 18, 2009, July 20,
2009, July 30, 2009 (with respect to Item 5.02 of Form 8-K) and August 14, 2009; and

* the description of the Common Stock contained in SCANA’s Registration Statement under the
Exchange Act on Form 8-B dated November 6, 1984, as amended May 26, 1995.



SCE&G
* Annual Report on Form 10-K, as amended, for the year ended December 31, 2008;

* Quarterly Reports on Form 10-Q for the quarters ended March 31, 2009, June 30, 2009 and
September 30, 2009;

* Quarterly Reports on Form 10-Q/A filed on July 2, 2009 and October 9, 2009; and

e Current Reports on Form 8-K, filed March 11, 2009, May 18, 2009, May 19, 2009, June 29, 2009,
July 20, 2009, August 14, 2009 and August 24, 2009.

You may request a copy of these filings, at no cost, by writing or telephoning us at:

Bryan Hatchell, Investor Relations Manager
Investor Relations—B222

SCANA Corporation

220 Operation Way

Cayce, South Carolina 29033-3701

(803) 217-7458

You may obtain more information by contacting our Internet website, at http://www.scana.com
(which is not intended to be an active hyperlink). The information on our Internet website (other than
the documents expressly incorporated by reference as set forth above) is not incorporated by reference
in this prospectus, and you should not consider it part of this prospectus.

You should rely only on the information we incorporate by reference or provide in this prospectus
or any pricing or prospectus supplement. We have not authorized anyone else to provide you with
different information. We are not making an offer of these securities in any state where the offer is not
permitted. You should not assume that the information in this prospectus or any pricing or prospectus
supplement is accurate as of any date other than the date on the front of those documents.

THE REGISTRANTS

SCANA is an energy-based holding company which, through its subsidiaries, engages principally in
electric and natural gas utility operations and other energy-related businesses. Through its subsidiaries,
the Company serves more than 654,000 electric customers in South Carolina and more than 1.2 million
natural gas customers in South Carolina, North Carolina and Georgia.

SCANA is a South Carolina corporation with general business powers, and was incorporated on
October 10, 1984. SCANA’s principal executive office is located at 100 SCANA Parkway, Cayce, South
Carolina 29033, telephone (803) 217-9000, and its mailing address is 220 Operation Way, Cayce, South
Carolina 29033-3701.

Regulated Utilities

The Company operates its regulated utility businesses in North Carolina and South Carolina
through wholly-owned subsidiaries. These regulated businesses continue to be the foundation of the
Company’s operations and are conducted in an environment supported by growing service territories
and favorable regulatory treatment. The Company is allowed, subject to state commission approval
during annual fuel and purchased gas cost hearings, full pass-through to retail customers of its electric
fuel and natural gas costs. This approval has historically been granted. There is also a weather
normalization clause in effect for our natural gas customers in South Carolina. In North Carolina,
Public Service Company of North Carolina, Incorporated (“PSNC Energy”) utilizes a customer usage
tracker (“CUT?”), a rate decoupling mechanism that breaks the link between revenues and the amount
of natural gas sold, which allows PSNC Energy to periodically adjust its base rates for residential and



commercial customers based on average per customer consumption. These measures mitigate our
commodity price risk and customer usage fluctuations and allow us to focus our efforts on serving our
customers. The following is a discussion of the Company’s principal regulated utility subsidiaries.

SCE&G. SCE&G is a public utility engaged in the generation, transmission, distribution and sale
of electricity and the purchase, sale and transportation, primarily at retail, of natural gas in South
Carolina. SCE&G’s electric service area extends into 24 counties covering more than 16,000 square
miles of the central, southern and southwestern portions of South Carolina. SCE&G’s service area for
natural gas encompasses more than 23,000 square miles in all or part of 35 of South Carolina’s 46
counties. The total population of the counties representing SCE&G’s combined service area is more
than 3.0 million. SCE&G’s principal executive office is located at 100 SCANA Parkway, Cayce, South
Carolina 29033, telephone (803) 217-9000, and its mailing address is 220 Operation Way, Cayce, South
Carolina 29033-3701.

SCE&G provides all of its electric generation capacity through its own facilities and through the
purchase of all of the electric generation of Williams Station, which is owned by South Carolina
Generating Company, Inc. (“GENCO”), a wholly owned subsidiary of SCANA. SCE&G maintains a
balanced supply and demand position as it relates to electric generation.

SCE&G also operates and has a two-thirds interest in V. C. Summer Nuclear Station in South
Carolina. This station furnished approximately 19% of SCE&G’s electric generating capacity in 2009.

PSNC Energy. PSNC Energy is a public utility engaged primarily in purchasing, selling,
transporting and distributing natural gas to approximately 460,000 residential, commercial and industrial
customers in North Carolina. PSNC Energy’s franchised service area includes 28 counties covering
approximately 12,000 square miles of North Carolina.

PSNC Energy is regulated by the North Carolina Utilities Commission (“NCUC”). PSNC Energy’s
rates are established using a benchmark cost of gas approved by the NCUC, which may be modified
periodically to reflect changes in the market price of natural gas and, through operation of the CUT,
PSNC Energy’s base rates for residential and commercial customers are also adjusted based on average
per customer consumption. The NCUC reviews PSNC Energy’s gas purchasing practices each year.

Carolina Gas Transmission Corporation (“CGT”). CGT operates as an open access,
transportation-only interstate pipeline company and is regulated by the Federal Energy Regulatory
Commission.

CGT transports natural gas in southeastern Georgia and in South Carolina and has
interconnections with Southern Natural Gas Company (“Southern Natural”) at Port Wentworth,
Georgia and with Southern LNG, Inc. at Elba Island, near Savannah, Georgia. CGT also has
interconnections with Southern Natural in Aiken County, South Carolina, and with Transcontinental
Gas Pipeline Corporation in Cherokee and Spartanburg counties, South Carolina. CGT’s customers
include SCE&G (which uses natural gas for electricity generation and for gas distribution to retail
customers), SCANA Energy Marketing, Inc. (which markets natural gas to industrial and sale for resale
customers, primarily in the Southeast), other natural gas utilities, municipalities and county gas
authorities, and industrial customers primarily engaged in the manufacturing or processing of ceramics,
paper, metal, food and textiles.



Principal Nonregulated Business

SCANA Energy Marketing, Inc. SCANA Energy Marketing, Inc. markets natural gas primarily in
the southeastern United States, and provides energy-related risk management services to producers and
customers. A division of SCANA Energy Marketing, Inc., SCANA Energy, markets natural gas in
Georgia’s deregulated natural gas market. At September 30, 2009, SCANA Energy had more than
440,000 natural gas customers in the Georgia market and serves as Georgia’s regulated provider under
a contract with the Georgia Public Service Commission. SCANA Energy is the second-largest marketer
in Georgia’s non-regulated retail gas market. SCANA Energy faces significant competition in the
Georgia natural gas market.

The information above concerning us and our subsidiaries is only a summary and does not purport
to be comprehensive. For additional information concerning us and our subsidiaries, you should refer
to the information described in “WHERE YOU CAN FIND MORE INFORMATION.”

RISK FACTORS

Investing in our securities involves a significant degree of risk. In deciding whether to invest in our
securities, you should carefully consider those risk factors included in Item 1A, Risk Factors, of our
most recent annual reports on Form 10-K, as supplemented by our quarterly reports after such annual
reports on Form 10-Q, each of which is incorporated herein by reference, and those risk factors that
may be included in the applicable pricing or prospectus supplement, together with all of the other
information presented in this prospectus, any pricing or prospectus supplement and the documents we
have incorporated by reference. Each of these factors could materially adversely affect our operations,
financial results and the market price of our securities.

RATIO OF EARNINGS TO FIXED CHARGES

Our historical ratios of earnings to fixed charges are as follows:

Nine Month Twelve Month
Ended September 30, Ended September 30, __Year Ended December 31,

2009 2009 2008 2007 2006 2005 2004

SCANA . ... . 2.88 2.89 3.04 3.03 2.94 2.19 2.65

SCE&G ... 3.42 3.23 3.51 3.40 3.32 2.26 3.40

For purposes of these ratios, earnings represent pre-tax income from continuing operations plus
fixed charges and distributed income from equity investees, less preferred stock dividend requirements.
Fixed charges represent interest charges, preferred stock dividend requirements and the estimated
interest portion of annual rentals.

USE OF PROCEEDS

Unless we state otherwise in a pricing or prospectus supplement, the net proceeds from the sale of
the securities offered by this prospectus will be used for financing capital expenditures, for refunding,
redeeming or retiring debt and preferred stock and for other general corporate purposes. Pending
application of the net proceeds for specific purposes, we may invest the proceeds in short-term or
marketable securities.

DESCRIPTION OF THE MEDIUM TERM NOTES
General

SCANA will issue the Notes under an Indenture dated as of November 1, 1989 (the “Note
Indenture”) between SCANA and The Bank of New York Mellon Trust Company, N. A. (successor to



The Bank of New York), as trustee (the “Note Trustee”). A copy of the Note Indenture has been
incorporated by reference as an exhibit to the registration statement of which this prospectus is a part.
The information in this section “DESCRIPTION OF THE MEDIUM TERM NOTES” briefly outlines
some of the provisions of the Note Indenture. Please review the Note Indenture that we filed with the
SEC for a full statement of those provisions. See “WHERE YOU CAN FIND MORE
INFORMATION” on how to obtain a copy of the Note Indenture. You may also review the Note
Indenture at the Note Trustee’s offices at 101 Barclay Street 8W, New York, New York 10286.

Capitalized terms used and defined under this heading “DESCRIPTION OF THE MEDIUM
TERM NOTES” have the meanings given such terms as defined herein. Capitalized terms used under
this heading which are not otherwise defined in this prospectus have the meanings given those terms in
the Note Indenture. The summaries under this heading “DESCRIPTION OF THE MEDIUM TERM
NOTES” are not detailed. Whenever particular provisions of the Note Indenture or terms defined in
the Note Indenture are referred to, those statements are qualified by reference to the Note Indenture.
References to article and section numbers under this heading “DESCRIPTION OF THE MEDIUM
TERM NOTES,” unless otherwise indicated, are references to article and section numbers of the Note
Indenture.

The Notes and all other debentures, notes or other evidences of indebtedness issued under the
Note Indenture (referenced in this section as “debt securities””) will be unsecured and will in all
respects be equally and ratably entitled to the benefits of the Note Indenture, without preference,
priority or distinction, and will rank equally with all other unsecured and unsubordinated indebtedness
of SCANA. The Note Indenture does not limit the amount of debt securities that can be issued
thereunder, and provides that our Notes may be executed in one or more series, as established in or
pursuant to a board resolution and set forth in an officers’ certificate or established in one or more
supplemental indentures, and authenticated and delivered upon the delivery to the Note Trustee of
such company orders, opinions and officers’ certificates as may be required under the Note Indenture.
(Section 201). The Note Indenture also allows us to “reopen” any series of debt securities (including
any series of Notes) by issuing additional debt securities of that series, if permitted by the terms of that
series.

Each pricing supplement which accompanies this prospectus in connection with an offering of
Notes will set forth some or all of the following information to describe a particular series of Notes:

* any limit upon the aggregate principal amount of the Notes;
* the date or dates on which the principal of the Notes will be payable;

e the rate or rates at which the Notes will bear interest, if any (or the method of calculating the
rate); the date or dates from which the interest will accrue; the date or dates on which the
interest will be payable (“Interest Payment Dates”); the record dates for the interest payable on
the Interest Payment Dates; and the basis upon which interest will be calculated if other than of
a 360-day year of twelve 30-day months;

 any option on the part of us or the holders thereof to redeem the Notes and redemption terms
and conditions;

* any obligation on our part to redeem or purchase the Notes in accordance with any sinking fund
or analogous provisions or at the option of the holder and the relevant terms and conditions for
that redemption or purchase;

¢ the denominations of the Notes;
* whether the Notes are subject to a book-entry system of transfers and payments; and

* any other particular terms of the Notes and of their offering. (Section 301)



Payment of Notes; Transfers; Exchanges

Unless otherwise provided in a pricing supplement, we will pay any interest due on each Note to
the person in whose name that Note is registered as of the close of business on the record date relating
to each Interest Payment Date. However, we will pay interest when the Notes mature (whether the
Notes mature on their stated date of maturity, the date the Notes are redeemed or otherwise) to the
person to whom the principal payment on the Notes is paid. If there is a default in the payment of
interest on the Notes, we may either (1) choose a special record date and pay the holders of the Notes
at the close of business on that date, or (2) pay the holders of the Notes in any other lawful manner,
all as more fully described in the Note Indenture. (Section 307)

We will pay principal of, and any premium and interest due on, the Notes at maturity or upon
earlier redemption or repayment of a Note upon surrender of that Note at the office of the paying
agent (currently, the Note Trustee in New York, New York). (Sections 307, 308 and 1105) The
applicable pricing supplement identifies any other place of payment and any other paying agent. We
may change the place at which the Notes will be payable, may appoint one or more additional paying
agents and may remove any paying agent, all at our discretion. (Section 1002) Further, if we provide
money to a paying agent to be used to make payments of principal of, premium (if any) or interest on
any Note and that money has not rightfully been claimed two years after the applicable principal,
premium or interest payment is due, then we may instruct the paying agent to remit that money to us,
and any holder of a Note seeking those payments may thereafter look only to us for that money.
(Section 1003)

Except as provided in the following sentence or in a pricing supplement, if principal of or premium
(if any) or interest on the Notes is payable on a day which is not a Business Day, payment thereof will
be postponed to the next Business Day, and no additional interest will accrue as a result of the delayed
payment. However, for LIBOR Rate Notes, if the next Business Day is in the next calendar month,
interest will be paid on the preceding Business Day and interest shall accrue through the date
immediately preceding the date of payment for regularly scheduled interest payment dates (other than
the maturity date). (Section 114)

“Business Day” means any day other than a Saturday or Sunday that (1) is not a day on which
banking institutions in Washington, D.C., or in New York, New York, are authorized or obligated by
law or executive order to be closed, and (2) with respect to LIBOR Rate Notes only, is a day on which
dealings in deposits in U. S. dollars are transacted in the London interbank market.

The “record date” will be 15 calendar days prior to each Interest Payment Date, whether or not
that day is a Business Day, unless otherwise indicated in this prospectus or in the applicable pricing
supplement.

All percentages resulting from any calculation of Notes will be rounded, if necessary, to the
nearest one-hundred thousandth of a percentage point, with five one-millionths of a percentage point
rounded upwards (e.g., 9.876545% (or 0.09876545) being rounded to 9.87655% (or 0.0987655) and
9.876544% (or 0.09876544) being rounded to 9.87654% (or 0.0987654)), and all dollar amounts used in
or resulting from such calculation will be rounded to the nearest cent (with one-half cent being
rounded upwards).

You may transfer or exchange the Notes for other Notes of the same series, in authorized
denominations (which are, unless otherwise stated in the pricing supplement, denominations of $1,000
and any integral multiple thereof), and of like aggregate principal amount, at our office or agency in
New York, New York (currently, the Note Trustee). At our discretion, we may change the place for
registration and transfer of the Notes, and we may appoint one or more additional security registrars
and remove any security registrar. The pricing supplement will identify any additional place for
registration of transfer and any additional security registrar. You are not responsible for paying a



service charge for any transfer or exchange of the Notes, but you may have to pay a sum sufficient to
cover any tax or other governmental charge that may be imposed in connection with any registration of
transfer or exchange of the Notes. (Sections 305 and 1004).

For additional information with respect to the rights of the owners of beneficial interests in Notes
subject to a book-entry system of transfers and payments, see “BOOK-ENTRY SYSTEM.”
Interest Rates Payable on Notes

We have provided a glossary at the end of this heading to define the capitalized words used in
discussing the interest rates payable on the Notes. Whenever we refer to time in this section, we mean
the time as in effect in New York, New York, unless otherwise specified.

The interest rate on the Notes will either be fixed or floating.

Fixed Rate Notes

If we issue Notes that bear interest at a fixed rate (the “Fixed Rate Notes”), the applicable pricing
supplement will designate the fixed rate of interest payable on the Notes. Unless otherwise set forth in
the applicable pricing supplement:

* Interest on Fixed Rate Notes will be payable semi-annually each April 1 and October 1 and at
maturity or upon earlier redemption or repayment.

* Record dates for Fixed Rate Notes will be January 30 (for interest to be paid on April 1) and
July 30 (for interest to be paid on October 1). Interest payments will be the amount of interest
accrued to, but excluding, each April 1 and October 1.

* Interest will be computed using a 360-day year of twelve 30-day months.

Floating Rate Notes

General. Each Note that bears interest at a floating rate (the “Floating Rate Notes™) will have an
interest rate formula which may be based on one of the following base rates, as determined by the
applicable pricing supplement:

* the commercial paper rate (the “Commercial Paper Rate Note™);
* LIBOR (the “LIBOR Rate Note”);

e the treasury rate (the “Treasury Rate Note”); or

 any other base rate specified in the applicable pricing supplement.

The applicable pricing supplement will also indicate the Spread and/or Spread Multiplier, if any.
The interest rates applicable to the Floating Rate Notes will be equal to one of the base rates, plus or
minus the Spread, if any, or multiplied by the Spread Multiplier, if any. Any Floating Rate Note may
have either or both of the following:

* a maximum numerical interest rate limitation, or ceiling, on the rate of interest that accrues
during any interest period; and

* a minimum numerical interest rate limitation, or floor, on the rate of interest that accrues
during any interest period.

In addition, the interest rate on a Floating Rate Note will never be higher than the maximum rate
permitted by applicable law, including United States law of general application.



Date of Interest Rate Change. The interest rate on each Floating Rate Note may be reset daily,
weekly, monthly, quarterly, semi-annually, annually or for any other period specified in the applicable
pricing supplement. The Interest Reset Date will be:

* for Floating Rate Notes which reset daily, each Business Day;

¢ for Floating Rate Notes (other than Treasury Rate Notes) that reset weekly, Wednesday of each
week;

* for Treasury Rate Notes that reset weekly, Tuesday of each week;
* for Floating Rate Notes that reset monthly, the third Wednesday of each month;

* for Floating Rate Notes that reset quarterly, the third Wednesday of March, June, September
and December;

* for Floating Rate Notes that reset semi-annually, the third Wednesday of the two months
specified in the applicable pricing supplement;

* for Floating Rate Notes that reset annually, the third Wednesday of the month specified in the
applicable pricing supplement; and

* for Floating Rate Notes which reset for other periods, the day of the week and month or
months specified in the applicable pricing supplement.

The initial interest rate or interest rate formula on each Floating Rate Note effective until the first
Interest Reset Date will be shown in a pricing supplement. Thereafter, the interest rate will be the rate
determined on the next Interest Determination Date, as explained below. Each time a new interest rate
is determined, it will become effective on the subsequent Interest Reset Date. If any Interest Reset
Date is not a Business Day, then the Interest Reset Date will be postponed to the next Business Day.
However, in the case of a LIBOR Rate Note, if the next Business Day is in the next calendar month,
the Interest Reset Date will be the immediately preceding Business Day. Further, if an applicable
auction of Treasury Bills (as defined herein) falls on a day that would otherwise be an Interest Reset
Date for Treasury Rate Notes, the Interest Reset Date will be the next Business Day.

When Interest Rate is Determined. The Interest Determination Date for the Commercial Paper
Rate (the “Commercial Paper Interest Determination Date”) and for LIBOR (the “LIBOR Interest
Determination Date”) will be the second Business Day preceding each Interest Reset Date. The
Interest Determination Date for the Treasury Rate (the “Treasury Rate Interest Determination Date™)
will be the day on which Treasury Bills would normally be auctioned. Treasury Bills are usually sold at
auction on Monday of each week, unless that day is a legal holiday, in which case the auction is usually
held on Tuesday. However, the auction may be held on the preceding Friday. If an auction is held on
the preceding Friday, that day will be the Treasury Rate Interest Determination Date pertaining to the
Interest Reset Date occurring in the next week.

When Interest is Paid. Interest on Floating Rate Notes will be payable monthly, quarterly,
semi-annually or annually, as provided in the applicable pricing supplement. Except as provided below
or in the pricing supplement, interest is paid as follows:

* for Floating Rate Notes on which interest is payable monthly, the third Wednesday of each
month;

* for Floating Rate Notes on which interest is payable quarterly, the third Wednesday of March,
June, September and December;

* for Floating Rate Notes on which interest is payable semi-annually, the third Wednesday of the
two months specified in the applicable pricing supplement; and



* for Floating Rate Notes on which interest is payable annually, the third Wednesday of the month
specified in the applicable pricing supplement.

The interest payable for Floating Rate Notes (other than those Floating Rate Notes which reset
daily or weekly) will be the amount of interest accrued (1) from and including the date the applicable
Floating Rate Notes were issued or (2) from but excluding the last date for which interest has been
paid, to but excluding the Interest Payment Date or maturity date, as applicable, for those Floating
Rate Notes. For Floating Rate Notes which reset daily or weekly, the interest payable will be the
amount of interest accrued (a) from and including the date the applicable Floating Rate Notes were
issued, or (b) from but excluding the last date for which interest has been paid, to and including the
day immediately preceding the applicable Interest Payment Date, other than the maturity date (for
which interest is payable to but excluding the maturity date for those Floating Rate Notes).

The accrued interest for any period is calculated by multiplying the principal amount of a Floating
Rate Note by an accrued interest factor. The accrued interest factor is computed by adding the interest
factor calculated for each day in the period for which accrued interest is being calculated. The interest
factor (expressed as a decimal) is computed by dividing the interest rate applicable to that date by 360,
except for Treasury Rate Notes, for which it will be divided by the actual number of days in the year.

Calculation of Interest on Floating Rate Notes. We will calculate or will appoint and enter into an
agreement with a Calculation Agent (as defined herein) to calculate the interest rates on Floating Rate
Notes.

“Calculation Date” means, unless otherwise specified in a pricing supplement, the tenth calendar
day after an Interest Determination Date or, if the tenth day is not a Business Day, the next Business
Day. Unless otherwise provided in the applicable pricing supplement, The Bank of New York Mellon
Trust Company, N. A., is the “Calculation Agent” for the Floating Rate Notes, and, upon request of
any holder of a Floating Rate Note, will provide (1) the interest rate then in effect and (2) if available,
the interest rate to be effective on the next Interest Reset Date for that Floating Rate Note.

Commercial Paper Rate Notes. Each Commercial Paper Rate Note will bear interest at the rate
(calculated with reference to the Commercial Paper Rate and the Spread and/or Spread Multiplier, if
any) specified in that Commercial Paper Rate Note and in the applicable pricing supplement.

“Commercial Paper Rate” means, with respect to any Commercial Paper Rate Interest
Determination Date, the Money Market Yield (calculated as described below) on such date of the rate
for commercial paper having the Index Maturity specified in the applicable pricing supplement as
published in H.15(519) under the heading “Commercial Paper-Nonfinancial.”

The following procedures will occur if the rate cannot be set as described above:

e If the applicable rate is not published in H.15(519) by 3:00 PM., New York City time, on the
Calculation Date, then the Commercial Paper Rate will be the Money Market Yield, on that
Commercial Paper Rate Interest Determination Date, of the rate for commercial paper having
the Index Maturity specified in the applicable pricing supplement as published in H.15 Daily
Update under the heading “Commercial Paper—Non-Financial,” or any successor heading.

* If the applicable rate is not published in either H.15(519) or H.15 Daily Update by 3:00 PM.,
New York City time, on such Calculation Date, then the Commercial Paper Rate will be
calculated by the Calculation Agent and will be the Money Market Yield of the average of the
offered rates, as of approximately 11:00 A.M., New York City time, on that Commercial Paper
Rate Interest Determination Date, of three leading dealers of commercial paper in New York,
New York selected by the Calculation Agent for commercial paper of the applicable Index
Maturity placed for a non-financial issuer whose bond rating is “AA,” or the equivalent, from a
nationally recognized statistical rating agency.

10



* If fewer than three dealers selected by the Calculation Agent are quoting rates as set forth
above, the Commercial Paper Rate in effect for the applicable period will be the Commercial
Paper Rate determined as of the immediately preceding Commercial Paper Rate Interest
Determination Date.

LIBOR Rate Notes. Each LIBOR Rate Note will bear interest at the rate (calculated with
reference to LIBOR and the Spread and/or Spread Multiplier, if any) specified on the LIBOR Rate
Note and in the applicable pricing supplement, determined by the Calculation Agent as follows:

The Calculation Agent will determine LIBOR as follows:

* With respect to any LIBOR Interest Determination Date, LIBOR will be the rate for deposits in
the Designated LIBOR Currency having the Index Maturity specified in the applicable pricing
supplement, beginning on the second Business Day immediately after that date, that appears on
Reuters on page LIBORO1 (or any other page as may replace such page on such service for the
purpose of displaying the London interbank rates of major banks for the Designated LIBOR
Currency (“Reuters Page LIBOR017)) as of 11:00 A.M., London time, on that date.

e If no such rate appears on Reuters Page LIBORO1, LIBOR for that date will be determined as
follows:

(a) LIBOR will be determined based on the rates at approximately 11:00 A.M., London time,
on that LIBOR Interest Determination Date at which deposits in the Designated LIBOR Currency
having the applicable Index Maturity are offered by four major banks in the London interbank
market to prime banks in the London interbank market selected by the Calculation Agent in a
principal amount that is representative for a single transaction in that market at that time (a
“Representative Amount”). The offered rates must begin on the second Business Day immediately
after that LIBOR Interest Determination Date.

(b) The Calculation Agent will request the principal London office of each of the four banks
mentioned in (a) above to provide a quotation of its rate. If at least two such quotations are
provided, LIBOR will equal the average of such quotations.

(c) If fewer than two quotations are provided, LIBOR will equal the average of the rates
quoted as of 11:00 A.M, in the applicable Principal Financial Center, on that date by three major
banks in the applicable Principal Financial Center selected by the Calculation Agent. The rates will
be for loans in the Designated LIBOR Currency to leading European banks having the Index
Maturity specified in the pricing supplement beginning on the second Business Day after that date
and in a Representative Amount.

(d) If the banks selected by the Calculation Agent are not quoting as mentioned in (c) above,
the rate of interest in effect for the applicable period will be the same as the rate of interest in
effect for the prior Interest Reset Period.

“Designated LIBOR Currency” means, with respect to any LIBOR Note, the currency (including
composite currency units), if any, designated in the applicable pricing supplement as the currency for
which LIBOR will be calculated. If no such currency is designated in the Floating Rate Notes and the
applicable pricing supplement, the Designated LIBOR Currency shall be U.S. dollars.

Treasury Rate Notes. Each Treasury Rate Note will bear interest at the rate (calculated with
reference to the Treasury Rate and the Spread and/or Spread Multiplier, if any) specified on the
Treasury Rate Note and in the applicable pricing supplement.

“Treasury Rate” means, with respect to any Treasury Rate Interest Determination Date, the rate
applicable to the most recent auction of direct obligations of the United States (“Treasury Bills”)
having the Index Maturity specified in the applicable pricing supplement on the display on Reuters on
page USAUCTION 10 or USAUCTION 11 (or any other page as may replace page USAUCTION 10
or USAUCTION 11) under the heading “INVEST RATE.”
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The following procedures will occur if the rate cannot be set as described above:

e If that rate is not published by 3:00 PM., New York City time, on the applicable Calculation
Date, the rate will be the auction average rate (expressed as a bond equivalent, on the basis of a
year of 365 or 366 days, as applicable, and applied on a daily basis) for such auction as
otherwise announced by the United States Department of the Treasury.

e If the results of the auction of Treasury Bills having the applicable Index Maturity are not
published or announced as described above by 3:00 PM. on such Calculation Date, or if no such
auction is held in a particular week, then the Treasury Rate shall be calculated by the
Calculation Agent as follows:

(1) The rate shall be calculated as a yield to maturity (expressed as a bond equivalent on the
basis of a year of 365 or 366 days, as applicable, and applied on a daily basis) of the average of
the secondary market bid rates, as of approximately 3:30 PM. on such Treasury Rate Interest
Determination Date, of three leading primary United States government securities dealers selected
by the Calculation Agent for the issue of Treasury Bills with a remaining maturity closest to the
specified Index Maturity; and

(2) If the dealers selected by the Calculation Agent are not quoting as mentioned in
(1) above, the rate of interest in effect for the applicable period will be the rate of interest in
effect for the prior interest reset period.

Redemptions
Redemption Elected by Us

As specified in the applicable pricing supplement, we may either (1) redeem the Notes or (2) not
redeem the Notes, prior to their stated maturity. If we can redeem the Notes, then the following terms
will apply as specified in the applicable pricing supplement:

* we may redeem all or some of the Notes at one time;

* we may redeem Notes on any date or after the date specified as the “Initial Redemption Date”
in the applicable pricing supplement; and

* we may redeem Notes at the price specified in the applicable pricing supplement, together with
accrued interest to the redemption date. (Section 1101)

If we redeem some or all of the Notes, the Note Trustee must notify you between 30 and 60 (or
such shorter period specified in the applicable pricing supplement) days before the redemption date (by
first-class mail, postage prepaid) that some or all of the Notes will be redeemed. (Sections 106 and
1104) Further, if only a part of a Note is redeemed, then the holder of the unredeemed part of that
Note will receive one or more new Notes. (Section 1107) The Notes will not be subject to any sinking
fund. (Section 1201)

Redemption Elected by You

You may be able to instruct us to purchase the Note that you hold before that Note reaches its
stated maturity date in accordance with the terms of the Note. (Section 1301) To the extent that you
have the right to ask us to purchase any Note, the applicable pricing supplement will specify the terms
of that right, including (1) the date or dates on which that Note may be sold by you and (2) the price
(plus accrued interest) that we must pay you for that Note.
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To instruct us to purchase your Note, you must deliver to the paying agent (currently, the Note
Trustee), between 30 and 45 days before the date on which the Note may be sold by you, the following
items:

e the Note;

* the completed form entitled “Option to Elect Repayment” which will be printed on the reverse
side of the Note; and

* a fax or letter from (1) a member of a national securities exchange, (2) a member of the
National Association of Securities Dealers, Inc. or (3) a U.S. commercial bank or trust company
containing the following information:

(a) your name;
(b) the principal amount of the Note you wish to sell;
(c) the certificate number or a description of the tenor and terms of that Note;

(d) a statement that you are exercising your option to elect repayment of the Note you hold;
and

(e) a guarantee that the Note and the completed form will be received by the paying agent
within five Business Days after the date the fax or letter is received by the paying agent.

Once you tender the Note to be redeemed to the paying agent, you may not revoke your earlier
election. You may instruct us to purchase part of the Notes you hold, provided that the Notes you
continue to hold after that redemption are outstanding in an authorized denomination of $1,000 and an
integral multiple of $1,000.

If a series of Notes is held in book-entry form by DTC or its nominee, as more particularly
described under the heading “BOOK-ENTRY SYSTEM,” only it (as the actual holder of the Notes)
may instruct us to purchase those Notes. However, you, as the beneficial owner of the Notes, may
direct the broker or other direct or indirect participant through which you hold an interest in the Notes
to notify DTC of your desire to have your Notes purchased (which will in turn notify us according to
the above-mentioned procedures). Because different firms and brokers have different cut-off times for
accepting instructions from their customers, you should consult your broker or other direct or indirect
participant through which you hold an interest in the Notes to determine by when you must act, so that
timely notice is delivered to DTC.

At any time, we may purchase the Notes or beneficial ownership interests in the Notes (if they are
held in book-entry form) at any price in the open market or otherwise. In our sole discretion, we may
hold, resell or retire any Notes or beneficial ownership interests in those Notes that we purchase.
Defaults

The following are defaults under the Note Indenture with respect to debt securities issued under
the Note Indenture:

(1) We fail to make payment of principal and premium (if any) on the debt securities when due
and payable at maturity,

(2) We fail to make payment of any interest or any other amount when due and payable on the
debt securities, and such default continues for a period of 30 days;

(3) We fail to deposit any sinking fund payment when due and payable on the debt securities, and
such default continues for a period of three Business Days;
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(4) We file for bankruptcy or certain other events involving insolvency, receivership or bankruptcy
occur;

(5) We fail to perform certain covenants or agreements contained in the Note Indenture;

(6) Either we or our principal subsidiaries (notably SCE&G and GENCO) fail to make payment
on certain indebtedness or otherwise fail to perform under such indebtedness.

Certain of these events become defaults only after the lapse of prescribed periods of time and/or
notice from the Note Trustee. (Section 501)

Upon the occurrence of a default under the Note Indenture, either the Note Trustee or the holder
of at least 25% in principal amount of outstanding debt securities of the affected series may declare the
principal of all outstanding debt securities of that series immediately due and payable. However, if the
default is cured, the holders of a majority in principal amount of outstanding debt securities of the
affected series may rescind that declaration and annul the declaration and its consequences.

(Section 502)

The holders of a majority in principal amount of outstanding debt securities of the affected series
may direct the time, method and place of conducting any proceeding for the enforcement of the Note
Indenture. (Section 512)

No holder of any debt security of any series has the right to institute any proceeding with respect
to the Note Indenture unless:

* the holder previously gave written notice of a continuing event of default relating to the debt
securities of that series to the Note Trustee,

¢ the holders of more than 25% in principal amount of outstanding debt securities of the affected
series tender to the Note Trustee reasonable indemnity against costs and liabilities and request
the Note Trustee to take action, and the Note Trustee declines to take action for 60 days after
receipt of such request, and

e the holders of a majority in principal amount of outstanding debt securities of the affected series
give no inconsistent direction during such 60-day period;

provided, however, that each holder of a Note shall have the right to enforce payment of that Note
when due. (Sections 507 and 508)

The Note Trustee must notify the holders of the debt securities of any series within 90 days after a
default has occurred with respect to those debt securities, unless that default has been cured or waived,
provided, however, except in the case of default in the payment of principal of, premium (if any), or
interest or other amount payable on any debt security, the Note Trustee may withhold the notice if it
determines that it is in the interest of those holders to do so. (Section 602)

We are required under the Trust Indenture Act of 1939, as amended (the “Trust Indenture Act”),
to furnish to the Note Trustee at least once every year a certificate as to our compliance with the
conditions and covenants under the Note Indenture and to deliver reports, information and other
documents to the Note Trustee and to file certain documents with the SEC. (Sections 704 and 1005)

Covenants, Consolidation, Merger, Etc.

The Note Indenture provides that we will keep the property that we use in our business, or in the
business of our subsidiaries, in good working order, and will improve it as necessary to properly
conduct our business and that of our subsidiaries, as the case may be. (Section 1007) Except as
described in the next paragraph, the Note Indenture provides that we will also maintain our corporate
existence, rights and franchises and those of SCE&G and GENCO (collectively, our “Principal
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Subsidiaries™). (Section 1006) However, we are not required to preserve (a) the corporate existence of
any of our subsidiaries other than our Principal Subsidiaries or (b) any such right or franchise if we
determine that its preservation is not desirable in the conduct of our business or the business of our
subsidiaries, consolidated as a whole, or its loss is not disadvantageous in any material respect to the
holders of the outstanding debt securities of any series. (Section 1006)

The Note Indenture provides that we may, without the consent of the holders of the debt
securities, consolidate with, or sell, lease or convey all or substantially all of our assets to, or merge into
another corporation, provided that (1) we are the continuing corporation, or, if not, the successor
corporation assumes by a supplemental indenture our obligations under the Note Indenture and
(2) immediately after giving effect to such transaction there will be no default in the performance of
any such obligations. (Section 801)

The Note Indenture provides that neither we nor our subsidiaries may issue, assume or guarantee
any notes, bonds, debentures or other similar evidences of indebtedness for money borrowed (“Debt”)
secured by a mortgage, lien, pledge or other encumbrance (“Mortgages”) upon any property of ours or
our subsidiaries without effectively providing that the debt securities of each series issued under the
Note Indenture (together with, if we so determine, any other indebtedness or obligation then existing
or thereafter created ranking equally with those debt securities) are secured equally and ratably with
(or prior to) such Debt so long as such Debt is so secured, except that this restriction will not apply to:

(1) Mortgages to secure Debt issued under

* the Indenture, dated April 1, 1993, between SCE&G and The Bank of New York
Mellon Trust Company, N.A. (successor to NationsBank of Georgia, National
Association),

* the Mortgage and Security Agreement, dated August 21, 1992, between GENCO and
The Prudential Insurance Company of America, as amended and restated by the
Second Amended and Restated Mortgage and Security Agreement dated May 30, 2008,
between GENCO and The Bank of New York Mellon Trust Company, N.A., as
Collateral Agent, and

* the Indenture of Mortgage, dated December 1, 1977, between CGT and Citibank, N.A.,

each as amended and supplemented to date and as it may be hereafter amended and
supplemented from time to time (“Existing Mortgages™), or any extension, renewal or replacement
of any of them;

(2) Mortgages affecting property of a corporation existing at the time it becomes our
subsidiary or at the time it is merged into or consolidated with us or one of our subsidiaries;

(3) Mortgages on property existing at the time of acquisition thereof or incurred to secure
payment of all or part of the purchase price thereof or to secure Debt incurred prior to, at the
time of, or within 12 months after the acquisition for the purpose of financing all or part of the
purchase price thereof;

(4) Mortgages on any property to secure all or part of the cost of construction or
improvements thereon or Debt incurred to provide funds for such purpose in a principal amount
not exceeding the cost of such construction or improvements;

(5) Mortgages which secure only an indebtedness owing by one of our subsidiaries to us or to
another of our subsidiaries;

(6) certain Mortgages to government entities, including mortgages to secure debt incurred in
pollution control or industrial revenue bond financings;
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(7) Mortgages required by any contract or statute in order to permit us or one of our
subsidiaries to perform any contract or subcontract made with or at the request of the United
States of America, any state or any department, agency or instrumentality or political subdivision
of either;

(8) Mortgages to secure loans to us or to our subsidiaries maturing within 12 months from
the creation thereof and made in the ordinary course of business;

(9) Mortgages on any property (including any natural gas, oil or other mineral property) to
secure all or part of the cost of exploration, drilling or development thereof or to secure Debt
incurred to provide funds for any such purpose;

(10) Mortgages existing on the date of the Note Indenture;

(11) “Excepted Encumbrances” and “Permitted Encumbrances” as such terms are defined in
any of the Existing Mortgages;

(12) certain Mortgages typically incurred in the ordinary course of business or arising from any
litigation or any legal proceeding which is currently being contested in good faith; and

(13) any extension, renewal or replacement of any Mortgage referred to in the foregoing
clauses (2) through (12), which does not increase the amount of debt secured thereby at the time
of the renewal, extension or modification.

Notwithstanding the foregoing, the Note Indenture provides that we and any or all of our
subsidiaries may, without securing the debt securities, issue, assume or guarantee Debt secured by
Mortgages in an aggregate principal amount which (not including Debt permitted to be secured
under clauses (1) to (13) inclusive above) does not at any one time exceed 10% of the
Consolidated Net Tangible Assets (as hereinafter defined) of us and our subsidiaries.

(Section 1009)

“Consolidated Net Tangible Assets” is defined as the total amount of assets appearing on the
consolidated balance sheet of us and our subsidiaries subtracting, without duplication, the following:

* reserves for depreciation and other asset valuation reserves but excluding reserves for deferred
federal income taxes;

* intangible assets such as goodwill, trademarks, trade names, patents and unamortized debt
discount and expense; and

* appropriate adjustments on account of minority interests of other persons holding voting stock in
any of our subsidiaries. (Section 101)
Modification, Waiver and Meetings

We may, without the consent of any holders of outstanding debt securities, enter into supplemental
indentures for, including but not limited to, the following purposes:

* to add to our covenants for the benefit of the holders or to surrender a right or power conferred
upon us in the Note Indenture,

e to secure the debt securities,
* to establish the form or terms of any series of debt securities, or

* to make certain other modifications, generally of a ministerial or immaterial nature.
(Section 901)
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We may amend the Note Indenture for other purposes only with the consent of the holders of a
majority in principal amount of each affected series of outstanding debt securities. However, we may
not amend the Note Indenture without the consent of the holder of each affected outstanding debt
security for the following purposes:

* to change the stated maturity or redemption date of the principal of, or any installment of
interest on, any debt security or to reduce the principal amount, the interest rate of, any other
amount payable in respect of or any premium payable on the redemption of any debt security;

* to reduce the principal amount of any debt security which is an Original Issue Discount Security
(as defined in the Note Indenture) that would be due upon a declaration of acceleration of that
security’s maturity;

* to change the place or currency of any payment of principal of or any premium or interest on
any debt security;

* to impair the right to institute suit for the enforcement of any payment on or with respect to any
debt security after the stated maturity or redemption date of that debt security;

¢ to reduce the percentage in principal amount of outstanding debt securities of any series for
which the consent of the holders is required to modify or amend the Note Indenture or to waive
compliance with certain provisions of the Note Indenture, or reduce certain quorum or voting
requirements of the Note Indenture; or

* to modify the foregoing requirements or reduce the percentage of outstanding debt securities
necessary to modify other provisions of the Note Indenture or waive any past default
thereunder. (Section 902)

Except with respect to certain fundamental provisions, the holders of a majority in principal
amount of outstanding debt securities of any series may waive past defaults with respect to that series
and may waive our compliance with certain provisions of the Note Indenture with respect to that series.
(Sections 513 and 1010)

We, the Note Trustee or the holders of at least 10% in principal amount of the outstanding debt
securities of the applicable series, may at any time call a meeting of the holders of debt securities of a
particular series, and notice of that meeting will be given in accordance with “Notices” below.

(Section 1402) Any resolution passed or decision taken at any meeting of holders of debt securities of a
particular series duly held in accordance with the Note Indenture will be binding on all holders of debt
securities of that series. The quorum at any meeting called for the holders of debt securities of a
particular series to adopt a resolution, and at any reconvened meeting, will be a majority in principal
amount of the outstanding debt securities of that series. (Section 1404)

Notices

Notices to holders of the Notes will be given by mail to the addresses of such holders as they
appear in the security register. (Section 106)
Defeasance

If we deposit with the Note Trustee, money or Federal Securities (as defined in the Note
Indenture) sufficient to pay, when due, the principal, premium (if any) and interest due on the Notes,
then we will be discharged from any and all obligations with respect to the Notes, except for certain
continuing obligations to register the transfer or exchange of those debt securities, to maintain paying
agencies and to hold moneys for payment in trust. (Section 401)
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Our Relationship with the Note Trustee

The Note Trustee and/or one or more of its affiliates, may be lenders under our, or our
subsidiaries’, credit agreements and may provide other commercial banking, investment banking and
other services to us and/or our subsidiaries. The Note Trustee will be permitted to engage in other
transactions with us and/or our subsidiaries; however, if the Note Trustee acquires any conflicting
interest, as defined in the Trust Indenture Act or provided under the Note Indenture, it must eliminate
the conflict or resign.

Glossary

Set forth below are definitions of some of the terms used in this prospectus with respect to the
Notes.

“H.15(519)” means the weekly statistical release designated as “Statistical Release H.15(519),
Selected Interest Rates” or any successor publication, published by the Board of Governors of the
Federal Reserve System.

“H.15 Daily Update” means the daily update of H.15(519), available through the Internet website
of the Board of Governors of the Federal Reserve System at http://www.bog.frb.fed.us/releases/h15/update,
or any successor site or publication.

“Index Maturity” means, with respect to a Floating Rate Note, the period to maturity of the Note
on which the interest rate formula is based, as indicated in the applicable pricing supplement.

“Interest Determination Date” means the date as of which the interest rate for a Floating Rate
Note is to be calculated, to be effective as of the following Interest Reset Date and calculated on the
related Calculation Date (except in the case of LIBOR which is calculated on the related LIBOR
Interest Determination Date). The Interest Determination Dates will be indicated in the applicable
pricing supplement and in the Note.

“Interest Reset Date” means the date on which a Floating Rate Note will begin to bear interest at
the rate determined on any Interest Determination Date. The Interest Reset Dates will be indicated in
the applicable pricing supplement and in the Note.

“Money Market Yield” is the yield (expressed as a percentage rounded upwards, if necessary, to
the next higher one-hundred-thousandth of a percentage point) calculated in accordance with the
following formula:

D x 360
Money Market Yield = X 100
360 — (D x M)

where “D” refers to the per annum rate for commercial paper quoted on a bank discount basis and
expressed as a decimal; and “M” refers to the actual number of days in the period for which interest is
being calculated.

“Principal Financial Center” means the capital city of the country that issues as its legal tender the
Designated LIBOR Currency of such LIBOR Note, except that with respect to U.S. dollars, the
Principal Financial Center shall be New York, New York.

“Reuters” means the Reuters Monitor Money Rates Service.

“Spread” means the number of basis points specified in the applicable pricing supplement as being
applicable to the interest rate for a Floating Rate Note.

“Spread Multiplier” means the percentage specified in the applicable pricing supplement as being
applicable to the interest rate for a Floating Rate Note.
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DESCRIPTION OF THE JUNIOR SUBORDINATED NOTES

SCANA will issue the Junior Subordinated Notes under a Junior Subordinated Indenture dated as
of November 1, 2009 (the “Subordinated Indenture”) between SCANA and U.S. Bank National
Association, as trustee (the “Subordinated Note Trustee”). A copy of the Subordinated Indenture has
been incorporated by reference as an exhibit to the registration statement of which this prospectus is a
part. The information in this heading “DESCRIPTION OF THE JUNIOR SUBORDINATED
NOTES” briefly outlines some of the provisions of the Subordinated Indenture. Please review the
Subordinated Indenture that we filed with the SEC for a full statement of those provisions. See
“WHERE YOU CAN FIND MORE INFORMATION” on how to obtain a copy of the Subordinated
Indenture. You may also review the Subordinated Indenture at the Subordinated Note Trustee’s offices
at 1441 Main Street, Suite 775, Columbia, South Carolina 29201.

Capitalized terms used and defined under this heading “DESCRIPTION OF THE JUNIOR
SUBORDINATED NOTES” have the meanings given such terms as defined herein. Capitalized terms
used under this heading that are not otherwise defined in this prospectus have the meanings given
those terms in the Subordinated Indenture. The summaries under this heading “DESCRIPTION OF
THE JUNIOR SUBORDINATED NOTES” are not detailed. Whenever particular provisions of the
Subordinated Indenture or terms defined in the Subordinated Indenture are referred to, those
statements are qualified by reference to the Subordinated Indenture. References to article and section
numbers under this heading “DESCRIPTION OF THE JUNIOR SUBORDINATED NOTES,” unless
otherwise indicated, are references to article and section numbers of the Subordinated Indenture.

General

The Junior Subordinated Notes will be our unsecured obligation and are junior in right of payment
to our Priority Indebtedness, as described under the caption “Subordination” herein.

Because we are a holding company that conducts all of our operations through our subsidiaries,
our ability to meet our obligations under the Junior Subordinated Notes is dependent on the earnings
and cash flows of those subsidiaries and the ability of those subsidiaries to pay dividends or to advance
or repay funds to us. Holders of Junior Subordinated Notes will generally have a junior position to
claims of creditors of our subsidiaries, including trade creditors, debtholders, secured creditors, taxing
authorities, guarantee holders and any preferred stockholders. As of October 31, 2009, SCE&G had
approximately 1.3 million issued and outstanding shares of preferred stock with an aggregated
liquidation preference (excluding accrued cumulative dividends) of approximately $113.8 million
(assuming the voluntary liquidation of the Company). In addition, as of October 31, 2009, our
subsidiaries had approximately $3.3 billion in aggregate principal amount of outstanding long-term debt
(including securities due within one year).

The Subordinated Indenture does not limit the amount of Junior Subordinated Notes that we may
issue. We may issue Junior Subordinated Notes from time to time under the Subordinated Indenture in
one or more series by entering into supplemental indentures or by resolutions of our board of directors
or duly authorized officers authorizing the issuance, which Subordinated Indenture provides for the
authentication and delivery of the Junior Subordinated Notes upon the delivery to the Subordinated
Note Trustee of an opinion of counsel and officer’s certificate as contemplated by the Subordinated
Indenture. (Section 2.1). A form of supplemental indenture to the Subordinated Indenture is an exhibit
to the registration statement.

The Subordinated Indenture does not protect the holders of Junior Subordinated Notes if we
engage in a highly leveraged transaction.
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Provisions of a Particular Series

The Junior Subordinated Notes of a series need not be issued at the same time, bear interest at
the same rate or mature on the same date. Unless otherwise provided in the terms of a series, a series
may be reopened, without notice to or consent of any holder of outstanding Junior Subordinated
Notes, for issuances of additional Junior Subordinated Notes of that series. The prospectus supplement
or other offering materials for a particular series of Junior Subordinated Notes will describe the terms
of that series, including, if applicable, some or all of the following:

the designation, title and type of the Junior Subordinated Notes;

the total principal amount of the Junior Subordinated Notes that may be issued or any limit
thereon;

the date or dates on which principal is payable or the method for determining the date or dates,
and any right that we have to change the date on which principal is payable;

the interest rate or rates, if any, or the method for determining the rate or rates, and the date
or dates from which interest will accrue;

any interest payment dates, the record date for the interest payable on each interest payment
date, if any, and any right to defer or extend an interest payment date;

the place where the Junior Subordinated Notes may be presented for payment;
any payments due if the maturity of the Junior Subordinated Notes is accelerated;

any price at which, any period within which, and any terms and conditions upon which the
Junior Subordinated Notes may be redeemed or prepaid, in whole or in part, at our option;

any provisions that would obligate us to repurchase or otherwise redeem the Junior
Subordinated Notes, or any sinking fund provisions;

the currency in which payments will be made if other than U.S. dollars, and the manner of
determining the equivalent of those amounts in U.S. dollars;

if payments may be made, at our election or at the holder’s election, in a currency other than
that in which the Junior Subordinated Notes are stated to be payable, then the currency in
which those payments may be made, the terms and conditions of the election and the manner of
determining those amounts;

any index or formula used for determining principal, interest or premium, if any;

whether the Junior Subordinated Notes will be issued in fully registered certificated form or
book-entry form, represented by certificates deposited with the Subordinated Note Trustee and
registered in the name of a securities depositary or its nominee;

denominations, if other than $1,000 each or multiples of $1,000;

any provisions requiring payment of principal or interest in our capital stock or with proceeds
from the sale of our capital stock or from any other specific source of funds in connection with
any series of Junior Subordinated Notes;

any changes to events of defaults or covenants; and

any other terms of the Junior Subordinated Notes. (Sections 2.1 and 2.3).

The prospectus supplement will also indicate any special tax implications of the Junior
Subordinated Notes and any provisions granting special rights to holders when a specified event occurs.
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Conversion or Redemption

No Junior Subordinated Note will be subject to conversion, amortization or redemption, unless
otherwise provided in the applicable prospectus supplement or other offering materials. Any provisions
relating to the conversion or redemption of Junior Subordinated Notes will be set forth in the
applicable prospectus supplement or other offering materials, including whether conversion is
mandatory or at our option. If no redemption date or redemption price is indicated with respect to a
Junior Subordinated Note, we may not redeem the Junior Subordinated Note prior to its stated
maturity. Junior Subordinated Notes subject to redemption by us will be subject to the following terms:

* redeemable on and after the applicable redemption dates;

* redemption dates and redemption prices fixed at the time of sale and set forth on the Junior
Subordinated Note; and

* redeemable in whole or in part (provided that any remaining principal amount of the Junior
Subordinated Note will be equal to an authorized denomination) at our option at the applicable
redemption price, together with interest, payable to the date of redemption, on notice given not
more than 60 nor less than 20 days prior to the date of redemption. (Section 3.2)

We will not be required to:

* issue, register the transfer of, or exchange any Junior Subordinated Notes of a series during the
period beginning 15 days before the date of the mailing of a notice of redemption for the Junior
Subordinated Notes of that series and ending on the relevant business day; or

* register the transfer of, or exchange any Junior Subordinated Note of that series selected for
redemption except the unredeemed portion of a Junior Subordinated Note being partially
redeemed. (Section 2.5)

Payment and Transfer; Paying Agent

The paying agent will pay the principal of any Junior Subordinated Notes only if those Junior
Subordinated Notes are surrendered to it. Unless we state otherwise in the applicable prospectus
supplement or other offering materials, the paying agent will pay principal, interest and premium, if
any, on Junior Subordinated Notes, subject to such surrender, where applicable, at its office or by
(1) check mailed to the address of the person entitled to that interest as that address appears in the
security register for those Junior Subordinated Notes or (2) wire transfer to an account maintained for
the person entitled to that interest as specified in the security register for those Junior Subordinated
Notes, provided proper transfer instructions have been received by the record date. (Section 4.1).

For additional information with respect to the rights of the owners of beneficial interests in Junior
Subordinated Notes subject to a book-entry system of transfers and payments, see “BOOK-ENTRY
SYSTEM.”

Unless we state otherwise in the applicable prospectus supplement or other offering materials, the
Subordinated Note Trustee will act as paying agent for the Junior Subordinated Notes, and the
principal corporate trust office of the Subordinated Note Trustee will be the office through which the
paying agent acts. We may, however, change or add paying agents or approve a change in the office
through which a paying agent acts. (Section 4.4)

Any money that we have paid to a paying agent for principal or interest on any Junior
Subordinated Notes that remains unclaimed at the end of two years after that principal or interest has
become due will be repaid to us at our request. After repayment to the Company, holders should look
only to us for those payments. (Section 12.4)
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Fully registered securities may be transferred or exchanged at the corporate trust office of the
Subordinated Note Trustee or at any other office or agency we maintain for those purposes, without
the payment of any service charge except for any tax or governmental charge and related expenses.
(Section 2.5)

Covenants
Under the Subordinated Indenture we will:
* pay the principal, interest and premium, if any, on the Junior Subordinated Notes when due;
* maintain an office or agency for payment of the Junior Subordinated Notes;

¢ deliver an officer’s certificate to the Subordinated Note Trustee after the end of each fiscal year
confirming our compliance with our obligations under the Subordinated Indenture and
periodically deliver reports, information and other documents to the Subordinated Note Trustee
and file certain documents with the SEC; and

* deposit sufficient funds with any paying agent on or before the due date for any principal,
interest or premium, if any. (Sections 4.1, 4.2, 4.4, 4.6 and 5.3)

Consolidation, Merger or Sale

The Subordinated Indenture provides that we may consolidate or merge with or into, or sell all or
substantially all of our properties and assets to, another corporation or other entity, provided that any
successor assumes our obligations under the Subordinated Indenture and the Junior Subordinated
Notes issued under the Subordinated Indenture. We must also deliver an opinion of counsel to the
Subordinated Note Trustee affirming our compliance with all conditions in the Subordinated Indenture
relating to the transaction. When the conditions are satisfied, the successor will succeed to and be
substituted for us under the Subordinated Indenture, and, in the case of a sale of all or substantially all
of our assets, we will be relieved of our obligations under the Subordinated Indenture and the Junior
Subordinated Notes issued under it. (Sections 11.1, 11.2 and 11.3)

Events of Default

Event of Default, when used in the Subordinated Indenture, will mean any of the following with
respect to Junior Subordinated Notes of any series:

* failure to pay the principal or any premium on any Junior Subordinated Note when due and
payable;

* failure to pay any interest on any Junior Subordinated Notes of that series, when due and
payable, that continues for 30 days; provided that, if applicable, for this purpose, the date on
which interest is due is the date on which we are required to make payment following any
deferral of interest payments by us under the terms of the applicable series of Junior
Subordinated Notes that permit such deferrals;

e failure to perform any other covenant in the Subordinated Indenture which is for the benefit of
the Junior Subordinated Notes of that series that continues for 90 days after the Subordinated
Note Trustee or the holders of at least 25% in principal amount of the outstanding Junior
Subordinated Notes of that series and all other series so benefitted (all series voting as one
class) give written notice of the default;

e certain events in bankruptcy, insolvency or reorganization of SCANA; or

 any other Event of Default included in any supplemental indenture. (Section 6.1)
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In the case of a general covenant default described above, the Subordinated Note Trustee may
extend the grace period. In addition, if holders of a particular series have given a notice of default,
then holders of at least the same percentage of Junior Subordinated Notes of that series, together with
the Subordinated Note Trustee, may also extend the grace period. The grace period will be
automatically extended if we have initiated and are diligently pursuing corrective action.

An Event of Default for a particular series of Junior Subordinated Notes does not necessarily
constitute an Event of Default for any other series of Junior Subordinated Notes issued under the
Subordinated Indenture. Additional events of default may be established for a particular series and, if
established, will be described in the applicable prospectus supplement or other offering materials.

If such an event of default under the Subordinated Indenture occurs due to our failure to pay
principal or interest on the Junior Subordinated Notes, the Trustee or the holders of not less than 25%
in principal amount of all the then outstanding Junior Subordinated Notes will have the right to declare
the principal amount of the Junior Subordinated Notes and any accrued interest thereon, immediately
due and payable. If such an event of default under the Subordinated Indenture occurs as a result of
our failure to perform certain other covenants or as a result of certain events of bankruptcy, the
Trustee or the holders of not less than 25% in principal amount of all of the then outstanding securities
issued under the Subordinated Indenture (including the Junior Subordinated Notes then outstanding)
as to which such event of default has occurred will have the right to declare, voting as one class, the
principal amount of the Junior Subordinated Notes and any accrued interest thereon, immediately due
and payable. If this happens, subject to certain conditions, the holders of a majority of the aggregate
principal amount of the Junior Subordinated Notes of that series can void the declaration. (Section 6.1)

The Subordinated Note Trustee must give the holders of Junior Subordinated Notes notice of any
default known to it; however, the Subordinated Note Trustee may withhold notice to the holders of
Junior Subordinated Notes of any default (except in the payment of principal or interest) if it in good
faith considers the withholding of notice to be in the interests of the holders. Other than its duties in
case of a default, a Trustee is not obligated to exercise any of its rights or powers under the
Subordinated Indenture at the request, order or direction of any holders, unless the holders offer the
Subordinated Note Trustee reasonable indemnity. If they provide this reasonable indemnification, the
holders of a majority in principal amount of any series of Junior Subordinated Notes may direct the
time, method and place of conducting any proceeding or any remedy available to the Subordinated
Note Trustee, or exercising any power conferred upon the Subordinated Note Trustee, for any series of
Junior Subordinated Notes. (Sections 6.6, 6.7, 7.1 and 7.2)

The holder of any Junior Subordinated Note will have an absolute and unconditional right to
receive payment of the principal, any premium and, within certain limitations, any interest on that
Junior Subordinated Note on its maturity date or redemption date and to enforce those payments.
(Section 14.2)

Option to Extend Interest Payment Period

If elected in the applicable supplemental indenture, we may defer interest payments by extending
the interest payment period for the number of consecutive extension periods specified in the applicable
prospectus supplement or other offering materials (each, an “Extension Period”). Other details
regarding the Extension Period will also be specified in the applicable prospectus supplement or other
offering materials. No Extension Period may end on a date other than an interest payment date or
extend beyond the maturity of the applicable series of Junior Subordinated Notes. At the end of the
Extension Period(s), we will pay all interest then accrued and unpaid, together with additional interest
thereon at the interest rate specified for the applicable series of Junior Subordinated Notes, to the
extent permitted by applicable law. (Section 2.10)
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Satisfaction and Discharge; Defeasance

We may discharge all our obligations (except those described below) to holders of the Junior
Subordinated Notes issued under the Subordinated Indenture, which Junior Subordinated Notes have
not already been delivered to the Subordinated Note Trustee for cancellation and which either have
become due and payable or are by their terms due and payable within one year, or are to be called for
redemption within one year, by depositing with the Subordinated Note Trustee an amount certified to
be sufficient to pay when due the principal, interest and premium, if any, on all outstanding Junior
Subordinated Notes. However, certain of our obligations under the Subordinated Indenture will survive,
including with respect to the following:

* the remaining rights to register the transfer, conversion, substitution or exchange of Junior
Subordinated Notes of the applicable series;

* the rights of holders to receive payments of principal of, and any interest on, the Junior
Subordinated Notes of the applicable series, and other rights, duties and obligations of the
holders of Junior Subordinated Notes with respect to any amounts deposited with the
Subordinated Note Trustee; and

* the rights, obligations and immunities of the Subordinated Note Trustee under the Subordinated
Indenture. (Section 12.1)

Unless we elect differently in the applicable supplemental indenture, we will be discharged from
our obligations on the Junior Subordinated Notes of any series at any time if we deposit with the
Subordinated Note Trustee sufficient cash or government securities to pay the principal, interest, any
premium and any other sums due to the stated maturity date or a redemption date of the Junior
Subordinated Notes of the series. If this happens, the holders of the Junior Subordinated Notes of the
series will not be entitled to the benefits of the Subordinated Indenture, except for registration of
transfer and exchange of Junior Subordinated Notes and replacement of lost, stolen or mutilated Junior
Subordinated Notes. (Section 12.5)

Modification of Subordinated Indenture; Waiver

Under the Subordinated Indenture our rights and obligations and the rights of the holders of the
Junior Subordinated Notes may be modified with the consent of the holders of a majority in aggregate
principal amount of the outstanding Junior Subordinated Notes of all series affected by the
modification (voting as one class). No modification of the principal or interest payment terms, and no
modification reducing the percentage required for modifications, is effective against any holder without
its consent. (Section 10.2) In addition, we may supplement the Subordinated Indenture to create one or
more new series of Junior Subordinated Notes and for certain other purposes, without the consent of
any holders of Junior Subordinated Notes. (Section 10.1)

The holders of a majority of the outstanding Junior Subordinated Notes of all series with respect
to which a default has occurred and is continuing may waive a default for all those series, except a
default in the payment of principal or interest, or any premium, on any Junior Subordinated Notes or a
default with respect to a covenant or provision which cannot be amended or modified without the
consent of the holder of each outstanding Junior Subordinated Note of the series affected.
(Section 6.6)

In addition, under certain circumstances, the holders of a majority of the outstanding Junior
Subordinated Notes of any series may waive in advance, for that series, our compliance with certain
restrictive provisions of the Subordinated Indenture under which those Junior Subordinated Notes were
issued. (Section 4.7)
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Concerning the Subordinated Note Trustee

U.S. Bank National Association is the Subordinated Note Trustee under the Subordinated
Indenture. U.S. Bank National Association may be a lender under our, or our subsidiaries or affiliates’,
credit agreements and may provide other commercial banking and other services to us and/or our
subsidiaries or affiliates.

The Subordinated Note Trustee will perform only those duties that are specifically described in the
Subordinated Indenture unless an event of default thereunder occurs and is continuing. The
Subordinated Note Trustee is under no obligation to exercise any of its powers under the Subordinated
Indenture at the request of any holder of Junior Subordinated Notes unless that holder offers
reasonable indemnity to the Subordinated Note Trustee against the costs, expenses and liabilities which
it might incur as a result. (Section 7.1)

The Subordinated Note Trustee administers its corporate trust business at 1441 Main Street,
Suite 775, Columbia, South Carolina 29201.

Subordination

Each series of Junior Subordinated Notes will be subordinate and junior in right of payment, to
the extent set forth in the Subordinated Indenture, to all Priority Indebtedness as defined below. If:

* we make a payment or distribution of any of our assets to creditors upon our dissolution,
winding-up, liquidation or reorganization, whether in bankruptcy, insolvency or otherwise;

¢ a default beyond any grace period has occurred and is continuing with respect to the payment of
principal, interest or any other monetary amounts due and payable on any Priority Indebtedness;
or

* the maturity of any Priority Indebtedness has been accelerated because of a default on that
Priority Indebtedness;

unless otherwise specified in the prospectus supplement or offering materials, then the holders of
Priority Indebtedness generally will have the right to receive payment, in the case of the first instance,
of all amounts due or to become due upon that Priority Indebtedness, and, in the case of the second
and third instances, of all amounts due on that Priority Indebtedness, or we will make provision for
those payments, before the holders of any Junior Subordinated Notes have the right to receive any
payments of principal or interest on their Junior Subordinated Notes. (Sections 14.1 and 14.9)

Priority Indebtedness means, with respect to any series of Junior Subordinated Notes, the
principal, premium, interest and any other payment in respect of any of the following:

¢ all of our current and future indebtedness for borrowed or purchase money whether or not
evidenced by notes, debentures, bonds or other similar written instruments;

* our obligations under synthetic leases, finance leases and capitalized leases;

* our obligations for reimbursement under letters of credit, banker’s acceptances, security
purchase facilities or similar facilities issued for our account;

* any of our other indebtedness or obligations with respect to derivative contracts, including
commodity contracts, interest rate, commodity and currency swap agreements, forward contracts
and other similar agreements or arrangements designed to protect against fluctuations in
commodity prices, currency exchange or interest rates;

* obligations which by their terms rank on a parity with obligations of the kinds described in the
preceding categories; and
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* any guarantees, endorsements, assumptions (other than by endorsement of negotiable
instruments for collection in the ordinary course of business) or other similar contingent
obligations in respect of obligations of others of the kinds described in the preceding categories,

other than obligations ranking on a parity with or junior to the Junior Subordinated Notes.
Priority Indebtedness will not include indebtedness to our subsidiaries. (Section 1.1)

Priority Indebtedness will be entitled to the benefits of the subordination provisions in the
Subordinated Indenture irrespective of the amendment, modification or waiver of any term of the
Priority Indebtedness. (Section 14.7)

As of September 30, 2009, we had approximately $0.9 billion principal amount of outstanding
long-term debt, on an unconsolidated basis (including securities due within one year) that would be
senior to the Junior Subordinated Notes. Holders of Junior Subordinated Notes will generally have a
junior position to claims of creditors of our subsidiaries, including trade creditors, debtholders, secured
creditors, taxing authorities, guarantee holders and any preferred stockholders. In addition to trade
debt, many of our operating subsidiaries have ongoing intercompany debt programs used to finance
their business activities. All of this intercompany debt will be effectively senior to the Junior
Subordinated Notes.

Neither our Subordinated Indenture nor the Junior Subordinated Notes contain restrictions on the
amount of additional indebtedness that we or our subsidiaries may incur. We and our subsidiaries
expect to incur additional indebtedness from time to time that will be senior to the Junior
Subordinated Notes.

DESCRIPTION OF THE COMMON STOCK
General

The rights of holders of the Common Stock are currently governed by the South Carolina Business
Corporation Act, and the restated articles of incorporation and bylaws of SCANA, copies of which
restated articles of incorporation and bylaws have been incorporated by reference as exhibits to the
registration statement of which this prospectus is a part. The following summary describes the material
rights of SCANAs shareholders. The summaries under this heading are not detailed. Whenever
particular provisions of the restated articles of incorporation or bylaws of SCANA are referred to,
those statements are qualified by reference to those restated articles of incorporation or bylaws.

Authorized Capital Stock: Under the South Carolina Business Corporation Act, a corporation may
not issue a greater number of shares than have been authorized by its articles of incorporation. The
authorized capital stock of SCANA consists of 150,000,000 shares of SCANA common stock, no par
value, and no shares of preferred stock. At the close of business on October 31, 2009, approximately
123,132,614 shares of our common stock were issued and outstanding, and not more than 7.7 million
shares of our common stock were reserved for issuance pursuant to our benefit plans and the Investor
Plus Plan.

Voting: Holders of the Common Stock are entitled to one vote, in person or by proxy, for each
share held on the applicable record date with respect to each matter submitted to a vote at a meeting
of stockholders, and may not cumulate their votes.

Dividends: Holders of the Common Stock are entitled to receive dividends as and when declared
by our board of directors out of funds legally available therefor.

Liquidation Rights: In the event we liquidate, dissolve or wind up our affairs, the holders of the
Common Stock would be entitled to share ratably in all of our assets available for distribution to
shareholders of our common stock remaining after payment in full of liabilities.
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Preemptive Rights: Holders of the Common Stock do not have preemptive rights to subscribe for
additional shares when we offer for sale additional shares of our common stock.

Provisions Relating to Change in Control

Our restated articles of incorporation and bylaws contain provisions which could have the effect of
delaying, deferring or preventing a change in control of SCANA. These provisions are summarized
below.

Corporate Governance Provisions

SCANA'’s restated articles of incorporation provide that its board of directors is subdivided into
three classes, with each class as nearly equal in number of directors as possible. Each class of directors
serves for three years and one class is elected each year. SCANA currently has 12 directors (in classes
with terms expiring in 2010, 2011 and 2012). SCANA’s restated articles of incorporation and bylaws
provide that:

e the authorized number of directors may range from a minimum of nine to a maximum of 20, as
determined from time to time by the directors;

e directors can be removed only (x) for cause or (y) otherwise by the affirmative vote of the
holders of 80 percent of the shares of SCANA's stock who are entitled to vote; and

* vacancies and newly created directorships on SCANA’s board of directors can be filled by a
majority vote of the remaining directors then in office, even though less than a quorum, and any
new director elected to fill a vacancy will serve until the next shareholders’ meeting at which
directors of any class are elected.

Anti-Takeover Provisions

Certain provisions of our restated articles of incorporation and bylaws of may have the effect of
discouraging unilateral tender offers or other attempts to take over and acquire our business. These
provisions might discourage some potentially interested purchaser from attempting a unilateral takeover
bid for us on terms which some shareholders might favor.

SCANA’s restated articles of incorporation require that certain corporate actions and fundamental
transactions must be approved by the holders of 80 percent of the outstanding shares of its capital
stock entitled to vote on the matter unless a majority of the members of its board of directors (other
than members related to the potentially interested purchaser or other person attempting to take over
our business) has approved the action or transaction, in which case the required sharcholder approval
will be the minimum approval required by applicable law. The corporate actions or fundamental
transactions that are subject to these provisions of SCANA's restated articles of incorporation are those
corporate actions or transactions that require approval by shareholders under applicable law or its
restated articles of incorporation, including certain amendments of its restated articles of incorporation
or bylaws, certain transactions involving its merger, consolidation, liquidation, dissolution or winding up,
certain sales or other dispositions of our assets or the assets of any of our subsidiaries, certain issuances
(or reclassifications) of our securities or the securities of any of its subsidiaries or certain
recapitalizations of transactions that have the effect of increasing the voting power of the potentially
interested purchaser or other person attempting to take over its business.
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Prevention of Greenmail

SCANAs restated articles of incorporation provide that it cannot purchase any of its outstanding
common stock at a price it knows to be more than the market price from a person who is known to it
to be the beneficial owner of more than three percent of its outstanding common stock and who has
purchased or agreed to purchase any shares of its common stock within the most recent two-year
period, without the approval of the holders of a majority of the outstanding shares of its common stock
other than such person, unless SCANA offers to purchase any and all of the outstanding shares of
common stock.

DESCRIPTION OF THE FIRST MORTGAGE BONDS
General

SCE&G will issue the Bonds in one or more series under an Indenture, dated as of April 1, 1993,
between SCE&G and The Bank of New York Mellon Trust Company, N.A. (successor to NationsBank
of Georgia, National Association), as trustee (the “Bond Trustee™), as supplemented (the “Mortgage™).
The term “Bonds” in this prospectus also includes all other debt securities issued and outstanding
under the Mortgage. A copy of the Mortgage has been incorporated by reference as an exhibit to the
registration statement of which this prospectus is a part. The information under this heading
“DESCRIPTION OF THE FIRST MORTGAGE BONDS” briefly outlines some of the provisions of
the Mortgage. Please review the Mortgage that we filed with the SEC for a full statement of those
provisions. See “WHERE YOU CAN FIND MORE INFORMATION” on how to obtain a copy of the
Mortgage. You may also review the Mortgage at the Bond Trustee’s offices at 900 Ashwood Parkway,
Suite 425, Atlanta, Georgia 30338.

Capitalized terms used and defined under this heading “DESCRIPTION OF THE FIRST
MORTGAGE BONDS” have the meanings given such terms as defined herein. Capitalized terms used
under this heading “DESCRIPTION OF THE FIRST MORTGAGE BONDS” which are not otherwise
defined in this prospectus have the meanings given those terms in the Mortgage. The summaries under
this heading “DESCRIPTION OF THE FIRST MORTGAGE BONDS” are not detailed. Whenever
particular provisions of the Mortgage or terms defined in the Mortgage are referred to, those
statements are qualified by reference to the Mortgage. References to article and section numbers under
this heading “DESCRIPTION OF THE FIRST MORTGAGE BONDS,” unless otherwise indicated,
are references to article and section numbers of the Mortgage.

Provisions of a Particular Series

The Bonds of a series need not be issued at the same time, bear interest at the same rate or
mature on the same date. Unless otherwise provided in the terms of a series, a series may be reopened,
without notice to or consent of any holder of outstanding Bonds, for issuances of additional Bonds of
that series. Each prospectus supplement which accompanies this prospectus will set forth the following
information to describe the series of Bonds related to that prospectus supplement, unless the
information is the same as the information included in this section:

e the title of the series of Bonds;

* the aggregate principal amount and any limit upon the aggregate principal amount of the series
of Bonds;

* the date or dates on which the principal of the series of Bonds will be payable, and any right
that we have to change the date on which principal is payable;

e the rate or rates at which the series of Bonds will bear interest, if any (or the method of
calculating the rate);
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¢ the date or dates from which the interest will accrue;

* the dates on which the interest will be payable (“Interest Payment Dates”);

* the record dates for the interest payable on the Interest Payment Dates;

* any option on our part to redeem the series of Bonds and redemption terms and conditions;

 any obligation on our part to redeem or purchase the series of Bonds in accordance with any
sinking fund or analogous provisions or at the option of the holder and the relevant terms and
conditions for that redemption or purchase;

¢ the denominations of the series of Bonds;

e if the amount of the principal of or premium (if any) or interest on the series of Bonds is
determined with reference to an index or other facts or events ascertainable outside of the
Mortgage, the manner in which such amount may be determined;

* any variation to the definition of “Business Day” as defined in the Mortgage;

¢ the portion of the principal payable upon acceleration of maturity, if other than the entire
principal amount;

* whether the series of Bonds is subject to a book-entry system of transfers and payments; and

* any other particular terms of the series of Bonds and of its offering. (Section 201)

Payment of Bonds; Transfers; Exchanges

We will pay any interest which is due on each New Bond to the person in whose name that New
Bond is registered as of the close of business on the record date relating to the Interest Payment Date.
(Section 207) However, we will pay interest which is payable when the Bonds mature (whether the
Bonds mature on their stated date of maturity, the date the Bonds are redeemed or otherwise) to the
person to whom the relevant principal payment on the Bonds is to be paid.

We will pay principal of, and any premium and interest on, the Bonds at our office or agency in
Atlanta, Georgia (currently, the Bond Trustee). The applicable prospectus supplement for any series of
Bonds will specify any other place of payment and any other paying agent. We may change the place at
which the Bonds will be payable, may appoint one or more additional paying agents (including us) and
may remove any paying agent, all at our discretion. (Section 702)

Except as provided in a prospectus supplement, if principal of or premium (if any) or interest on
the Bonds is payable on a day which is not a Business Day, payment thereof may be postponed to the
next succeeding Business Day, and no additional interest will accrue as a result of the delayed payment.

“Business Day” means any day, other than a Saturday or Sunday, which is not a day on which
banking institutions or trust companies in Atlanta, Georgia are generally authorized or required by law,
regulation or executive order to remain closed.

You may transfer or exchange the Bonds for other Bonds of the same series, in authorized
denominations (which are, unless otherwise stated in the prospectus supplement, denominations of
$1,000 and any integral multiple thereof), and of like tenor and aggregate principal amount, at our
office or agency in Atlanta, Georgia (currently, the Bond Trustee). At our discretion, we may change
the place for registration and transfer of the Bonds, and we may appoint one or more additional
security registrars (including us) and remove any security registrar. The prospectus supplement will
identify any additional place for registration of transfer and any additional security registrar. You are
not responsible for paying a service charge for any transfer or exchange of the Bonds, but you may
have to pay a sum sufficient to cover any tax or other governmental charge that may be imposed in
connection with any registration of transfer or exchange of the Bonds. (Sections 202 and 205)
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For additional information with respect to the rights of the owners of beneficial interests in Bonds
subject to a book-entry system of transfers and payments, see “BOOK-ENTRY SYSTEM.”

Redemption

The Bonds are subject to redemption, as set forth in the relevant prospectus supplement, only
upon notice by mail (unless waived) not less than 30 days (or such other period set forth in the
relevant prospectus supplement) prior to the redemption date. If less than all the Bonds of a series are
to be redeemed, the particular Bonds to be redeemed will be selected by the method as shall be
provided for any particular series, or in the absence of any such provision, by any method as the
security registrar deems fair and appropriate. (Sections 109, 903 and 904)

We may, in any notice of redemption, make any redemption conditional upon receipt by the Bond
Trustee, on or prior to the date fixed for redemption, of money sufficient to pay the redemption price.
If the Bond Trustee has not received that money, we will not be required to redeem those Bonds and
we will then give notice to that effect. (Section 904)

Security
General

The Bonds of each series will be equally and ratably secured under the Mortgage. The Bonds are
secured by the lien of the Mortgage on substantially all of our properties used in the generation,
purchase, transmission, distribution and sale of electricity which have not been released from, or
transferred not subject to, the lien of the Mortgage, and any other property which we may elect to
subject to the lien of the Mortgage.

If we merge or are consolidated with another corporation and certain conditions set forth in the
Mortgage are satisfied, the existing mortgage or deed of trust or similar indenture entered into by such
corporation may be designated as a “Class A Mortgage” and bonds issued thereunder would be
“Class A Bonds” for purpose of the Mortgage. In that event, the Bonds will be secured, additionally, by
such Class A Bonds as may be issued under the Class A Mortgage and deposited with the Bond
Trustee and by the lien of the Mortgage, which lien would be junior to the lien of Class A Mortgage
with respect to the property subject to such Class A Mortgage. (Section 1206) Presently, we have no
Class A Bonds outstanding.

Lien of the Mortgage

The lien of the Mortgage is subject to the prior first mortgage lien of a Class A Mortgage, if any,
liens on after-acquired property existing at the time of acquisition and various permitted liens,
including:

* tax liens, mechanics’, materialmen’s and similar liens and certain employees’ liens, in each case,
which are not delinquent and which are being contested,

e certain judgment liens and easements, reservations and rights of others (including governmental
entities) in, and defects of title to, the property subject to the lien of the Mortgage which do not
materially impair its use by us,

e certain leases, and

e certain other liens (including but not limited to liens which are immaterial to our operations)
and encumbrances. (Granting Clauses and Section 101)

The following, among other things, are excepted from the lien of the Mortgage:

e cash and securities not held under the Mortgage,
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* contracts, leases and other agreements, bills, notes and other instruments, receivables, claims,
certain intellectual property rights and other general intangibles,

* automotive and similar vehicles, movable equipment, and railroad, marine and flight equipment,
¢ all goods, stock in trade, wares and merchandise held for sale in the ordinary course of business,

e fuel (including nuclear fuel assemblies), materials, supplies and other personal property
consumable in the operation of our business,

e portable equipment,
e furniture and furnishings,

* computers, machinery and equipment used exclusively for corporate administrative or clerical
purposes,

* electric energy, gas, steam, water and other products generated, produced or purchased,

* substances mined, extracted or otherwise separated from the land and all rights thereto,
leasehold interests, and

* with certain exceptions, all property which is located outside of the State of South Carolina or
Columbia County, Georgia. (Granting Clauses)

The Mortgage contains provisions subjecting (with certain exceptions and limitations and subject to
the prior lien of a Class A Mortgage, if any, and the provisions of the U.S. Bankruptcy Code) after-
acquired electric utility property to the lien of the Mortgage. (Granting Clauses) Notwithstanding the
foregoing, it may be necessary to comply with applicable recording requirements to perfect such lien on
after-acquired electric utility property.

The Mortgage provides that the Bond Trustee has a lien upon the property subject to the lien of
the Mortgage, for the payment of its compensation and expenses. This Bond Trustee’s lien is prior to
the lien on behalf of the holders of the Bonds. (Section 1607)

Issuance of Bonds

The maximum principal amount of Bonds which we may issue under the Mortgage is unlimited.
Under the Mortgage, Bonds may be authenticated and delivered, upon receipt by the Bond Trustee of
a supplemental indenture, a board resolution or an officer’s certificate pursuant thereto, together with a
company order to the Bond Trustee, an opinion of counsel and an officer’s certificate, subject to the
further requirements of the Mortgage described below. (Sections 201 and 301).

We may issue Bonds of any series from time to time on the basis of, and in an aggregate principal
amount not exceeding the sum of:

* the aggregate principal amount of Class A Bonds issued and delivered to the Bond Trustee and
designated by us as the basis for such issuance,

* 70% of the amount of Unfunded Net Property Additions (generally defined as Property
Additions (net of retirements) which have not been made or deemed to have been made the
basis of the authentication and delivery of Bonds or used for other purposes under the
Mortgage),

* the aggregate principal amount of retired Bonds, and

» cash deposited with the Bond Trustee. (Sections 101, 104 and 302 and Articles Four, Five and
Six)
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Property Additions are generally defined to include any Property subject to the lien of the
Mortgage (the “Mortgaged Property”) which we may elect to designate as such, except (with certain
exceptions) goodwill, going concern value rights, intangible property or any property the cost of
acquisition or construction of which is properly chargeable to an operating expense account.
(Sections 101 and 104)

Based upon Property Additions certified to the Bond Trustee as of January 31, 2009 (the last date
of certification of Property Additions under the Mortgage), we have Unfunded Net Property Additions
of approximately $2.1 billion, sufficient to permit the issuance of approximately $1.47 billion of
additional Bonds on the basis thereof. As of October 31, 2009, $100 million principal amount of retired
Bonds were available to support the issuance of Bonds under the Mortgage.

With certain exceptions in the case of Bonds issued on the basis of Class A Bonds and retired
Bonds as described above, we can issue Bonds only if our Adjusted Net Earnings for 12 consecutive
months within the preceding 18 months is at least twice the Annual Interest Requirements on:

¢ all Bonds at the time outstanding,
* the Bonds then applied for, and

¢ all outstanding Class A Bonds, if any, other than Class A Bonds held by the Bond Trustee under
the Mortgage. (Sections 103, 301, 302 and 501)

Release of Property

We may obtain the release of property from the lien of the Mortgage either upon the basis of an
equal amount of Unfunded Net Property Additions or upon the basis of the deposit of cash or a credit
for retired Bonds. We may also obtain the release of property upon the basis of the release of the
property from the lien of a Class A Mortgage, if any. (Article Ten)

Withdrawal of Cash

We may withdraw cash deposited as the basis for the issuance of Bonds and cash representing
certain payments in respect of Class A Bonds, if any, designated as the basis for the issuance of Bonds
or the withdrawal of cash (“Designated Class A Bonds”) upon the basis of (1) Unfunded Net Property
Additions in an amount equal to ten-sevenths of such cash, (2) an equal amount of retired Bonds or
(3) an equal amount of Class A Bonds which are not Designated Class A Bonds. (Sections 601 and
1202) In addition, we may withdraw cash upon the basis of (a) an equal amount of Unfunded Net
Property Additions, or (b) ten-sevenths of the amount of retired Bonds, or may apply such cash to
(y) the purchase of Bonds (at prices not exceeding ten-sevenths of the principal amount thereof) or
(z) the redemption or payment at stated maturity of Bonds. (Sections 601 and 1005)

Modification of Mortgage

We may, without the consent of any holders of outstanding Bonds, enter into supplemental
indentures for, including but not limited to, the following purposes:

* to add to our covenants for the benefit of the holders or to surrender a right or power conferred
upon us in the Mortgage,

* to correct or amplify the description of any property at any time subject to the lien of the
Mortgage, or to subject to the lien of the Mortgage additional property,

* to establish the form or terms of any series of Bonds,

* to make any other changes to or eliminate provision of the Mortgage required or contemplated
by the Trust Indenture Act, or
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to make certain other modifications, generally of a ministerial or immaterial nature.
(Section 1701)

We may amend the Mortgage for other purposes only with the consent of the holders of a majority
in principal amount of the Bonds then outstanding, considered as one class, unless such amendment
directly affects the rights of the holders of Bonds of one or more, but less than all, series, in which case
only the consent of the holders of a majority in principal amount of the affected series of the Bonds
then outstanding, considered as one class, need be obtained. However, without the consent of the
holder of each affected outstanding Bond, we may not amend the Mortgage for the following purposes:

to change the stated maturity of the principal of, or any installment of principal of or interest
on, any Bond or to reduce the principal amount, the interest rate of, any other amount payable
in respect of or any premium payable on the redemption of any Bond;

to reduce the principal amount of any Bond which is a Discount Security (as defined in the
Mortgage) that would be due upon a declaration of acceleration of that Bond’s maturity;

to change the currency of any payment of principal of or any premium or interest on any Bond;

to impair the right to institute suit for the enforcement of any payment on or with respect to any
Bond after the stated maturity or redemption date of that Bond;

to permit the creation of any lien ranking prior to the lien of the Mortgage with respect to all or
substantially all of the Mortgage Property or terminate the lien of the Mortgage on all or
substantially all of the Mortgaged Property, or otherwise deprive such holder of the benefit of
the security of the lien of the Mortgage;

reduce the percentage in principal amount of outstanding Bonds of any series for which the
consent of the holders is required to modify or amend the Mortgage or to waive compliance
with certain provisions of the Indenture, or reduce certain quorum or voting requirements of the
Mortgage; or

to modify the foregoing requirements or reduce the percentage of outstanding Bonds necessary
to modify other provisions of the Mortgage or waive any past default thereunder. (Section 1702)

Events of Default

Each of the following events is an Event of Default under the Mortgage:

We fail to make payments of principal or premium within three business days, or interest within
60 days, after the due date,

We fail to perform or breach any other covenant or warranty for a period of 90 days after
notice,

We file for bankruptcy or certain other events involving insolvency, receivership or bankruptcy
occur, or

We default under any Class A Mortgage. (Section 1101)

If an Event of Default occurs and is continuing, either the Bond Trustee or the Holders of 25% in
principal amount of the Outstanding Bonds may declare the principal amount of all of the Outstanding
Bonds to be immediately due and payable. After the declaration of acceleration has been made, but
before the sale of any of the Mortgaged Property and before the Bond Trustee has obtained a
judgment or decree for payment of money, the Event of Default giving rise to such declaration of
acceleration will be deemed to be waived, and such declaration and its consequences will be rescinded
and annulled, if we (a) pay to the Bond Trustee all overdue interest, principal and any premium on any
Outstanding Bonds and (b) cure any other such Event of Default. (Sections 1102 and 1117)
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The Holders of a majority in principal amount of the Outstanding Bonds may direct the time,
method and place of conducting any proceeding for the enforcement of the Mortgage available to the
Bond Trustee or exercising any trust or power conferred on the Bond Trustee. No Holder of any Bond
has the right to institute any proceeding with respect to the Mortgage, or for the appointment of a
receiver or for any other remedy thereunder, unless:

* that Holder previously gave written notice of a continuing Event of Default to the Bond Trustee,

* the Holders of a majority in principal amount of Outstanding Bonds have offered to the Bond
Trustee reasonable indemnity against costs and liabilities and requested that the Bond Trustee
take action,

e the Bond Trustee declined to take action for 60 days, and

 the Holders of a majority in principal amount of Outstanding Bonds have given no inconsistent
direction during such 60-day period;

provided, however, that each Holder of a Bond has the right to enforce payment of that Bond when
due. (Sections 1111, 1112 and 1116)

In addition to the rights and remedies provided in the Mortgage, the Bond Trustee may exercise
any right or remedy available to the Bond Trustee in its capacity as the owner and holder of Class A
Bonds, if any, which arises as a result of a default under any Class A Mortgage. (Section 1119)

Defeasance; Satisfaction and Discharge

Upon receipt by the Bond Trustee of moneys or Eligible Obligations (as defined in the Mortgage),
or both, sufficient to pay when due the principal of and premium, if any, and interest, if any, due and
to become due on the Bonds together with a company order and opinion of counsel required by the
Mortgage, the holders of the Bonds or portions thereof in respect of which such deposit was made will
no longer be entitled to the benefit of certain of our covenants under the Mortgage, and the Bond
Trustee will, upon receipt of a company order as required by the Mortgage, will acknowledge in writing
that such Bonds or portions thereof are deemed to have been paid for purposes of the Mortgage and
that our entire indebtedness in respect of the Mortgage has been deemed to have been satisfied and
discharged. Notwithstanding the satisfaction and discharge of any Bonds as described above, certain of
our obligations and the obligations of the Bond Trustee shall survive. (Section 1301)

Restrictions on Payment of Dividends

The Mortgage prohibits us from declaring and paying dividends on any shares of our common
stock except from either (1) the excess (the “Surplus”) of our net assets over our Capital (as defined
herein) or (2) if there is no Surplus, our net profits for the fiscal year in which the dividend is declared
and/or the preceding fiscal year; provided, that no dividends may be declared if and while our Capital
is significantly impaired as described in the Mortgage. “Capital” is defined in the Mortgage to mean
the part of the consideration we received for any shares of our capital stock as determined by our
board of directors to be capital or, if our board has not made such a determination, the aggregate par
amount of shares having a par value plus the amount of consideration for such shares without par
value. All of the outstanding shares of our common stock are held of record by SCANA. (Section 711)

Evidence of Compliance and Indemnification of Bond Trustee

The Trust Indenture Act requires that we give the Bond Trustee, at least annually, a brief
statement as to our compliance with the conditions and covenants under the Mortgage and periodically
deliver reports, information and other documents to the Bond Trustee and file certain documents with
the SEC. (Article Eight)
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The Bond Trustee will be under no obligation to exercise any of the rights or powers vested in it
by the Mortgage at the request or direction of any Holder pursuant to the Mortgage, unless such
Holder shall have offered to the Bond Trustee reasonable security or indemnity against the costs,
expenses and liabilities which might be incurred by it in compliance with such request or direction.
(Section 1603)

Our Relationship with the Bond Trustee

The Bond Trustee and/or one or more of its affiliates, may be lenders under our, or our
subsidiaries’ or affiliates’, credit agreements and may provide other commercial banking, investment
banking and other services to us and/or our subsidiaries or affiliates. The Bond Trustee will be
permitted to engage in other transactions with us and/or our subsidiaries or affiliates; however, if the
Bond Trustee acquires any conflicting interest, as defined in the Trust Indenture Act, it must eliminate
the conflict or resign.

BOOK-ENTRY SYSTEM

If provided in the applicable pricing or prospectus supplement, except under the circumstances
described below, we will issue each of the Notes, Junior Subordinated Notes or Bonds sold pursuant to
this prospectus (the “Securities””) as one or more global certificates (each a “Global Certificate™), each
of which will represent beneficial interests in the Securities. We will deposit those Global Certificates
with, or on behalf of The Depository Trust Company, New York, New York (“DTC”) or another
depository which we subsequently designate (the “Depository”) relating to the Securities, and register
them in the name of a nominee of the Depository.

So long as the Depository, or its nominee, is the registered owner of a Global Certificate, the
Depository or its nominee, as the case may be, will be considered the owner of that Global Certificate.
We will make payments of principal of, any premium, and interest on the Global Certificate to the
Depository or its nominee, as the case may be, as the registered owner of that Global Certificate.
Except as set forth below, owners of a beneficial interest in a Global Certificate will not be entitled to
have any individual Securities registered in their names, will not receive or be entitled to receive
physical delivery of any Securities and will not be considered the owners of Securities.

Accordingly, to exercise any of the rights of the registered owners of the Securities, each person
holding a beneficial interest in a Global Certificate must rely on the procedures of the Depository. If
that person is not a Direct Participant (as defined below), then that person must also rely on
procedures of the Direct Participant through which that person holds its interest.

DTC

The following information concerning DTC and its book-entry system has been obtained from sources
that we believe to be reliable, but neither we nor any underwriter, dealer or agent take any responsibility for
the accuracy of that information.

DTC will act as securities depository for the Global Certificates. The Global Certificates will be
issued initially as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership
nominee), or such other name as may be requested by an authorized representative of DTC. One fully-
registered certificate will be issued for each issue of the Securities, each in the aggregate principal
amount of such issues, and will be deposited with DTC. If, however, the aggregate principal amount of
any issue exceeds $500 million, one certificate will be issued with respect to each $500 million of
principal amount, and an additional certificate will be issued with respect to any remaining principal
amount of such issue.
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DTC, the world’s largest depository, is a limited purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of
Section 17A of the Exchange Act. DTC holds and provides asset servicing for over 3.5 million issues of
U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments
(from over 100 countries) that DTC’s participants (“Direct Participants™) deposit with DTC. DTC also
facilitates the post-trade settlement among Direct Participants of sales and other securities transactions
in deposited securities through electronic computerized book-entry transfers and pledges between
Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates.
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations and certain other organizations. DTC is a wholly-owned subsidiary of
The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants” and, together
with the Direct Participants, “DTC Participants”). DTC has Standard & Poor’s Ratings Service’s
highest rating: AAA. The DTC rules applicable to DTC’s Participants are on file with the SEC. More
information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchases of the Securities under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Securities on DTC’s records. The ownership interest of
each actual purchaser of each Security (“Beneficial Owner”) is in turn to be recorded on the Direct
and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from DTC of
their purchases. However, Beneficial Owners are expected to receive written confirmations providing
details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect
Participant through which the Beneficial Owner entered into the transaction. Transfers of beneficial
ownership interests in the Securities are to be accomplished by entries made on the books of Direct
and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive
certificates representing their ownership interests in the Securities, unless the use of the book-entry
only system for the Securities is discontinued.

To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of the Securities with DTC and their
registration in the name of Cede & Co. or such other nominee do not effect any change in beneficial
ownership. DTC has no knowledge of the actual Beneficial Owners of the Securities. DTC’s records
reflect only the identity of the Direct Participants to whose accounts such Securities are credited, which
may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible
for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of Securities may wish to take
certain steps to augment the transmission to them of notices of significant events with respect to the
Securities, such as redemptions, tenders, defaults, and proposed amendments to the Security
documents. For example, Beneficial Owners of Securities may wish to ascertain that the nominee
holding the Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners.
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In the alternative, Beneficial Owners may wish to provide their names and addresses to the registrar
and request that copies of notices be provided directly to them.

Redemption notices will be sent to DTC. If less than all of an issue of Securities are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant
in the Securities to be redeemed.

Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to
the Securities unless authorized by a Direct Participant in accordance with DTC’s procedures. Under
its usual procedures, DTC mails an Omnibus Proxy to the trustee for the related issue of Securities
(the “Agent”), as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s
consenting or voting rights to those Direct Participants to whose accounts the Securities are credited on
the record date (identified in a listing attached to the Omnibus Proxy).

Payments of principal, interest and redemption premium, if any, on the Securities will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC.
DTC'’s practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and
corresponding detail information from us or the Agent, on the payable date in accordance with their
respective holdings shown on DTC’s records. Payments by DTC Participants to Beneficial Owners will
be governed by standing instructions and customary practices, as is the case with securities held for the
accounts of customers in bearer form or registered in “street name,” and will be the responsibility of
such DTC Participant and not of DTC (nor its nominee), the Agent or us, subject to any statutory or
regulatory requirements as may be in effect from time to time. Payment of principal, premium, if any,
and interest or distributions and dividend payments (as applicable) to Cede & Co. (or such other
nominee as may be requested by an authorized representative of DTC) is the responsibility of us or the
Agent, disbursement of such payments to Direct Participants is DTC’s responsibility, and disbursement
of such payments to the Beneficial Owners shall be the responsibility of Direct and Indirect
Participants.

DTC may discontinue providing its services as securities depository with respect to the Securities
by giving reasonable notice to us or the Agent. We also may decide to discontinue use of the
book-entry only system through DTC (or a successor depository). In either situation, if a successor
securities depository is not obtained, Securities in certificated form will be printed and delivered to
each Beneficial Owner in accordance with the applicable rules and procedures of DTC on file with or
as approved by the SEC.

PLAN OF DISTRIBUTION

We may sell securities to one or more underwriters or dealers for public offering and sale by them,
or we may sell the securities to investors directly or through agents. The pricing supplement (in the
case of Notes) or prospectus supplement (in the case of Junior Subordinated Notes, Common Stock or
Bonds) relating to the securities being offered will set forth the terms of the offering and, in the case
of a prospectus supplement relating to an offering of Junior Subordinated Notes, Common Stock or
Bonds, the method of distribution, and will identify any firms acting as underwriters, dealers or agents
in connection with the offering, including:

e the name or names of any agents or underwriters;
e the purchase price of the securities and the proceeds to us from the sale;

 any underwriting discounts, sales commissions and other items constituting underwriters’
compensation;

* any public offering price;

* any commissions payable to agents;
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* any discounts or concessions allowed or reallowed or paid to dealers; and
* any securities exchange or market on which the securities may be listed.

Only those underwriters identified in the applicable pricing or prospectus supplement are deemed
to be underwriters in connection with the securities offered in the applicable pricing or prospectus
supplement.

We may distribute the securities from time to time in one or more transactions at a fixed price or
prices, which may be changed, or at prices determined as the applicable pricing or prospectus
supplement specifies. We may sell securities through forward contracts or similar arrangements. In
connection with the sale of securities, underwriters, dealers or agents may be deemed to have received
compensation from us in the form of underwriting discounts or commissions and also may receive
commissions from securities purchasers for whom they may act as agent. Underwriters may sell the
securities to or through dealers, and such dealers may receive compensation in the form of discounts,
concessions or commissions from the underwriters or commissions from the purchasers for whom they
may act as agent.

We may sell the securities directly or through agents we designate from time to time. Any agent
involved in the offer or sale of the securities covered by this prospectus, other than at the market
offerings of Common Stock, will be named in a pricing or prospectus supplement relating to such
securities. At the market offerings of Common Stock may be made by agents. Commissions payable by
us to agents will be set forth in a pricing or prospectus supplement relating to the securities being
offered. Unless otherwise indicated in a pricing or prospectus supplement, any such agents will be
acting on a best-efforts basis for the period of their appointment.

Some of the underwriters, dealers or agents and some of their affiliates who participate in the
securities distribution may engage in other transactions with, and perform other services for, us and our
subsidiaries or affiliates in the ordinary course of business.

Any underwriting or other compensation which we pay to underwriters or agents in connection
with the securities offering, and any discounts, concessions or commissions which underwriters allow to
dealers, will be set forth in the applicable pricing or prospectus supplement. Underwriters, dealers and
agents participating in the securities distribution may be deemed to be underwriters, and any discounts
and commissions they receive and any profit they realize on the resale of the securities may be deemed
to be underwriting discounts and commissions under the Securities Act. Underwriters, and their
controlling persons, and agents may be entitled, under agreements entered into with us, to
indemnification against certain civil liabilities, including liabilities under the Securities Act.

EXPERTS

The consolidated financial statements and the related financial statement schedule, incorporated in
this prospectus by reference from SCANAs Annual Report on Form 10-K for the year ended
December 31, 2008, and the effectiveness of SCANA’s internal control over financial reporting, have
been audited by Deloitte & Touche LLP, an independent registered public accounting firm, as stated in
their reports, which are incorporated herein by reference. Such consolidated financial statements and
financial statement schedule have been so incorporated in reliance upon the reports of such firm given
upon their authority as experts in accounting and auditing.

The consolidated financial statements and the related financial statement schedule, incorporated in
this prospectus by reference from SCE&G’s Annual Report on Form 10-K, as amended, for the year
ended December 31, 2008, have been audited by Deloitte & Touche LLP, an independent registered
public accounting firm, as stated in their report, which is incorporated herein by reference. Such
consolidated financial statements and financial statement schedule have been so incorporated in
reliance upon the report of such firm given upon their authority as experts in accounting and auditing.
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VALIDITY OF THE SECURITIES

McNair Law Firm, PA., of Columbia, South Carolina, and Ronald T. Lindsay, Esq., our Senior
Vice President and General Counsel, will pass upon the validity of the securities for us. Troutman
Sanders LLP, of Richmond, Virginia, may pass upon certain legal matters in connection with the
securities for any underwriters, dealers or agents and, in passing upon such legal matters, Troutman
Sanders LLP is entitled to rely as to all matters of South Carolina law upon the opinion of Ronald T.
Lindsay, Esq. From time to time, Troutman Sanders LLP renders legal services to us and certain of our
subsidiaries.

At October 31, 2009, Ronald T. Lindsay, Esq., owned beneficially 283 shares of SCANA’s Common
Stock, including shares acquired by the trustee under SCANA's Stock Purchase-Savings Program by use
of contributions made by Mr. Lindsay and earnings thereon and including shares purchased by that
trustee by use of SCANA contributions and earnings thereon.
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